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Security at sea demands a sharp lookout. And the security 
of American industry calls for a similar vigilance. Through 
its skilled safety engineering, Standard of Detroit keeps 
a weather-eye on the operation of its risks. 


For 55 years this stalwart Casualty Insurance and Bond- 
ing Company has pioneered in accident prevention through 
timely recommendations for the elimination of incorrect 
practices and installation of safeguards. Making some 57,000 





safety surveys yearly, it properly classifies your risks: 
works to save your clients’ time and profits. 


In addition, Standard Accident’s friendly individual 
co-operation, timely sales helps, and forceful national 
advertising can open up new business for you. And, to 
help you hold this business, an alert management main- 
tains a nation-wide organization of experienced field men, 
underwriters, inspectors, claim adjusters, and auditors. 


STANDARD ACCIDENT INSURANCE COMPANY 


Standard Service Satisfies...Since 1884 
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Federal Hardware 
and Implement 
Group to Dissolve 


Three Cooperating Com- 
panies to Operate Inde- 
pendently After Oct. 1 


ST. PAUL — According to informa- 
tion received by the Minnesota depart- 
ment, the three companies which make 
up the Federal Hardware & Implement 
Mutual group have taken steps to dis- 
solve the tieup under which they have 
been operating for The 
effective 


several years. 
divorce is supposed to be 
around Oct. 1, after 
pany will operate “on its own.” 

The three companies in the group are 
the Hardware Dealers Mutual Fire of 
Stevens Point, Wis., Minnesota Imple- 
ment Dealers Mutual Fire of Owatonna 
and Minnesota Hardware Mutual Fire 
of Minneapolis. For several years they 
have been issuing joint policies, each 
member of the group having a fixed ter- 
ritory. 

After Oct. 1, it is understood, separate 
policies will be written by each company 
although the territorial arrangement 
may be continued in some form. 

The breakup of the group really 
started a year ago when the Minnesota 
Hardware Mutual Fire organized its 
own indemnity company as a stock com- 
pany. At that time other members of 
the group, which had been occupying 
office space in the Minnesota Hardware 
Mutual building, leased office quarters 
in another maasapeme building. 


which each com- 


Indiana Aeguute Mes Meet Nov. 9-10 


The annual convention of the Indiana 
Association of Insurance Agents will be 
held at the Indianapolis Athletic Club, 
in that city, Nov. 9-10. The principal 
speaker will be Ray Murphy, assistant 
general manager Association of Cas- 
ualty & Surety Executives, whose sub- 
ject will be “The Road to Ruin.” Other 
details of the program are shaping up 
according to Miss Elizabeth Augustus, 
acting secretary. Ross E. Coffin, In- 
dianapolis, is president. 


Commissioners’ Zone Chairmen 
Secretary Jess G. 


C Read announces 
appointment of the following zone 
chairmen for the National Association 


of Insurance Commissioners: 1, 
all, Connecticut; 2, 
McCormack, 


Black- 
Bowles, Virginia; 3, 
Tennessee; 4, Yetka, Min- 


nesota; 5, Harrison, Arkansas, and 6, 
Earle, Oregon. 
Griggs at N. Y. Office 

E. M. Griggs of Chicago, assistant 


general counsel of the National Board, 
is in New York to remain at the head 
office while General Counsel J. H. Doyle 
18 On a vacation. Miss Lillie McAn- 
drews, Mr. Doyle’s secretary, is on a 
vacation cruise to Mexico. 





Conclude Eastern Hearings Merchandising Will 
in Missouri Case 


Hold Two Day Session 
in Hartford—Back in 
Chicago Thursday 


By GEORGE A. WATSON 


HARTFORD—Officials of a number 
of New England fire companies, at a 
hearing before Federal Master P. V. 
Barnett, here Monday, were queried as 
to their knowledge of the Missouri rate 
compromise of March, 1936; facing 
practically the same hurdles as did the 
company chiefs during the committee 
hearings in New York last week. 

When the gathering adjourned early 
in the evening, although a score of 
prominent executives had testified, very 


few facts were brought out that had 
not been developed at the New York 
and Chicago hearings. 

Testimony by W. H. Talcott, trea- 


surer Scottish Union, the last of 11 wit- 
nesses, called Tuesday, concluded the 
hearings in the Missouri rate case in 
so far as this city is concerned, attor- 


neys for both the Missouri department | 





and for the companies as well as Fed- | 


eral Master P. V. Barnett, 
New York, where they entrained 
Chicago Wednesday, planning a session 
in that city Thursday morning. 

In Chicago further testimony will be 
heard from Manager Russell Hobbs of 
Western Actuarial Bureau and Attor- 


ney R. J. Folonie. Soon thereafter it is 
intended to proceed in turn to St. Louis 
and Kansas City. 
McCormack to Be Summoned 

In St. Louis A. L. McCormack 
will be placed upon the stand to 


tell what he knows about the compro- 
mise settlement and in Kansas City, 
among others, W. Ross McCain, presi- 
dent Aetna Fire, will give testimony, 
which absence from this city prevented 
his doing here Tuesday. 

In all some 80 witnesses have been 
heard in the case to date, and a mass of 
documentary material offered in evi- 
dence, all of which will be analyzed by 
Mr. Barnett, preliminary to the prepara- 
tion of his report to the three-judge 


federal court at Kansas City that di- 

rected the investigation. 

Bissell “Astounded” at News . 
R. M. Bissell, president of Hartford 

Fire, an early witness, gave perhaps 

the most interesting testimony. His 

responses were followed with unusual 


interest, not only because of the promi- 
nence of the companies under his con- 
trol, but largely on account of his es- 
tablished character. Speaking clearly 
and quietly, he became emphatic only 
when answering a question of the state 
counsel as to whether he had any in- 
timation that the money contributed by 
the companies at C. R. Street’s request, 
was to be used for corrupt purposes. 
He declared he was “astounded” when 
he learned of the matter through the 
press. 
Mr. Bissell testified to attending a 
(CONTINUED ON PAGE 10) 


leaving for | 
for | 





Paul Haid’s Testimony 
Is Highlight of Sessions 
in New York 


NEW YORK — The high point of 
interest in the series of hearings held 
here last week before P. V. Barnett of 
Kansas City, special master appointed 
by the federal court to take testimony 
in connection with the Missouri rate 
compromise of 1936, was reached when 
P. L. Haid, president of the Insurance 





PAUL L. 


HAID 


Executives Association, took the witness 
chair at the final session here. 

Mr. Haid testified that, as a matter 
of courtesy, he complied with the re- 
quest in April of C. R. Street that he 
ask a number of leading company offi- 
cials to attend a meeting at the office 
of the I. E. A. May 2, 1935, and was 
present as a spectator. 

At that 1935 gathering, as nearly as 
Mr. Haid could recall, Mr. Street told 
the company officials that he was under 
heavy pressure from the local agents of 
Missouri to effect a compromise of some 
sort in order that the local men might 
secure their commissions; that pressure 
had also been put upon him by cham- 
bers of commerce, all anxious to have 
the litigation terminated. Mr. Street de- 
clared that in order to effect a compro- 
mise with officials of Missouri with 
whom he was negotiating at the time, 
but whose names or position he did not 
reveal, it would be necessary to have 
$10¢,000 for expenses, and he asked for 
volunteer contributions toward that 
amount. 


Got Pledge of $62,500 


Without inquiring as to particulars 
executives of five of the companies 
pledged various amounts, the total of 
which plus Mr. Street’s contribution, 
aggregated $62,500. The remaining 
$37,500 presumably was raised at a gath- 
ering of company officials at Hartford 

(CONTINUED ON PAGE 8) 


Occupy One Session 


of Boston Meeting 





W. T. Ashby of Newark, 
Calvin How of Duluth and 
A. J. Huneke Will Lead 


NEW YORK—As plans continue to 
progress for the Boston convention of 
the National Association of Insurance 
Agents Oct. 2, announce- 
ment is made that W. T. Ashby of New- 
ark, Calvin How of Duluth, and A. J. 
Huneke of New York City, all experts 
in their particular line, will lead the in- 
structive “Insurance Merchandising” dis- 
within the past three 
have become more and more the 
educational meat of the conventions. 

The merchandising session has been 
scheduled for Wednesday afternoon, 
Oct. 4. Following the presentation of 
these subjects the convention will con- 
sider one of the major open business 
problems on the National association 
calendar-constitutional amendments. 

Simultaneous with the announcement 


the week of 


cussions which, 


years, 


of Mr. Ashby’s first appearance on a 
National association program since he 
forsook the company side of the busi- 


ness to enter agency work, it was also 
made known that he has agreed to rep- 
resent the association as adviser in 
underwriting and technical casualty insur- 
ance matters at Washington, cooperat- 
ing on call with Assistant Counsel W. T. 
Reed, Jr., of the Washington office. 

W. Herbert Stewart of Chicago, chair- 
man of the surety committee, represents 
the National association on surety mat- 
ters, and past President W. Owen Wil- 
son of Richmond on fire problems. 


Non-ownership Liability 


Non-ownership automobile liability in- 
surance will be Mr. Ashby’s subject. He 
will enter into a complete explanation of 
this coverage, what it includes, possibil- 
ity of sales, prospects, and will be pre- 
pared to give many cases illustrating its 
need and adaptability. 

Mr. Ashby came into the insurance 
field from Missouri, where he was born 
and reared. His first job was with a 
Harrisonville, Mo., office which dealt in 
real estate, loans, insurance and law. At- 
tracted by law, he studied and read up 
on the subject for a number of years. 
From the combination office at Harrison- 
ville, Mr. Ashby spent a number of years 
in the sales departments of the Armour, 
Cudahy and Wilson meat packing plants, 
and with the Johnson Soap Company. 
His first insurance job was in 1919 with 
the National Surety, from which he 
shortly thereafter joined the Globe In- 
demnity in charge of its specialties de- 
partment, promoting the sale of casualty 
policies not widely. sold. 

He became superintendent in charge 
of production and later resident vice 
president in charge of the New Jersey 
department. In 1937, he resigned from 

(CONTINUED ON PAGE 22) 























2 


Unique “Analyzer” 
Shows How 
to Check Policies 


A new and unique survey aid, called 


the “Insurance Policy Sales and Survey 
Analyzer,” has been published by THE 
NATIONAL UNDERWRITER. This volume, 


compiled by William D. Lynn, an agent 
who has been outstandingly successful 
in surveys, lists under each form of in- 
surance the points which should be 
checked in analyzing the policies of an 
assured for whom a survey has been 
made. It is not a blank form to be 
filled out when a survey is presented to 
the client, or a list of coverages applic- 
able to an insured, but a listing of the 
critical points upon which errors in writ- 
ing insurance have often been made. 
The “Analyzer” fills a need which is 
not supplied by any present publication. 
It can be used with any of the survey 
material supplied by insurance com- 
panies or publishing houses and is a 
supplement to all the survey aids on the 
market. It can also be used in checking 
policies issued by an agent or broker to 
be sure they are correct on all counts. 


A Flexible Reference 


The “Analyzer” is very convenient to 
use. It is spiral bound and lies flat and 
is in large and clear type, so that it can 
be readily followed while an agent is 
checking policies. It is fully indexed 
and only one coverage is treated on 


each page. It is flexible and can be 
adapted to every person’s individual 
ideas on_ surveys. Generous blank 


space is left for the user to add his own 
notes and ideas and to indicate all 
changes and points applying to his own 
locality. 

Like other agents found themselves 
up against the problem of providing a 
ready reference to all the necessary 
points while making critical surveys, 
Mr. Lynn kept his own note book and 
indicated the various important points 
under each coverage. Over a period of 
years, during which Mr. Lynn made 
many surveys with great success, this 
note book grew to a substantial volume. 


He finally brought it out in mimeo- 
graphed form. The “Fire, Casualty & 
Surety Bulletins” of THE NATIONAL 


UNDERWRITER arranged to have the “An- 
alyzer” printed and made available for 
general distribution. 

As a further convenience, the 90 
pages of the “Analyzer” are keyed with 
the “Fire, Casualty & Surety Bulletins.” 
Points brought out in the “Analyzer” 
and discussed in the “F. C. & S. Bul- 
letins” are indicated by the page num- 
bers in the latter service. The “An- 
alyzer,” however, may be used by any 
one making surveys, whether or not he 
subscribes to the service. 

The “Analyzer” is published by the 
“Fire, Casualty & Surety Bulletins” de- 
partment of THE NATIONAL UNDERWRITER 
at 420 East Fourth street, Cincinnati. It 
sells for $2, with discounts for quanti- 
ties. Copies may be obtained at any 
office of THe NATIONAL UNDERWRITER. 


Reece Establishes Life Agency 


KNOXVILLE, TENN.—Joseph I. 
Reece, former insurance commissioner of 
Tennessee, has opened an office here as 
general agent and branch manager of the 
American United Life. He will super- 
vise east Tennessee counties between 
Chattanooga and Bristol. 


Los Angeles Special Luncheon 


The Insurance Exchange of Los An- 
geles will hold a luncheon Aug. 21 as 
a part of the mid-year regional meeting 
of the California Association of Insur- 
ance Agents. At that time two confi- 
dential matters of vital importance to 
the agents in this territory will be dis- 
cussed. Officers of the state association 
will be present. 


Freeman & Lawrence, a Boston agency 
conducted by the late George W. Bone, 
has become associated with Elmer A. 
Lord & Co., Boston. 
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National iemeaiiinn 
Company Head Is Feted 











JOSEPH G, 


HUBBELL 
J. G. Hubbell, 


the National 


associate manager of 
Inspection Company, 
Chicago, was feted by his associates 
at a luncheon in the Union League 
Club the other day on the occasion of 
the anniversary of his 30th year with 
the organization. This was a complete 
surprise to Mr. Hubbell. All of the 
field men were brought into the city by 
those who were arranging the affair, but 
they did not go to the office before- 
hand. 

H. B. Chrissinger, associate manager, 
presided. Talks were made by Ralph 
L. Thiele, assistant manager, M. E. 
3ulske, chief inspector, and various in- 
spectors spoke briefly in appreciation of 
Mr. Hubbell. There were numerous 
letters and telegrams. Mr. Hubbell was 
presented with a handsome traveling 
bag. About 40 men sat down together 
at the luncheon. In addition to the 
members of the organization, M. M. 
Hendele, chief accountant in the west- 
ern department of National Fire, was 
on hand. He has kept the books of 
the National Inspection Company, on 
the side, for many years. 

The National Inspection Company 
was started in 1903 by a group of non- 
union companies as something of an 
offset to the old National Survey Bu- 
reau. Later the survey bureau passed 
out of existence. S. S. Hubbard got 
control of the National Inspection Com- 
pany, but its operations were dwindling 
when Mr. Hubbard died. Mr. Hubbell, 
who was then in charge of the improved 
risk department of Fred S. James & 
Co., which was at that time western 
general agent for National Fire, be- 
came interested and arranged to pur- 
chase the National Inspection Com- 
pany. He became secretary. At that 





STOCKS. 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 





close of business Aug. 7, 1939. 
Par Div. Bid Asked 
Aetna. Cas. ..... 10 4.00* 110 114 
Aetna Fire ..... 10 1.60 46% 48% 
Aetna Life ..... 10 1.35 31% 33 
Agricultural .... 25 3.25* 77 82 
Amer. Alliance... 10 1.20* 21% 23 
Amer. Equitable. 5 1.20 20 22 
Amer. Home 10 ese 8 9 
Amer. (N. J.).,. 3.50... 13% 14% 
Amer. Surety .. 25 2.50 2 54 
Automobile 10 1.30* 35 37 
Balt. Amer .. 2.50 .30* 6 - 
Bankers & Ship. 25 5.00 94 98 
Per 100 21.00 625 5 
Camden Fire ... 5 1.00 21 23% 
SPOON cccscews 10 1.30 28 30 
Conti. Cas. ..... 5 1,20 33 35 
Conti. N. Y. 2.50 1,80* 35 36 
Crum & Forster 
SP ree 10 1.00 27 29 
Employers Rein. 10 1.60 48 52 
Fidelity-Phen. .. 2.50 1.80* 36 37 
Mire ASSR.. .. 5%. 10 2.50 66 68 
Firemen’s (N.J.) 5 40 9% 10% 
WOMAN. coceres 5 1.40* 28 30 
Gen. Reinsur. 5 2.00 43 45 
Glens Falls .... 5 1.60 38 40 
Globe & Repub... 5 .50 11 12 
Gt. Amer. Fire... 5 1.20* 26% 28 
Gt. Amer. Ind... 1 .20 10 11 
Halifax Ins. .... 10 1.00** 22% 24 
Hanover Fire... 10 1.20 26 27% 
Hartford Fire... 10 2.00 79 81 
Hartford St. Boil. 10 1.60 59 62 
Home Fire Sec.. 10 ‘. 1% 2 
Home Ins. (N.Y.) 5 1.60* 31 33 
Home Indem. ... 3 ee 11 13 
Ins. Co. of N. A. 10 2.50* 69 71 
Lincoln Fire ... 5 — 2% 3 
Maryland Cas... ays 3% 3% 
Mass. Bonding.. 12.50 3.50 57 59 
Merch.Com.(N.Y.) 5 1.70* 43 45 
oe ae 10 1.20* 28 30 
Wath. Pire ....0 10 2.00 61 63 
Natl. Liberty ... 2 -40* 7 8 
Nat. Union a 5.00* 132 137 
New Am. Cas... 2 .65 14 15 
New Hampshire. 10 1.80 46 48 
Northeastern of 
Hartford ..... ee 4% 5 
Northern (N. Y.) 12.505.00* 100 105 
North River .... 2.501.20* 25 27 
: a oe: . 25 5.75* 125 130 
Phoenix, Conn... 10 2.50* 78 80 
Preferred Acci.. 5 1.00* 17 18% 
Prov. Wash. .... 10 1.40* 34 36 
Republic, Tex... 10 1.20 25 27 
St. Paul F. & M. 62.50 8.00 235 240 
Security, Conn... 10 1.40 33 35 
Sprefd. F. & M. 25 4.75* 123 126 
TRAVGIOTS ..0600 100 16.00 455 470 
ye Be POs 660: 4 2.00 52 54 
U.S. F. & G 2 1.00 22 23 
Westchester "Fire 2.50 1.60* 32% 34 


5 
*Includes extra. **Canadian funds. 








time there were four inspectors and 
three members of the office staff. There 
are now 30 inspectors and about 12 in 
the office. The National Inspection 
Company now has five companies that 
were with the inspection company 30 
years ago. They are: Fire Associa- 
tion, Hanover, Security of New Haven, 
American and London & Lancashire. 
Many of the inspectors that have had 
their training under Mr. Hubbell have 
become prominent in fire insurance 
company work. 


The annual outing of the Manitowoc, 
Wis., Board was held at English Lake, 
attended by members, office employes 
and solicitors with members of their 
families. 








THIS WEEK IN INSURANCE 





Hearings being conducted by a spe- 
cial federal court master in the Missouri 


rate case are concluded in the east, with 
sessions being held this week in Hart- 
ford. Pagel 


Program for the merchandising forum 


at the annual convention of the National 
Association of Insurance Agents is an- 
nounced, Pagel 


Federal Hardware & Implement Mu- 
tual group with headquarters in Minne- 
apolis to be dissolved. Pagel 

Commission agents § specifically ex- 
cluded from operation of unemployment 
insurance section of U. S. social security 
act by amendment passed by Congress. 

Page 3 

Details of new structural continuance 


coverage given Page 3 

Union Safe Deposit & Trust Co. and 
Maine Casualty, both of Portland, are 
consolidating under the title of Maine 
Bonding & Casualty. Page 15 

Plate glass policy broadened. Rate 
changes announced. Page 17 





of named 
insurance 


New limited form 
automobile liability 


operator 
provided 


for government employes. Page 15 

Michigan supreme court decision ex- 
pected to open flood of compensation 
claims. Page 15 


Commissioner Blackall of Connecticut, 
in addressing a Rotary Club meeting, 
tells how the casualty business adjusts 
itself to social and statutory changes in 
the modern world. Page 15 

Zurich General changes name of its 
new affiliate being organized to Ameri- 
can Guarantee & Liability. Page 16 

Program for the annual meeting of 
the Minnesota Association of Insurance 
Agents at Brainerd is announced. 

Page 25 

The program for the annual conven- 
tion of Idaho Association of Insurance 
Agents to be held at Sun Valley Aug. 
25-26 is announced. Page 28 

Several insurance departments issue 
rules and regulations for insurance of 
financed automobile. Page 30 





Features of Ohio 
Agents Program 


Headliners on the program were an- 
nounced for the annual meeting of the 
Ohio Association of Insurance Agents 
at Dayton, Oct. 16-18. W. J. Cameron, 
Detroit public relations counsel Ford 
Motor Company, internationally famous 
as a speaker on the Ford Sunday eve- 
ning hour, will talk at the annual ban- 
quet Tuesday night, Oct. 17. 

Superintendent Pink of New York and 
Superintendent Lloyd of Ohio will take 
part in the closing luncheon session Oct. 
18. The speaker at the luncheon Tues- 
day will be James Garfield Stewart, 
— or of Cincinnati. 

Bond, president Maryland Cas- 
= 2 ‘will talk on casualty insurance 
at the afternoon session Tuesday. Presi- 
dent L. Calvin Jones announced other 
leaders in all branches of the insurance 
business will be on the program. 

The convention will open Monday, 
October 16, with the annual Ohio insur- 
ance golf tournament, at which one hun- 
dred dollars in prizes will be awarded. 
To accommodate golfers and other early 
arrivals, the registration desk will open 
at 8 a.m. at the Biltmore Hotel. A 
golfers’ buffet dinner will be held Mon- 
day night at the Biltmore. Any regis- 
trant may attend. There will be other 
entertainment, including an organized 
tour of Dayton industries. The annual 
dinner of trustees also will be held at 
the Biltmore Monday night. 


Hold Departmental Conference 


Convention sessions open Tuesday 
morning. President Jones will give his 
annual address, including a report on 
activities since the mid-year meeting. 
Later in the morning a triparty depart- 
mental conference will be held by three 
officials of the Ohio department at which 
members of the association will ‘be in- 
vited to ask questions and outline prob- 
lems for discussion. J. Roth Crabbe, 
deputy superintendent; Raymond 
Rhoads, assistant superintendent, and 
L. U. Jeffries, warden, will preside. This 
conference is an annual feature of the 
conventions. Tuesday afternoon, in addi- 
tion to Mr. Bond’s address, will be fea- 
tured two other factual and educational 
discussions by insurance leaders. 

At the annual banquet there will be 
an entertainment program. The Wed- 
nesday morning sessions will include ad- 
dresses by outstanding fire insurance and 
surety leaders of nationwide reputation, 


election of officers and transaction of 
business. The closing session will be- 
gin at noon and will include the ad- 


dresses of Superintendents Pink of New 
York and Lloyd of Ohio. The associa- 
tion asked Mr. Lloyd to review briefly 
the reorganization and revitalization of 
the department under his administration 
and to outline the progress made, with 
explanation of policies he expects to pur- 
sue in the future. 


Hail Loss Ratio in 
Oklahoma for 1938 


OKLAHOMA CITY — Companies 
writing hail coverage on growing crops 
had a depressing experience for 1938, 
according to the report of the insurance 
commissioner. There were 35 stock fire 
companies writing this class. They col- 
lected in premiums $862,134 and paid 
losses of $942,033 with a loss ratio of 
109.26. The incurred losses were $940,- 
018. For the previous year 34 compa- 
nies collected net premiums of $479,109, 
paid claims of $258,197, with a loss ratio 
of 53.89 percent. 

The report comments: “The loss 
ratio of hail insurance on growing crops 
for 1938 increased over 100 percent, a 
very disastrous year for the companies 
writing this coverage. The hail totals 
for a 24 year period indicate the year 
1938 to be next to the highest loss ratio, 
1915 being the highest. 1927 was the 
third highest of this 24 year period.” 
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Outline Details 
of Structural 
Continuance Cover 


Takes Over Job of 
Building Maintenance, 
Eliminating Usual Waste 








NEW YORK —Considerable interest 
has developed in the new “structural 
continuance” insurance announced last 
week, a more complete description of 
which is now available. The principal 
question which has arisen is whether it 
is a form of fire insurance. The answer 
to that is that it is an entirely new form 
of insurance, though written by a fire 
company, the Universal. 

Though similar to some other forms 


of insurance it is unique in that it offers 
protection against a certainty—mainte- 
nance costs—rather than a more or less 
remote contingency like a fire or wind- 
storm. At the same time it aims to take 
care of the hazard insured against—de- 
terioration of buildings—at a lower cost 
than the owner could do it himself, so 
that in effect the coverage should cost 
the owner less than nothing. 


Like Boiler Coverage 


Structural continuance insurance is 
somewhat like boiler or machinery in- 
surance in that the service and inspec- 
tion element far overshadows the in- 
demnity feature. It goes beyond these 
types of insurance in that the insurer 
not only inspects the properties and 
discovers what needs to be done but 
actually takes care of doing all the work. 

H. O. Fraad, a New York City build- 
ing maintenance engineer of long ex- 
perience, evolved the idea of structural 
continuance insurance. As an engineer 
he had first-hand insight into the waste 
that results from owners of buildings 
failing to maintain their buildings prop- 
erly, neglecting necessary preservation 
work when it could be done at nominal 
cost rather than waiting until it would 
cost several times that amount. For 
example, a job which would cost per- 
haps $5,000 to take care today might 
involve an expenditure of $25,000 if ne- 
glected for three years. 


Saw Waste Prevention 


Mr. Fraad saw the opportunity to 
save money for building owners by pre- 
venting this type of waste. The insur- 
ance feature makes it possible to offer 
the service at a guaranteed cost to 
owners of buildings. While the saving 
to insured will be the greatest where 
money has been lost through ignorance 
or neglect on the part of those respon- 
sible for maintenance, it is estimated 
that substantial savings will be possible 
even where there has been good man- 
agement. Because of its expert engi- 
neering service, headed by Mr. Fraad, 
and the fact that it will exercise rigid 
control over contractors’ quality of ma- 
terials and workmanship, the Universal’s 
new insurance will provide maintenance 
at the lowest possible cost. 

Another feature that is expected to 
appeal to owners is centralized liability. 
In the ordinary course of maintaining 
his buildings an owner sometimes finds 
that where two or more contractors 
have been working on the same job each 
one attributes the responsibility to the 
other in case of anything going wrong. 
With structural continuance insurance, 
all such liability is centralized in the in- 
surance company, which thus takes the 
annoyance and expense off the owner’s 
shoulders. 

As was made clear in the original an- 
houncement, structural continuance in- 
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Semen Blue Geen Head 
Dies at 81 in Omaha 

















E. D. MARR 


E. D. Marr, 81, retired state agent of 
the New York Underwriters, died at his 
home in Omaha following an illness of 
three weeks. Mr. Marr was in insurance 
work in Omaha from 1903 to 1913, and 
in Kansas City from 1913 to 1934. He 
had lived in Omaha the past five years. 
Mrs. Charles U. Hendrickson, whose 
husband is Nebraska state agent of the 
Home group, is a daughter. 

He served as most loyal grand gander 
of the Blue Goose in 1920-21. 

A native of Fort Scott, Kan., Mr. 
Marr became a special agent of the New 
York Underwriters about 43 years ago, 
with headquarters at Kansas City. At 
one time he covered a very large field, 
including Kansas, Nebraska and part of 
South Dakota. Later he was made state 
agent in Missouri. He was retired on 
pension 13 years ago. 

After retiring as most loyal grand 
gander of the Blue Goose, he was in 
charge of the group life insurance sys- 
tem of the order for a time. 











surance is neither obsolescence insurance 
nor the so-called property life insurance 
developed in recent years. Essentially, it 
takes over the job of maintaining the 
building that would ordinarily be the 
responsibility of the building superin- 
tendent. The building, as defined in the 
policy, is the structure itself, that is, all 
structural components. This would not 
include things which are not strictly an 
integral part of the building, such as 
boilers and piping. 

Neither does it include the founda- 
tions, since it is considered that these 
are not an item of maintenance in the 
usual sense, being either right or wrong 
at the start. Plate glass and other items 
for which the ordinary form of insur- 
ance are available are not covered. Per- 
haps the simplest way of looking at 
structural continuance insurance is that 
it takes over the responsibility for the 
type of maintenance that is necessary to 
keep the structure itself from actual 
physical destruction. 


Office Buildings Initial Market 


It is anticipated that the first market 
will be large office buildings. The rate 
for each building will be fixed in ac- 
cordance with an exhaustive engineer- 
ing survey, since two buildings built to 
exactly the same plans and specifications 
and by the same contractors might 
present quite different maintenance 
problems, because of differing weather- 
ing conditions, or special conditions like 
chemical gases, or vibration or shock 
from nearby traffic. 

The policies will be written only on 
a three-year term basis. The coverage 
will be marketed through brokers and 
agents in the usual way. The commis- 
sion has not been finally decided on but 


Commission pare 
Are Now Exempt 


Social Security Amend- 
ment Goes to President 
Roosevelt for Signature 


Insurance agents or insurance solici- 
tors whose services are compensated 
solely by commission, are specifically 
exempted from operation of the unem- 
ployment insurance section of the fed- 
eral social security act under amend- 
ments adopted by Congress just before 
adjournment and sent to President 
Roosevelt for signature: 

The phraseology of the exclusion pro- 
vision is: “Service performed by an in- 
dividual for a person as an insurance 
agent or as an insurance solicitor, if all 
such service performed by such indi- 
vidual for such person is performed for 
remuneration solely by way of commis- 
sion.” 

The conference committee which con- 
sidered the amendment struck out the 
proposed new definition of “employe” 
under the unemployment insurance sec- 
tion that had been inserted by the house 
on recommendation of the ways and 
means committee to enlarge the defini- 
tion of “employe” under the old age 
insurance provision so as to include 
practically everyone selling anything on 
commission. 


Was Rejected by Senate 


This passed the house but the senate 
finance committee voted to strike out 
the entire amendment and to continue 
the old definition of the word “employe” 
as in the existing act. The senate com- 
mittee also was responsible for the ex- 
clusion of insurance agents or solicitors 
compensated solely by commissions. 
The committee’s recommendations were 
passed by the senate unanimously. 


Hail Insurance Has 
Spotty Experience 


Hail insurance experience on grow- 
ing crops is rather spotty this year so 
far. Almost all companies have had 
disastrous experience in Kansas where 
there were a number of storms. Seem- 
ingly the western part of Kansas is a 
hot spot from a hail insurance stand- 
point and many companies are putting 
it on the prohibited territory list? Some 
companies report rather high loss ratios 
in Nebraska and Montana and others 
have come through these states with 
fair success. The Canadian provinces 
show greater promise this year. The 
premiums in the two Dakotas have 
shrunk very materially. In what might 
be called the winter wheat sections, 
three factors have kept down the higher 
premium income that was anticipated, 
they being the early spring drouth, the 
lower prices of wheat and the compe- 
tition of the Federal Crop Insurance 
Corporation. Under the latter a farmer 
can insure his crops against all hazards, 
a 10 year average being taken as the 
basis. Where a farmer has a good crop 
he cannot get. sufficient insurance 
through the FCIC and therefore wants 
other hail insurance written. 











is expected to be more or less in line 
with commissions on fire insurance. 
Universal, the company which has in- 
troduced the new coverage, is owned by 
Talbot, Bird & Co., prominent New 
York City insurance office which acts 
as general agent for Universal and Uni- 
versal Indemnity which it also owns. 
It also acts as general agent for other 
companies, such as the Eagle Star and 
Globe & Rutgers. Universal writes 
mainly inland marine and automobile 
business, and some ocean marine. 


Cc. S. Cassell has purchased the Ditmer 
Insurance Agency, Greenville, 0. 





Full Round of 
Activities Slated 
for Grand Nest 


Hour-by-Hour Details 
Given for Big Gathering 
at Cincinnati 
By GEORGE E. WOHLGEMUTH 
CINCINNATI—Ohio pond 


nest committee 


grand 
headquarters for the 
Cincinnati grand nest meeting will be 
established at Hotel Netherland Plaza, 
parlor G, Aug. 27. The grand nest 
officers will meet Aug. 28 at 10 o'clock 
in Parlor J, which will be open there- 


after 9 to 5 o'clock daily. In the eve- 
ning at 6:30, Aug. 28, there will be a 
Dutch treat dinner at Mecklenburg’s 
Garden for grand nest officers and Ohio 
pond officers and committee chairmen. 

Registration will get under way Aug. 
29 in the fourth floor foyer of the hotel, 
beginning at 9 o’clock. The interna- 
tional golf tournament and Ohio pond 
tournament are scheduled for noon of 
the same day, at Western Hills golf 
club. <A sightseeing tour has been ar- 
ranged for non-golfers at 1:30. Cock- 
tails and informal dancing follow in the 
evening at the Pavilion Caprice, starting 
at 8 o'clock. 


Program Details for Aug. 30 


The formal program will get under 
way Aug. 30 at 9:30 in the Hall of 
Mirrors, open to both men and women. 
At 12:15 a luncheon will be served for 
men in the Pavilion Caprice. Women 
are invited to play bridge and refresh- 
ments at 2 o'clock. At 5:30 all will 
board an Ohio river steamer for a boat 
ride to Coney Island, where a dinner 
will be served at the clubhouse. 

Sessions will be resumed in the Hall 
of Mirrors Aug. 31 at 9:30, with a joint 
luncheon in the Pavilion Caprice at 
12:15. The memorial service will be 
held promptly at 2 o’clock and doors 
will be closed 10 minutes later. The 
balance of the afternoon will be open. 
At 6:30, cocktails will be served at the 
Pavilion Caprice, followed by the an- 
nual dinner and dance at 7 o’clock. 

Grand nest officers are R. W. Hukill, 
Great American, Norwood, O., most 
loval grand gander; J. R. Knowlan, 
Philadelphia, grand supervisor; B. S. 
McKeel, General Cover Department, 
New York, grand custodian; C. J. Mal- 
colm, Aetna Fire, Toronto, grand guar- 
dian: H. A. Reynolds, Home of New 
York, San Francisco, grand keeper, and 
R. A. Kenzel, Northern of London 
Milwaukee, grand wielder. 





Horses with Sleeping Sickness 


Companies writing farm insurance 
are watching any evidences of imposi- 
tion in case of loss on account of sleep- 
ing sickness epidemic that seemingly 
has attacked horses in a number of 
iocalities. This is some spinal infection 
and has a paralytic effect. A horse 
dying from this maladv might be said 
to have been killed by lightning. Hence 
adjusters are on the lookout for any 
moral hazard of this nature. 


Fireman's Fund Managers to Meet 


Department managers of the Fire- 
man’s Fund will hold their annual con- 
ference at the head office Sept. 5-15. 
Among those attending will be James 
F. Crafts, manager eastern department, 
Boston: Russell Michaels, manager 
southern department, Atlanta; E. D. 
Lawson, manager western denartment, 
Chicago, and Ravmond L. Ellis, man- 
ager southern California department. 
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NEWS OF FIELD MEN 








YOUR RECORD 


The record you have already established 
... the record you are about to create for 
yourself. How will these two compare? 


Will your future record far overbalance 
your past achievements in sales? Will 
you build for yourself the business your 
efforts deserve? 


The careful selection of a dependable, 
helpful Company is decidedly one of 
the most important aids to your future 
advancement. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 


NEW YORK OFFICE: Central Fire Agency, Inc. 
92 William Street, N. Y. C. 


CHICAGO, OFFICE: 209 West Jackson Boulevard 
SAN FRANCISCO { Fire 425 Montgomery St. 
OFFICES: (Marine 222 Sansome St. 
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Matthews Goes with 
Boston, Old Colony 


R. V. Matthews has been appointed 
special agent of the Boston and Old 
Colony in western New York with 
headquarters at Rochester. He _ suc- 
ceeds A. B. Parker, Jr.. who was re- 
cently elected assistant secretary and 
transferred to the head office in Boston. 
In 1929 he joined the marine department 
of North America in Chicago and after 
two years he was transferred to the 
Continental’s marine department at its 
head office, later being sent to central 
New York acting as inland marine and 
automobile special agent for all com- 
panies in the America Fore group. Later 
he was transferred to the head office 
where he spent a year specializing in 
inland marine and then was assigned 
to New York with Rochester as head- 
quarters as special agent for the fire 
and allied lines of the Continental and 
Maryland. 





Haage Heads Michigan Group 


DETROIT—The executive commit- 
tee of the Michigan Fire Underwriters 
Association has been appointed by Pres- 
ident C. A. Dafoe, North British & Mer- 
cantile, as follows: G. H. Haage, Nor- 
wich Union, chairman; C. L. Zook, Na- 
tional of Hartford; C. C. Iuppenlatz, 
United States Fire; F. H. Pierson, Lans- 
ing, American of Newark, and R. H. 
Wood, Grand Rapids, Home. 





Cooper with the Republic 


The Republic of Dallas announces the 
appointment of Wm. A. Cooper as 
special agent in the west Texas terri- 
tory with headquarters at Lubbock. He 
has had a wide experience which in- 
cludes five years as partner and man- 
ager of a local agency, and for the past 
three and one-half years he has super- 
vised a large territory as special agent 
for J. D. Kitchen & Bro., New Orleans 
general agents. 





Joins “Pacific Insurance” 


John Young, formerly with the Fire- 
men’s of Newark group at Seattle, has 
been appointed northwest manager of 
the “Pacific Insurance” magazine of 
San Francisco with headquarters at 407 
Marion building in his city. Before go- 
ing with the Firemen’s group he was 
special agent of the Liverpool & London 
& Globe in the Sacramento valley in 
California. 





Resume Iowa Luncheons Sept. 11 


J. W. Hull, state agent America Fore, 
most loyal gander of the Iowa Blue 
Goose, announces that the pond will re- 
sume its Monday luncheons Sept. 11 at 
Hotel Chamberlain in Des Moines. 


P.M.L.G.’s Conduct Initiation 


The Kansas Blue Goose held an ini- 
tiation in Topeka, conducted entirely 
by past most loyal ganders last month 
for Clyde Latchem, state fire marshal, 
and J. D. Sheehan, Kansas Inspection 
Bureau. Past most loyal ganders parti- 
cipating were O. D. Butcher, Hartford; 
N..K. Nelson. Great American; V. E. 
Herbert, National-Ben Franklin; H. T. 
Stephens, North America; C. E. Bleck- 
ley, Northern; L. B. Burt, Preferred 
Fire; J. ‘ _ Springer, Western Adjust- 
ment; W. Ehret, America Fore, and 
Ts Updegraff Royal-Liverpool. 

The first issue of “The Honk,” a 
new sheet of the Kansas pond made its 
appearance last week, edited by Byron 
Ward, special agent, Glens Falls. 


H. L. Reilly Transferred to Seattle 


H. L. Reilly, special agent for the 
New York Underwriters in Montana, 
is being transferred to Seattle, Wash., 
to fill the vacancy recently created by 








the death of Harold A. Logan, who was 
special agent there. 





Georgia Committee Chairmen 


C. M. Ramspeck, Home of New York, 
has been appointed chairman of the ad- 
visory committee of the Georgia Blue 
Goose; John W. Morris, Jr., entertain- 
ment; Clarence Reese, memorial; M. R. 
Magruder, “Insurance Field,” educa- 
tional; M. E. Bleakley, Atlas, member- 
ship; Bockover Toy, Scottish Union & 
National, visiting. Carl H. Lippold, 
Hartford Fire, is made captain of the 
guards. 


NEWS BRIEFS 


Emmer Whitehorn, special agent 
Aetna Fire in Michigan under State 
Agent G. R. Livingston, has transferred 
his headquarters from Detroit to Petos- 
key, which places him closer to his ter- 
ritory. 

Georgia State Agent Clarence R. Ruse 
of Aetna Fire at Atlanta will observe 
30 years of service for his company 
August 15. The three decades have 
been spent entirely in Georgia. Prior 
to his Aetna representation, Mr. Ruse 
was in the Mississippi and Louisiana 
fields for the old southern department 
of Royal. 

R. B. Lathan of Wichita, Kansas 
state agent of the North America com- 
panies, has moved the Kansas survey 
department, in charge of Mrs. A. Lewis, 
from Kansas City to Wichita, where 
larger offices have been secured at 615 
Fourth National Bank building. 

William F. McKee, state agent Home 
of New York in Montana, is spending 
the month in the New York office. 

The Blue Goose weekly luncheons at 
“Jimmy Hall’s” in Detroit on Mondays 
have grown to be such an institution 
that even though officially the luncheons 
have been suspended until September, a 
half dozen to a score of field men and 
company officials have been meeting 
each week during the summer. 

Walter H. Wolf, American of New 
Jersey, most loyal gander of the Michi- 
gan Blue Goose, has returned from a 
visit to Europe. 

The Michigan Fire Prevention Asso- 
ciation plans an inspection of Ann Arbor. 
J. W. Mundus, Ann Arbor agent and 
former president of the Michigan Asso- 
ciation of Insurance Agents, heads the 
local arrangements committee. R. E. 
Vernor, Western Actuarial Bureau, will 
speak. 


St. Louis Board Broadcasts 
Now Available to Others 


The series of 19 “Captains in Peril” 
broadcasts introduced over the air by the 
St. Louis board will be made available to 
other boards by Briggs A. Hoffmann, vice 
president and sales manager of the Law- 
ton-Byrne-Bruner agency of St. Louis, 
originator of the program. Mr. Hoff- 
mann has completed arrangements for 
the preparation, production and _ trans- 
cribing of the first series of episodes of 
the program which has created much in- 
terest in St. Louis. The stories which 
have proved most popular in St. Louis 
will be augmented by additional material 
taken from the files of the leading stock 
companies and agents all over the coun- 
try. Each incident depicts an actual dra- 
matic case where stock insurance has 
proved of inestimable value to a man in 
business who might otherwise be ruined 
by hazards that too many do not fore- 
see in time. 

The new series will be entitled “Stitches 
in Time,” and will be distributed by 
Briggs Hoffmann Features, Pierce build- 
ing, St. Louis. The first two episodes 
are being recorded now and will be avail- 
able within 30 days. 











The Columbus (0.) Hospital Service 
Association has changed its name to the 
Central Hospital Service Association. 
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AS SEEN FROM CHICAGO 





MALT PLANT LOSS $95,000 
The loss to the plant of 
Hunter Company, Chicago, 
the Northwestern Malt & Grain Co., 
4600 Cortland street, is estimated at 
$95,000. Of this amount, 


Hales & 





on the grain. 

Critchell, Miller, Whitney & Barbour 
carried insurance of $740,000 on the 
building and equipment and $600,000 on 
the stock. Coverage is split among 50 
companies, the largest single amount 
being $85,000. 

The fire was believed to have been 
started from an overheated bearing in 
an exhaust fan. The fittings of the fan 
became ignited and the fire jumped from 
there to the wooden roof covering seep 
tanks located nearby. It then traveled 
200 feet along a conveyor bridge to the 
concrete work and storage house. 

Contrary to newspaper reports, the 
plant was not closed down for the sum- 
mer, but was operating to meet an order 
for a special type of malt containing 
about 3% instead of the normal 5 or 6 
percent of moisture. To fill the order 
25,000 bushels of grain had been taken 
from the storage tanks. 

Normally the malt season begins early 
in September, continues throughout the 
fall and winter and closes about May 1 


WORK ON FIRE 


R. E. Vernor, manager fire preven- 
tion department Western Actuarial Bu- 
reau, in transmitting his report for the 
year ending July 31 says the total num- 
ber of inspections is less than last year 
due largely to the failure of Kansas, 
Oklahoma and Wisconsin to cooperate. 
In spite of this he said the field men 
reached over 100,000 school children 
and 8,000 policyholders at public meet- 
ings. Over 13,000 fire hazards were 
corrected. There were 61 city and 
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} recommendations made 30,671. 


$60,000 is on | 
building and equipment and $35,000 is | 





town inspection campaigns held. The 
total number of risks inspected was 12 
The number criticised was 9,869, 
Of the 
percentage criticised 79 percent of the 
risks were found defective. The aver- 
age percentage of compliance was 42 
percent. 

There were 1,517 talks made to a 
total audience of 369,694 during the 
year. In addition there were a num- 
ber of radio addresses. The reduction 
in total speaking figures as compared 
with a year ago is largely accounted 
for by the fact that Harry K. Rogers 
was ill a good part of the time and he 
could not put on his clown act for 
school children. He is now restored to 
health and is again available for work. 

Mr. Vernor gave 74 talks to 24,157, 
Mr. Rogers 13 to 4,100 and J. Burr 
Taylor, 72 to 15,549. 





HARRY JOHNSON IN NEW POST 


Harry T. Johnson, who has_ been 
prominent in the Chicago and Illinois 
field for a good many years, has joined 
the Harrison-Brewster agency of Chi- 
cago as special agent, working in the 
Cook county plant. Mr. Johnson until 
recently was with the Wiley, Magill & 
Johnson agency of Chicago and before 
that for several years was Illinois state 
agent for Globe & Rutgers. He is a 
brother of Sam T. Johnson, who is Chi- 
cago manager of Globe & Rutgers. 
Harry Johnson has an extensive ac- 
quaintance in the business and has had 
much valuable experience. 


CHICAGO FIRE FIGURES REPORTED 


More than 100 additional companies 
in the last two weeks have reported 
to the city comptroller’s office their 
fire premiums written in the city in the 
12 months period ended June 30. Com- 





parative figures over the last three 
years are: 

1939 1938 1937 
Aetna Fire -$355,920 $425,429 $385,314 
Allied Am. M.. 8,814 See 
Amer. Alliance. 45,077 39,738 48,296 
American Home 24,206 Say. searenéd 
Pe, eee 6,932 F237 9,546 
Arkwright M.. 9,157 9,090 7,035 
Atlantic Mut... RE ~siselee Kaledes 
Atlas Assur. .. 77,466 73,845 67,044 
Berkshire Mut. 1,405 SOe ' esiewue 
Blackstone Mu. 13,459 8,634 7,973 
ee eee 45,518 50,479 55,401 
Boston Mfrs. M. 18,769 14,681 10,005 
Camden Fire.. 50,126 48,223 57,972 
Cent. Sur. Fire. 382 an eseeke 
Charter Oak... 5,180 8,717 3,917 
Commerce 21,540 27,633 50,463 
Concordia .. 57,134 52,194 51,605 
Comm. Un., Eng. 91,563 94,484 112,997 
County Fire. 7,250 13,695 18,686 
Detroit F. & M. 50,870 50,722 62,140 
Dubuque F.&M. 137,561 154,957 174,468 
Eagle Fire .. 15,154 10,739 13,246 
Employers Fire 22,265 26,428 32,699 
Fall Riv. Mf. M. 5,318 4,045 2,735 
Farm. Fire, Pa. 22,065 34,757 27,285 
Fire Assoc. 113,033 115,629 109,571 
Firemen’ s +. 109,357 107,565 79,48 
Fireman’s Fund 145,082 141,180 174,019 
Fid. & Guar. 137,696 143,639 167,327 
Firemen’s Mut., 

x sere 144,147 40,577 32,145 
Franklin Nat... 39,200 43,198 47,781 
Fulton Fire. 556 eee © «vahers 
Genl. Exch. ... 22,766 25,008 41,584 
Girard F. & M. 184,796 212,363 235,347 
Glens Falls . 139,556 172,340 164,465 
Globe & Rut... 27,106 35,480 42,290 
Great Amer. .. 165,387 149,888 191,521 
qranite State.. 4,373 25,008 23,344 
Grain Deal. 

Natl. M. 3) Aes 


Home F. & M. 47,813 
Hardw. Mut., 


eae 24,680 33,153 18,696 
Ind. Lumb. M.._ 11,710 17,200 19,844 
Imp. Deal. M.. 16 , er 
Lumberm’s Pa. 17,381 21,600 10,113 
Mill. Mu., Tex 6,838 * aoe 
Milw. Mech. 154,360 173,289 199,680 
Mich. F. & M.. 39,610 8,936 7,405 
Mass. F. & M.. 11,365 8,043 6,988 
Mill Owners M. 7,837 15,796 17,141 
Mercury ...... 84,362 37,632 22,558 
Mich. Millers M. 9,781 22,225 19,855 
Mech. & Trad. 15,196 ik eee 
Minn. Imp. Mu. 24,680 33,153 18,696 
National, Conn. 310,025 271,938 315,784 
New i. 8,919 6,826 7,743 
Nat. Ben. Fr. 40,254 48,63 50,178 
New Hamp 46,468 43,332 46,033 
Ohio Und. Mut. 2,189 , (foe 
Ohio Casualty. 2,054 1,830 1,118 
Ohio Hardw. M. 294 753 95 
Occidental .... 25,103 21,595 18,704 
Old Colony ... 19,601 20,362 22,939 





1939 1938 1937 

Pawtucket oa. 3,361 4,043 7,425 
Paper Mill . 1,877 1,347 809 
Prov. Wash 98,909 87,290 96,872 
Phila. Nat. ... 13,505 12,89 18,601 
Piedmont Fire. 1,446 2,254 667 
Phoenix Assu., 

eae 82,358 91,572 111,875 
Pa. Lumb. M.. 20,002 0,68 36,666 
Reliance ..... - 34,047 42,105 57,495 
Roch. Amer.... 9,40 8,64 10,029 
Sentinel Fire.. 33,41 58,725 60,946 
Springfield . 195,906 228,464 249,653 
State of Pa. 20,434 41,524 39,617 
St. Paul F.&M. 142,540 141,286 150, 965 
Transcontinen.. | ery reer tee 
Trinity Univer. 3,381 4,471 3,018 
TEAVOGIOTR 2 occ 120,685 130,320 143,128 
United Mut., 

ee Dn. ““stenhs ‘Badeae 
Universal ..... 14,175 11,521 11,668 


Wore. Mfgs. M. 5,318 4,048 2,663 
World F. & M. 39,134 
West’n Mill. M. 6,998 


O’MAHONEY TO DISCUSS U. S. PROBE 


U. S. Senator Joseph C. O’Mahoney, 
chairman of the senate monopoly inves- 
tigation, will speak in Chicago, Aug. 14, 

n “The Temporary National Economic 
Committee,” telling what it has accom- 
plished, as he sees it, and what it hopes 
to achieve in the study of the American 
economic situation. This will be a lec- 
ture in a series conducted by the Na- 
tional Institute at Northwestern Univer- 
sity. H. C. Atkinson, administrator 
Ohio Bureau of Compensation, will 
speak Aug. 16 on “Unemployment Com- 
pensation and Its Future.” 


CORRECTION IS MADE 


In referring to the appointment of 
John Rosko as the new Chicago man- 
ager of St. Louis Fire & Marine, THE 
NATIONAL UNDERWRITER inadvertently at 
one point identified the company as St. 
Paul Fire & Marine. B. E. Moreau is 
Chicago manager of St. Paul F. & M. 





OUTING OF 26 CLUB AUG, 24 


The 26 Club of Chicago, brokers’ 
discussion organization, will hold its an- 
nual outing Aug. 24 at Bon-Air Country 
Club near Wheeling, Ill. There will be 
a golf tournament and other entertain- 
ment features. 
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LA GUARDIA WANTS RATE CUT 


Mayor La Guardia of New York City 
has requested Superintendent Pink to 
make an investigation to determine 
whether fire insurance rates in the city 
cannot be reduced. The mayor con- 
tends that the rate reductions in recent 
years have not kept pace with the cut 
in fire losses. In 1928, according to the 
mayor, the fire losses in New York City 
were $16,624,381 and the average loss 
per fire was $640.70. In 1938, he said, 
the total loss was $7,878,335 and the 
average loss per fire $273.75. The per 
capita loss was $2.48 in 1928 and $1.05 
in 1938. 

“It is manifestly unfair,” the mayor 
wrote, “that all the benefits of improved 
service in fire fighting should go to the 
fire insurance companies and not to the 
property owners and tax payers.” 
OPEN N. Y. INSPECTION BRANCH 

The factory mutuals have opened a 
branch inspection office at 52 Vander- 
bilt avenue, New York. This office will 
be in charge of W. D. Bullard, who has 
been in the inspection department of the 
factory mutuals since 1920, serving first 
in Chicago, then Cleveland and since 
1933 as northern New Jersey resident 
engineer. 





PAGEANT TO MARK FIREMEN’S DAY 


Volunteer firemen’s national muster 
day at the New York Fair Aug. 15, will 
present a colorful and_ spectacular 
pageant. A parade embracing some 20 
units of century-old fire apparatus, hand- 
pumpers and hose reels drawn by 500 
firemen in uniform will be reviewed at 
the Pennsylvania building by President 
G. A. Whalen of the fair and officials 
of the North America, sponsors of the 
pageant, who will greet “Benjamin 
Franklin,” the first American volunteer 
fireman, at the head of his company. 

Prior to the parade a luncheon is 
planned at which Chairman Benjamin 
Rush and President John O. Platt and 
other officials of the North America will 
meet Mr. Whalen and the fair execu- 


COMPANIES 


St. Louis Fire & Marine 
Rearranges Capital Setup 


ST. LOUIS—Under a rearrangement 
of its capital structure the St. Louis 
Fire & Marine has added $205,500 to 
its surplus. The capital was reduced 
from $270,000 to $175,500 by reducing 
the par value from $10 to $6.50 a share. 
The $94,500 thus pared from the capital 
setup was transferred to surplus. 

The company then authorized the is- 
suance of 37,000 shares of $1 per share 
preferred stock, thus bringing the capi- 
tal back to $212,500. The new pre- 
ferred stock, all of which has been sub- 
scribed, was sold at $4 per share, $3 
of each share or a total of $111,000 plus, 
being credited to surplus. 

The arrangement has been approved 
by the Missouri department. 














Six Months Statement 


The Providence Washington as of 
July 1 showed assets $14,486,596, pre- 
mium reserve $4,538,590, contingency 
reserve $250,000, capital $3,000,000, net 
surplus $5,717,448. The underwriting 
operations for six months show a statu- 
tory profit of $43,468. 





Firemen’s Figures Given 

The Firemen’s of Newark group 
shows total premiums for the six 
months of $18,852,316 compared with 
$18,012,275 the first half of 1938. This 
includes the casualty as well as the fire 
Premiums. Both classes showed gains, 
the fire companies’ volume being $10,- 





706,327, gain $300,000; casualty $8,145,- 
989, gain $550,000. The fire loss ratio 
was 47.34 as compared to 42.93 in 1938. 
The expense ratio was 54.7 as compared 
with 53.9. The casualty companies’ loss 
ratio was 45.35 as compared with 39.31. 
The expense ratio was 41.74 as com- 
pared with 41.26. Taking the entire 
fleet, the combined losses and expenses 
were 95.58 compared to 89.98. 





The Central States Fire has entered 
Arkansas with Clyde B. Hamilton of 
Little Rock as state agent. 


Richard Halliwell has purchased the 
agency of the late Walter E. Shannon in 
Wakefield, R. I. 





Illinois Department Fetes 
Veteran of 41 Years 


About 200 employes of the Illinois de- 
partment participated in an all day out- 
ing, dinner and dance at Nelson Park on 
Lake Decatur near Decatur, Ill, in 
honor of Guy W. Hubbard, supervisor 
of taxes, who has been connected with 
the Illinois department 41 years. Ernest 
Palmer, insurance director, presided at 
the dinner. The employes took advan- 
tage of the occasion to show their ap- 
preciation to Mr. Palmer, as well, by 
presenting him with an outdoor steak 
grill. Mr. Palmer responded and then 


he introduced Mr. Hubbard, who was 
presented with an electric razor. Mr. 
Hubbard went to the department from 
Pittsfield, Ill., where he had been a clerk 
in a general store. 

At the guest table with Mr. Hubbard 
sat all of the employes in his division, 
Mr. Palmer, R. W. Troxell, prominent 
local agent of Springfield, and Arthur 
O’Brien, secretary to Governor Horner, 
who spoke briefly. 





Martin Vold, Jr., special agent for 
Springfield F. & M. in Columbus, O., was 
a visitor in Chicago this week, renewing 
acquaintances. He visited the Chicago 
office of the Springfield and the Western 
Actuarial Bureau. 














During July and August there will 
appear in several national magazines, 
over the signature of the National Board 
of Fire Underwriters, an advertisement 
headed “‘What kind of business is this .. . 
that spends money to charge less?” It 
emphasizes that the good citizenship of 
capital stock fire insurance in its expen- 
diture of energy and money to reduce fire 
hazards and prevent loss of life and- 
property, also has brought about a pres- 
ent average fire insurance rate 40% lower 
than in 1907. Why not study the adver- 
tisement and, personally, convey its con- 
tents to your customers? This is the sort 
of information which will keep your 
customers sold on the quality of the 


protection you sell! 





HARTFORD 


“What hind of business is thi... ?” 


HARTFORD FIRE INSURANCE COMPANY 


CONNECTICUT 
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Gust. Off the Pross. 
A NEW and UNIQUE SURVEY AID 


Have You Ever Made Surveys? 
Have You Ever Considered Making Surveys? 
Or Are You Interested in Making Your 
Policies Air-Tight? 
If so, you will want: 





The Insurance Policy Sales and 
Survey Analyzer 
By WILLIAM D. LYNN 


The heart of an insurance survey—the feature which 
gets the business—is not a list of coverages carried and not 
carried, but a constructive criticism of existing insurance. If 
you want a survey to produce results, you must be prepared 
to let your prospect know what, if anything, can be done 
to improve his present insurance. 


The ANALYZER will make it easy to do this efficiently 
and reliably. In clear, readable type, it lists under each 
leading form of insurance the possible defects for which 
you should watch. These are the critical points which 
make the difference between good and poor insurance 
service. 


NOTHING LIKE IT 


The ANALYZER does not duplicate any existing survey 
aid. It can be used with any survey form, plan or system, 
or you can build your own system around it. Compiled 
by an agent who has been outstandingly successful with 
surveys, the ANALYZER is an invaluable aid to policy 
checking for any purpose. 


The ANALYZER contains 90 pages and embraces all 
common forms of Fire and Casualty insurance and Surety- 
ship. An index makes every page easy to find. Complete 
instructions for use are found in the introduction. Spiral 
bound, it lies flat and the large, clear type makes reference 
easy while examining policies. Included in the volume are 
a suggested survey information blank and illuminating 
comment on the different forms of Group insurance. 


Generous blank space is provided for your own notes. 
The ANALYZER can thus be made into your own individ- 


ualized survey guide. 


Price $2. per copy, postpaid. 
3 to 5 copies $1.90 each 6 to 12 copies, $1.80 each 


ORDER TODAY 


The F. C. & S. Bulletins 

The National Underwriter Company 

420 East Fourth St. 

Cincinnati, Ohio 
Send me... 


SURVEY ANALYZER. 
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Company or Agency..... Title 
Address . 
0 ae ee eer ; ; ees 











Haid’s Testimony Is N. Y. Fouless 


(CONTINUED FROM PAGE 1) 





the following day, after Mr. Street had 
told his story in that city. 

Assurance was given by Mr. Street, 
as Mr. Haid recalled, that when the liti- 
gation was finally cleared up, a full ac- 
counting would be made each company, 
and proper credit given the offices con- 
tributing to the $100,000 fund. The 
compromise, which at that stage was 
projected on the basis of a 10 percent 
refund to policyholders and 90 percent 
to the compaines Mr. Street said em- 
braced a rate reduction program in the 
state and the introduction in Missouri 
of various liberalized coverages. 

Mr. Haid said he was out of the city 
May 16, 1935, when W. H. Koop, presi- 
dent of Great American, received a tele- 
gram from Mr. Street, who was vice- 
president of Mr. Koop’s company, say- 
ing that the 90-10 arrangement had col- 
lapsed, but that an 80-20 distribution 
would be acceptable to those with whom 
he was negotiating. Mr. Street asked 
Mr. Koop to get the consent of certain 
company officials to the change. Mr. 
Koop transmitted that request to J. D. 
Erskine, secretary of the Executives as- 
sociation, asking Mr. Erskine to carry 
out Mr. Street’s wishes. This, Mr. Er- 
skine did, and it was finished business 
when Mr. Haid returned to New York, 
the witness testified. 


Names Street’s Conferees 


The fact that Mr. Street got in touch 
with Mr. Koop rather than with the 
I. E. A. should establish, Mr. Haid said, 
that neither the I. E. A. nor Mr. Haid 
had anything to do with the compro- 
mise. 

Mr. Haid testified that those whom 
Mr. Street asked to have invited to the 
May 2 meeting were: Wilfred Kurth, 
Home; the late Ernest Sturm, America 
Fore; B. M. Culver, America Fore; 
Harold Warner, Royal-Liverpool; F. 
W. Koeckert, Commercial Union; H. T. 





Cartlidge, Royal-Liverpool; R. P. Bar- | 


bour, Northern of London. 
Another Parley in 1936 


In March, 1936, Mr. Street asked Mr. 
Haid to assemble another group of ex- 
ecutives for a meeting in New York. 
At that meeting Mr. Street reported that 
the trustees (Mr. Street and R. J. Fo- 
lonie, Chicago attorney) were prepared 
to distribute to companies an amount 
equivalent to 11 percent of the im- 
pounded premiums. The trust was cre- 
ated from an amount equivalent to 30 
percent of the impounded premiums. 
Mr. Street said that he needed about 
$350,000 for expenses and that this 
amount plus the $100,000 that he col- 
lected the previous year would amount 
to about 5 percent of the impoundings. 
As the companies received the 11 per- 
cent dividends, he requested that they 
send back to him checks amounting to 
5 percent of their impounded premiums, 
less any amount they may have advanced 
toward the $100,000 fund of 1935. Mr. 
Haid said that he heard no one ask 
why the money for expenses was not 
taken from the 30 percent fund directly. 

Some of the 11 percent checks were 
delivered and the 5 percent checks col- 
lected by Mr. Haid, who stated he vis- 
ited two or three companies in Phila- 
delphia, and several in New York. Mr. 
Erskine got in touch with other com- 
panies. 

His connection with the matter, Mr. 
Haid stated, was merelv an act of cour- 
tesy; the Insurance Executives Asso- 
ciation as such had nothing whatever to 
do with it. 


Refers to Street-Folonie Difference 


Pressed by Frank Hollingsworth, 
counsel for the Missouri department, as 
to whether he could conceive of any 
reason for raising money for legal ex- 
penses, when the trustees already had 
more than $2,500,000 from which such 
costs could be drawn, Mr. Haid reluc- 
tantly stated he could. He was aware, 
he said, that feeling existed between Mr. 
Street and Mr. Folonie, who had been 


attorney in the proceedings for years, 

and it occurred to him _ that possibly 
Mr. Street had in mind the engagement 
of other counsel. While Mr. Street fa- 
vored compromising the case, Mr. Fo- 
lonie, on the other hand, objected 
strongly to any such procedure, feeling 
the companies had a clear cut case, and 
he was confident decision in their favor 
would be given. The difference of opin- 
ion created bitter feeling, the existence 
of which, Mr. Haid said, was seemingly 
known to many in Chicago. 

To the frequent inquiry of attorneys 
for the state as to whether company ex- 
ecutives made any effort to learn why 
further alleged legal expenses were nec- 
essary, the uniform response was that 
every confidence was had in the ability 
and the integrity of Mr. Street, and that 
it never occurred to any to question his 
action. Moreover, there was his oft 
given assurance that a full accounting 
would be made once the litigation was 
finally disposed of. 


Tells Purpose of I. E. A. 


Answering the query of Mr. Barnett 
as to his connection with the Insurance 
Executives Association, the general pur- 
pose of the organization and the part, 
if any, it had in the Missouri case, Mr. 
Haid submitted that he had been presi- 
dent of the association since its forma- 
tion in 1931; its primary function is to 
advance the interests of stock fire insur- 
ance; coordinate the activities of the four 
regional governing bodies together with 
those of the National Automobile Un- 
derwriters Association, and in general, 
to better underwriting conditions. An 
extract from the constitution, summing 
up its essential purposes was handed 
Mr. Barnett and became part of the 
record. 

As the I. E. A. has nothing to do with 
rate making, Mr. Haid stated, it had 
taken no part in the Missouri litigation, 
the handling of which was left entirely 


| to the Subscribers Actuarial Committee 





of which Mr. Street was chairman. 
When he accepted the presidency of the 
association, Mr. Haid testified, he com- 
plied with a suggestion of its trustees 
that he sell all insurance stocks he then 
held, and refrain from making any other 
such purchases while in the employ of 
the organization. He likewise agreed 
not to serve as a director of any insur- 
ance company. 

3efore assuming the presidency of the 
association Mr. Haid was president of 
the America Fore companies. As presi- 
dent of Fidelity-Phenix, an America 
Fore company, he succeeded Mr. Street. 
Before that he was under Mr. Street's 
authority. While so serving he learned 
to appreciate the ability as well as the 
integrity of Mr. Street, a feeling that 
remained unchanged through the years, 
he testified. 


Testimony of Erskine 


Mr. Erskine, who preceded Mr. Haid 
as a witness, testified to delivering a 
number of 11 percent checks and of so- 
liciting checks for 5 percent. All of 
the 5 percent checks were forwarded to 
Mr. Street at Chicago. In asking for the 
5 percent contribution Mr. Erskine told 
each executive the money was for “legal 
expenses,” but exactly what these were 
he did not know, accepting as did Mr. 
Haid, tiie assurance given by Mr. Street. 

At previous day’s session J. M. 
Thomas, president of National Union 
Fire, in answer to the question why 
concern was not displayed by company 
executives as to the progress of the Mis- 
souri litigation, declared that it was, and 
long had been, the practice in the busi- 
ness, to assign the handling of particu- 
lar problems of common interest to com- 
mittees, members thereof being selected 
for their assumed competency, and that 
when such assignments were made com- 
pany executives paid no further atten- 
tion to them until settlements were 
reached, or a condition arose in which 
the views of others were desired. If, Mr. 
Thomas said, company executives were 
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to charge themselves as to the constant 
progress of committee assignments, they 
would have no time left in which to 
handle affairs of their own offices. The 
fire insurance business, as well as that 
of other important industries, he de- 
clared, was conducted in large measure 
upon “faith.” He advanced as a response 
to another inquiry as to whether he did 
not consider the payment made by his 
company to Mr. Street, an important 





JOHN M. THOMAS 


matter and one worthy of following up, 
that the payment was relative. National 
Union, he pointed out, with total assets 
in excess of $16,000,000, paid out in 
losses every day amounts considerably 
beyond the sum represented by the 5 
percent contribution, and it is impossible 
for any supervising official to carry 
such items in his mind constantly. 


Tells Feeling for Street 


Mr. Thomas said he had known Mr. 
Street intimately for many years; had 
been associated with him in the affairs 
of the Western Underwriters Associa- 
tion, and throughout the years had 
never known Mr. Street to resort to or 
to sanction a tricky move. 

In sending Mr. Thomas an 11 percent 
check and requesting in turn a remit- 
tance for 5 percent, Mr. Street stated 
he would tell Mr. Thomas of develop- 
ments in the Missouri case, when he 
met him at the White Sulphur Springs 
meeting of W. U. A., then two weeks 
off. Illness prevented Mr. Thomas from 
attending the meeting. 


FEATURES OF QUIZ 


The drive of the attorneys in their en- 
deavor to learn whether any executive 
had knowledge of the slush fund dis- 
tributed by Mr. Street became rather 
monotonous and Master Barnett, tiring 
of the same questions finally stated in 
the absence of proof to the contrary it 
would be assumed that none of the per- 
sons distant from Missouri were ac- 
quainted with T. J. Pendergast, Kansas 
City Democratic political leader; R. E. 
O’Malley, former Missouri superintend- 
ent, and A. L. McCormack, St. Louis 
local agent, who divided the $450,000 
that they got from Mr. Street. 

The department attorneys made quite 
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company desires services of experienced fieldmen 
for = States of New Jersey, Ohio and Pennsyl- 
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WANTED 
Leading Bureau Company writing all lines de- 
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with Ohio field. Full particulars and salary 
desired will be treated in confidence. 
Address K-27, The National Underwriter 
175 W. Jackson Boulevard 
Chicago 


a point in the testimony of F. W. Koeck- 
ert, manager of the Commercial Union, 
of the allocation of the 5 percent money 
on the books. The payment was charged 
to “N. B. & L. B. (National Board and 
Local Boards).” 

The attorneys charged in heavily on 
Mr. Koeckert, alleging that this was an 
absurd allocation of expense and stated 
that seemingly it was made that way for 
no other reason than to evade the actual 
reason for the payment or to becloud 
the issue. 

Some of the points in the testimony of 
President Koop of the Great American 
are interesting. He brought out the fact 
that when Mr. Street was dropped from 
the presidency of the Fidelity-Phenix, C. 
G. Smith, then president of the Great 
American, concluded he would be an ex- 
cellent man to handle that company’s 
western department. The result was 
that Mr. Street went with the Great 
American at a salary of one-half of what 
he had received as president of the Fi- 
delity-Phenix but with a contingent 
commission agreement. Because of the 
latter feature he insisted that he be left 
untrammeled in handling the business of 
his territory, desiring to go along his 
own way and insisted there should be no 
interference of any kind from the head 
office. That was acceded to. 


Accused Street of Prevarication 


Mr. Koop pressed Mr. Street for par- 
ticulars as to the progress of the Mis- 
souri litigation but declared he could get 
little of value from him. He was forced 
to let it go with this rather unsatisfac- 
tory situation although apparently Mr. 
Street’s attitude irked him. Just prior to 
or at the time of the meeting in Presi- 
dent Haid’s office, when the $100,000 
fund matter was taken up, President 
Koop said that Mr. Street assured him 
that he had been to Hartford and had 
secured cooperation from the executives 
in that city. ‘This statement I have since 
learned,” said Mr. Koop, “was untrue.” 

Mainly it can be said that the re- 
sponses of the officials as a whole were 
straightforward. The fact was brought 
out that they were exceedingly tired of 
the long drawn out litigation in Mis- 
souri and they were more than satisfied 
to have Mr. Street direct the supervi- 
sion and hence responded without ques- 
tion to the appeal for the 5 percent con- 
tribution. 

Those following the proceedings can- 
not be but impressed with the great fair- 
ness of Master Barnett. He insisted al- 
ways that witnesses, particularly when 
they became so much confused, be free 
to tell their stories in their own time 
and way. Frequently he endeavored to 
straighten them out, appreciating what 
they intended to convey. Attorney Bul- 
litt is a master of his craft. Sometimes 
he appeared to be dozing as the monot- 





HART DARLINGTON 


onous quizzing went on but nothing es- 
caped him. He was quick as a flash to 
check any false move on part of the op- 
position, 

One of the amusing features was 











brought out when H. J. Wyatt, vice- 
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president Crum & Forster companies, 
was on the stand. The check for that 


Mr. 
him to R. J. F 
credit of Hicks & 


office was given 
was endorsed by 
and deposited to the 
Folonie. It was brought out that the 
Crum & Forster check was $5,000 less 
than 5 percent of their total impounded 
premiums. Master Barnett on the side 
stated that “if Tom Pendergast learns 
of that he would insist that the company 
come across to him and so relieve the 
hardships of a penitentiary term.” Pend- 
ergast and O’Malley are serving sen- 
tences in Leavenworth for violation of 


Street as agent but 
Folonie 


the federal income tax—failure to report 
what they received from Mr. Street. 
President B. M. Culver of the Amer- 


ica Fore is on a trip abroad and ex- 
pressed his willingness to go to Kansas 
City to testify on his return. 


Among the witnesses heard towards 
the end of the week were: Paul B. Som- 
mers, president American; Theodore 
Plessner, president Northern of New 
York; G. S. Allen, chief accountant Svea 
Fire, responding for United States Man- 
ager J. M. Wennstrom, who is confined 


to his home with a bad heart, and is not 
expected at the office before Oct. 1; 
Henry J. Wyatt, vice-president Crum & 





SOMMERS 


PAUL B. 


Forster companies (appearing in the ab- 
sence of J. Lester Parsons, who is vaca- 
tioning in Hawaii); Frank B. Martin, 
former United States manager of York- 
shire, and S. C. Klein, superintendent of 
agents Tokio Marine & Fire. 

Others were: Gustavus 7% Tt 
and J. J. P. Rodgers, State of Pa.; W. 
C. Dent, Potomac; Sheldon Catlin, 
North America; Hart sae -naeelg Nor- 
wich Union; A. T. Tamblyn, Lincoln 
Fire; Louis Moeckel and W. H. Emes, 
America Fore. 

C. F. Shallcross, U. S. manager North 
British & Mercantile, was quickly ex- 
cused, his companies not being con- 
cerned in the federal case. In so far as 


the famous meeting at Mr. Haid’s office 
was concerned, he had no knowledge of 
it, being in London at the time, and 
only learning of mention of his name 
among the group of “big boys” in 
Street's wire, being when he read of it 
in the papers last week. 


Usual Line of Inquiry 

The New York hearings were held in 
the trustees room of the Insurance Ex- 
ecutives’ Association on the thirty-fifth 
floor at 116 John street. The heat was 
extreme and the attorneys, master and 
newspaper men worked in shirt sleeves. 
Anxious to speed the hearings, so that 
all evidence would be ready for submis- 
sion to Mr. Barnett so that he can make 
his report to the court by Oct. 1, the 
hearings were called promptly at 9 each 
morning, continuing usually until 5 p.m., 
with an hour out for lunch. Each wit- 
ness was questioned by one of the three 
attorneys for the Missouri department. 
From a table piled high with photostatic 
copies of checks, letters, book records, 
and other material questions were plied. 

The usual line of inquiry, after devel- 


| state kept asking witnesses 





oping the connection of the witness with 
his company and whether he held such 
position in 1935 and 1936, was as to his 
knowledge of the terms of settlement 
reached under the Missouri compromise, 
whether “$ had known Mr. Street per- 
sonally, or had any conversation or cor- 
respondeace in connection with the Mis- 
souri litigation, with him; whether, in 
responding to the request for a check 
for 5 percent it did not occur to him 
to push the inquiry as to why such 
money was necessary in the light of the 
large sum held by Street and Folonie 
as trustees, and to be used to defray 
legal costs both of the state and com- 
panies, and whether the method of han- 
dling the 11 percent dividend and the 
return checks, seemed unusual. 

With scarcely a variation, the re- 
sponses were that while the witness 
knew in a general way of the terms of 
the compromise agreement, having been 
so informed through the medium of a 
circular letter from the Missouri Inspec- 
tion Bureau, none had charged his mind 
with it particularly, content to leave the 
handling of the whole matter with the 
Subscribers Actuarial Committee. 

As the delivery of the dividend check 
and the request for the 5 percent check 
came from Mr. Haid’s office, and as 
every confidence was felt in any state- 
ment emanating from such source, the 
mention that the money was required 
for legal expenses was deemed satisfac- 
tory. 

No hesitation was made by 
ness in giving his testimony, 
there any attempted evasion. 
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Some Accountants Ill at Ease 


W hile most of the executives were at 
ease in the witness chair, some of the 
accountants called to testify as to details 
of check drawing and account charging 
were somewhat self-conscious and gave 
confused answers. Mr. Barnett frequent- 
ly restated the answer succinctly, voic- 
ing what the witness intended to convey. 
This was characteristic of the fairminded 
attitude displayed by Mr. Barnett 
throughout be proceedings. Allow- 
ing attorneys for both state and com- 
panies to oa all proper questions and 
to insist upon answers, he did not hesi- 
tate to check any move considered ir- 
relevant. 

Although not an insurance man, Mr. 
Barnett grasps quickly the intricacies of 
the business and its relationships. As a 
young man Mr. Barnett studied law in 
the office of his father, it having been 
a tradition in the family for several gen- 
erations that at least one son would 
enter the legal profession and equip 
himself by studying in the office of his 
father, rather than taking a course at a 
law school. 

Of counsel for the state, Mr. Hollings- 
worth is the hard hitter. His associates, 


C. L. Henson and Lawrence Holman, 
put their questions less intensely. Hol- 
lingsworth, when offered the slightest 
opening, wades in and handles the wit- 
ness without gloves. 
Bullitt Takes Exception 

The companies’ counsel, W. Bul- 
litt, D. M. Murphy and Homer Berger, 
follow every move attentively. Mr. Bul- 


litt is prompt to take exception to any 
question he deems unfair. 

Of each company officer Mr. Bullitt 
asked, “Had you any knowledge that the 
money contributed by your company 
was to be used in any way to corrupt 
a public official of Missouri, or any citi- 
zen of that state?” The emphatic reply 
was always: “I did not.” 

An expression frequently employed by 
Mr. Street in his wires and letters con- 
cerning the Missouri litigation was “the 
big boys” in the east. Attorneys for the 
whom they 
thought Mr. Street had in mind as being 
“big boys.” Mr. Barnett stated the term 
is applicable to the larger company offi- 
cials. “Let it go at that,” he told the 
attorneys. 

While differences arose from time to 
time during the hearings, the attorneys 
for both sides got along well together. 
Occasionally, when a tense moment oc- 
curred, it was relieved by a “that re- 
minds me of a story” by Mr. Bullitt, 





who apparently has a story to fit any 
case and tells it admirably. 


Mr. Bullitt has a summer home at 
Lenox, Mass., within easy motoring dis- 
tance of Hartford, where further hear- 


ings took place this week. 


SIDELIGHTS ON HEARING 


Interest is taken in an interpretive 
article on the hearing in New York on 








the Missouri rate case by John M. 
Francis in the New York “Journal of 
Commerce.” He referred to the fair 


attitude being manifested by the special 
master, P. V. Barnett. 
“We are here on an inquiry searching 


these people’s minds,” Mr. Francis 
quoted Mr. Barnett as saying. “We al- 
ready know what happened.” Several 


times during the week, Mr. Francis ob- 
served, Mr. Barnett asked witnesses to 
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which 
various 


to him the psychology 
caused them to turn over the 
amounts to Mr. Street. 

Mr. Barnett remarked that he was 
particularly impressed with the evident 
sincerity of H. G. Casper, U. man- 
ager of Eagle Star. Showing that he 
fully realized what a mess the insurance 
companies had gotten into because the 
money had been turned over to Mr. 
Street, Mr. Casper bowed his head and 
said he now realized that he had been 
much more foolish than he ever thought 
he would be. Mr. Barnett said that was 
the natural reaction of an honest man. 

Mr. Barnett also expressed sympathy 
for W. Koeckert, U. S. manager of 
Commercial Union, when the latter 
nearly broke down during his testimony. 
Mr. Street years ago gave Mr. Koeckert 
the opportunity to go to Chicago and 
begin the rise which brought him ulti- 
mately to his present position. With 
tears in his eyes he said he would have 
given Mr. Street the cash box without 
question if he had asked for it. 


explain 


NEWS BRIEFS 


President E. L. Flippen of the Gulf 
group, Dallas, Tex., has been visiting 
the Pacific Coast department offices in 
Los Angeles. 

Headquarters of the Insurance Board 
of Cleveland have been moved to 1830 
Williamson building. There is no 
change in telephone, Cherry 5718. 

The custom was started a few years 
ago by the friends and associates of 
Harvey B. Nelson, Jr., well known 
Jersey City local agent, to honor him 
with a dinner and outing on his birth- 
day, Aug. 14, at Bear Mountain, N. Y. 
Plans are completed now for the event 
this year. 

J. A. Blainey, formerly president Cos- 
mopolitan Fire and more recently in 
charge of promotion of the Hotel Croy- 
don, New York City, has resigned to 
take a similar position with three mid- 
town hotels—the White, the Salisbury 
and the Woodward. 





Hold Two Day Hearing in 
Hartford on Missouri Case 


(CONTINUED FROM PAGE 1) 


meeting in this city May 3, 1935—the 
day following a gathering for a similar 
purpose in New York. His recollec- 
tion, supplemented by that of later wit- 


nesses, was that the other company 
men present were: W. Ross McCain, 
president, and E. J. Sloan, vice-presi- 


Alfred Stinson, vice- 
J. H. Vreeland, 
BR. R. 
S. manager, Caledonian; Gil 
bert Kingan, U. S. manager London & 
Lancashire; the late Edward Milligan, 
then president and George C. Long, Jr., 
then vice- president and now president 
of Phoenix of Hartford; F. D. Layton, 
president National-Fire; and A. G. Du- 
gan, western manager ‘Hartford. 


dent Aetna Fire; 
president Automobile; 
J. S. manager Scottish Union; 
Clark, U. 


Recalls Street’s Statement 


Mr. Street, as Mr. Bissell recalled 
stressed the desire of all concerned to 
effect settlement of the troublesome liti- 
gation, and expressed the belief that 
compromise could be secured upon a 
10-90 basis, saying he was in touch with 
certain Missouri parties, but failing to 
mention any one in particular, though 
he might, Mr. Bissell said, have named 
the then commissioner of Missouri; but 
as to that he was not sure. Mr. Street, 
whom Mr. Bissell had known for almost 
40 years, and whose integrity he never 
questioned, said in order to bring about 
an early settlement, it would be neces- 
sary to have $100,000; with a view, as 
Mr. Bissell inferred, for employing new 
counsel, R. J. Folonie, who had acted in 
such connection for several years hav- 
ing, according to Mr. Street, become 
persona non grata with the Missouri 
people. 

Accepting Mr. Street’s assurances 
that the contribution sought was for 
“legal expenses,” and his further pledge 
that once the troublesome case was 
finally settled, a complete accounting 
would be made of the entire transaction 
to each company concerned, Mr. Bissell 
authorized payment by Hartford Fire of 
$10,000 assuming that if the compromise, 
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so confidently predicted by Street failed, 
the money would be returned, less 
whatever expenses might have been in- 
curred in the effort. 

The amount of the Hartford group 
impoundings totaled $705,720. In addi- 
tion to the $10,000 given May 3, 1935, 
the company later sent Mr. ‘Street its 
check for $25,286; the two contributions 
aggregating 5 percent of the total im- 
pounded premiums. 

While Mr. Street voiced confidence in 
his ability to bring about a compromise 
in 1935, and asked the company execu- 
tives to “trust” him Mr. Bissell gained 
the impression that Street had no posi- 
tive plan of procedure. 

While the Missouri rate litigation was 
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directly handled by the Subscriber’s Ac- 
tuarial Committee the institution of the 
original suit, Mr. Bissell testified, was 
authorized by the company executives. 
Hence it appeared to him wholly logical 
that when there appeared a prospect 
of compromise being reached, the as- 


sent of the chief officials should be 


sought. Absence from his office for a 
considerable period, initially because of 
an extended agency trip and later 
through severe illness, Mr. Bissell of- 


fered as his reason for not learning of 
the 11 percent—5 percent transaction 
of 1936 until long after its occurrence. 

R. R. Clark, United States manager of 
Caledonian since 1927, testified that while 
he attended a meeting of company heads 
here May 3, 1935, he was not acquainted 
with all that took place. having arrived 


R. KR. CLANIX 


near the close of the session. He re- 
called Mr. Street’s stating in connection 
with his appeal for contributions to the 
$100,000 fund, that he had or would 
more fully set forth the purposes of the 
fund, to a gathering of the big men 
in New York. 

Satisfied with Mr. Street’s assurance 
that the money was to be used for legal 
expenses and would be accounted for 
in due course, Mr. Clark sent a check 
of his company for $2,000. 


Arranged by Telephone 


The call for the meeting here on May 
3, 1935, Manager Vreeland of Scottish 
Union testified, was by telephone, and 
after hearing Mr. Street Mr. Vreeland 
agreed to contribute $4,000, toward the 
$100,000, the larger part of which, ac- 
cording to Mr. Street, had already been 
raised in New York and Philadelphia. 
The money, Mr. Street said, he desired 
as quickly as possible, hence his appeal 
to a limited number of companies to 
advance the sum, promising due credit 
would be accorded in the later account- 
ing. The check of Scottish Union was 
made payable to R. J. Folonie and re- 
ceipt therefore had been signed by “C. 
R. Street, chairman.” 


Other Witnesses Heard 


Mr. Vreeland was followed as a wit- 
ness in turn by F. M. Dominick, sec- 
retary; I. Lloyd Greene, vice-president 
and W. R. Hedge, president Boston and 
Old Colony; F. B. Luce, vice-president 
Providence-Washington; F. A. Schles- 
inger, treasurer Springfield F. & M.; 
R. C. Weigel, secretary Rhode Island; 
J. R. Cooney, president Firemen’s, and 
Gilbert Kingan, manager London & 
Lancashire in the eastern department 
and its United States attorney. 

Mr. Cooney’s and Mr. Kingan’s tes- 
timony was in effect that so far as the 
Missouri litigation was concerned, its 
handling was controlled through their 
respective western departments, the 
managers of which had already appeared 
before the federal master at hearings 
in Chicago. Neither Messrs. Hodge, 
Luce nor Cooney knew of either the 
New York nor the Hartford meetings 








and had not contributed in any degree | 


to the $100,000 fund. 

Esmond Ewing, vice-president Travel- 
ers Fire, first of Tuesday’s witnesses, 
was one of the number of officials at- 
tending the meeting in the board room 
of Aetna Fire, here, May 3, 1935, called 
by G. C. Long, Jr., now president of the 
Phoenix, at the telegraphed request of 
C. R. Street. Mr. Ewing’s recollection 
as to what Mr. Street said at the gather- 
ing was similar in effect to that testified 
by preceding and by later witnesses, viz., 
that in view of the pressure brought to 
bear from various quarters for settle- 
ment of the Missouri litigation, it would 
be desirable to compromise it, if that 
were possible. Mr. Street felt he might 
arrange settlement upon a mutually 
satisfactory basis, and asked the Hart- 
ford contingent to sanction a compro- 
mise, as he had asked the New York ex- 
ecutives the previous day. 


Need for $100,000 


As in the latter city Mr. Street men- 
tioned here the need for a $100,000 fund 
to the completion of which the compa- 
nies in this city pledged these respective 
amounts: Aetna Fire, $5,000; National, 
$5,000;Phoenix, $5,500; Hartford, $10,- 
000; Automobile $3,500; Scottish Union 
$3,000; Caledonian, $1,500; Travelers 
Fire, $2,000; London & Lancashire, 
$2,000; or $37,500 in all, which together 
with $62,500 previously raised in New 
York, made an even $100,000. Checks 
were sent to the office of President Long 
and by him forwarded immediately to 
Mr. Street in Chicago. 

In connection with the receipt of 11 
percent of the impounded premiums, 
and the drawing coincidentally of a 
check for 5 percent, all witnesses testi- 
fied, information in connection therewith 
came by telephone from the office of the 
Insurance Executives Association § in 
New York, assurance being given that 
the funds asked for were to be used, on 
Mr. Street’s declaration, for “necessary 
legal expense.” 

Various witnesses testified Mr. Street 
offered as reason for seeking money that 
new counsel must be engaged. Mr. 
Street alleged that the Missouri authori- 
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ties were antagonistic to Mr. Folonie 
and that Mr. Folonie objected to any 
effort at compromise. 

President F. D. Layton of National 
Fire testified that while he knew of the 
Missouri rate litigation in a general way 
he was not familiar with its details, the 
matter concerning a section of territory 
under the complete control of G. H. Bell, 
western manager at Chicago and a man 
in whose judgment the head office exec- 
utives reposed every confidence. 

The most striking testimony of the 
day was that given bv President Long 
of Phoenix, who as vice president of the 
associated companies in 1935-36, super- 
vised their western business, including 
that in Missouri. He was “delighted,” 
he stated, when promise of a compro- 
mise arrangement was held out by Mr. 

(CONTINUED ON LAST PAGE) 
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Enough Material If It Is Used 


SOME WEEKS ago one of the publications 
desiring to make itself more useful felt that 
it should supply local agents with more 
educational and sales material because that 
might create added interest in this periodi- 
cal. As a matter of fact, local agents are 
deluged with such material. Often they 
are overwhelmed and confused as to what 
to do with it. Every insurance publication 
of any consequence, regardless of its fre- 
quency of issue, is devoting considerable 
attention to providing its readers with 
choicest information of this kind. The in- 
surance papers come in contact with much 
educational material that has a direct sell- 
ing value. 

As we see it, the need is not for addi- 
tional sales or local agency educational ma- 
terial but there is a call for greater stimu- 
lation of agents to take advantage of what 
they have. They should be guided as to its 
most effective use. The educational and 
sales material already being produced is 
high grade. It has been carefully selected 
and edited. The agents are fortunate in 
having a service of this kind which they 
can use. 

A number of state associations of local 
agents are promoting intensive educational 
courses or short insurance sessions where 


agents and their employes, field men and 
others can go to school and devote a few 
days in learning more about insurance. 
These sources are providing excellent mate- 
rial. The FLoripA ASSOCIATION OF INSUR- 
ANCE AGENTS led the way and a few other 
states have adopted this plan much to the 
benefit of their members and the business 
as a whole. Regardless of the vast amount 
of educational material and the facilities 
that are available there is a definite need 
for stimulation and direction to get this 
material used. 

Many agents are complaining of the vast 
amount of material of this kind that comes 
to them. Some of the companies are doing 
excellent work in this direction. So alto- 
gether there is a vast quantity but there is 
a call for direction and manner of use of 
the material. 

The “Fire, Casualty & Surety Bulletins” 
published by THE NATIONAL UNDERWRITER 
is the foremost service in selecting mate- 
rial, giving it the proper practical slant, 
furnishing complete and uptodate informa- 
tion on important subjects. These bulletins 
are filed and with an elaborate cross index 
an agent has closely at hand a service that 
is valuable to which he can turn for refer- 
ence at any moment. 


Difficulties of Association Manager 


THE most difficult position in the big 
circle of insurance to fill is that of man- 
ager or executive secretary of an associa- 
tion. Fortunately these organizations are 
well manned and have as their chief sal- 
aried officers men of repute, sound judg- 
ment and intelligence. However, they have 
as many bosses and supervisors as they have 
members. They may try to be all things to 
all men and yet they are subject to criti- 
cism at almost every turn of the road. 
Notwithstanding any course they take 
there is someone at hand who finds fault. 
There are others that could fill the job in 
their own mind with far greater efficiency 
and satisfaction. The manager or secre- 
tary is “damned if he does and damned if 
he doesn’t.” He is constantly between 
two fires. He has to deal with person- 
alities and some of them are powerful 
and almost destructive. Once in a while 
he gets a hand on the shoulder that in- 
dicates understanding and sympathy. 

Often we wonder how these men con- 
tinue in office with so many delicate ques- 
tion coming before them, so many prob- 
lems to solve and such diversified opin- 
ion among the members. Fortunately the 
leaders in company and agency ranks are 
tolerant and when they find they have a 


man of impartial judgment, sound to the 
core and who is trying his level best to do 
his work well and serve his interests satis- 
factorily, they are willing to let him bear 
the responsibility. 

Frequently the salaried man of the or- 
ganization is not only the target for ar- 
rows from his own managers but from 
the agents and field men all over the 
country. 

In addition to his other troubles he often 
finds himself embarrassed by something 
the insurance newspapers publish. The 
newspaper men are just as conscientious 
in their work as the executive secretaries. 
The salaried official having his organiza- 
tion work centered in his office naturally 
possesses a rather composite view of what 
is being done. Some prominent executive 
or other member in touch with what is 
going on “spills his mind” to the newspa- 
per man. The newspaper publishes this, 
much to the chagrin and discomfort of the 
salaried official because he will be accused 
of giving it out or perhaps he sees that it 
may tend to frustrate his plan. 

Therefore, we speak a word for the es- 
teem of men and women who are salaried 
officials of organizations. They are doing 
a magnificent and constructive piece of 


work. We come in contact with them fre- 
quently. We recognize their ability, their 
conscientious regard for all the niceties of 
their office, their intense desire to do the 
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an sees in the ewe way. Sometimes a 
word of cheer, encouragement and com- 
mendation would mean much to them. 
They deserve an orchid once in a while. 


Making a Sale-Making a Friend 


WHENEVER an insurance salesman se- 
cures an application and later delivers a 
policy he should make a friend or if it 
is a renewal he should strengthen the 
friendship. Sometimes a salesman is too 
likely to forget his policyholder after 
the business has been secured. When 
an agent secures an application and 
closes the business, whether it is new 
business or renewal, the opportunity is 
offered for a bit of education along in- 
surance lines. As he meets his policy- 


holder from time to time he can con- 
tinue to enlighten him. After all, the 
most effective educators and the best 
public relations men in insurance are 
the salesmen. If policyholders can be 
converted into friends of insurance and 
this friendship is based on intelligent 
presentation of what insurance does and 
how it fits into the needs of people 
there will be a vast army mobilized to 
fight the battles of insurance. That is 
real public relations work. 














PERSONAL SIDE OF THE BUSINESS — 





R. M. Thompson, of Minneapolis, ex- 
ecutive secretary of the Minnesota As- 
sociation of Insurance Agents, has been 
at Oxford, Ohio, the past week attend- 
ing the national convention of Beta 
Theta Pi of which he has long been an 
active member. 


Mary rw’ Welsh, daughter of Wil- 
liam J. Welsh, Kansas City, president of 
the Missouri Association of Insurance 
Agents, is recuperating from injuries suf- 
fered two weeks ago when a horse she 
was riding ran away. She suffered com- 
pression fractures of three vertebrae, and 
will be confined to the hospital another 
five weeks, in a Bradford frame. She 
will have to wear aluminum braces for a 
few months after leaving the hospital, 
but doctors expect her to make a com- 
plete recovery. 

Scott S. Wolf, Fremont, O.. agent and 
his wife have returned from a month’s 
trip to the west coast. They visited the 
Black Hills, Yellowstone National 
Park, crossed the Great Salt Lake Des- 
ert, the Redwood forests of California, 
Oregon, Montana, Washington, Idaho 
and the rest of the northern states. 

Thomas B. Donaldson, who resigned 
as executive vice-president of the Penn- 
sylvania Indemnity of Philadelphia and 
Pennsylvania Indemnity Fire when they 
were taken over by the Ohio Casualty 
of Hamilton, O., is residing at 22 Ham- 
ilton Road, Glen Ridge, N. J. He has 
not made any further connection. 

A boy baby arrived in the home of 
W. M. Daseke, Indiana special agent of 
the American Auto. This event also ele- 
vated Gus J. Daseke, Indiana state agent 
Phoenix of Hartford, a brother of the 
father, to the rank of “uncle.” 

W. H. Marks, Seattle, president C. B. 
DeMille General Agency, president 
Northwestern Auto Insurance Corpora- 
tion and past most loyal gander of the 
Seattle Blue Goose, was married to Miss 
Alice Green. 

Clyde B. Smith of Lansing, Mich., well 
known local agent, former president of 
the National Association of Insurance 
Agents, this month is celebrating his 
20th anniversary as a local agent in his 
city. He is one of the outstanding local 
agents of the country. He was formerly 
in the railway mail service. He read 





THE NATIONAL UNDERWRITER in the Rail- 
way Y. M. C. A. at Chicago and con- 
cluded to start in insurance. He an- 
swered some of the advertisements and 
became a local agent at Vicksburg, Mich., 
getting two or three companies to repre- 
sent. Later he became special agent of 
the National Fire of Hartford. In 1919 
he purchased the Row-Ackerman 
Agency in Lansing. He has gained dis- 
tinction as head of the legislative com- 
mittee of the Michigan Association of 
Insurance Agents. Mr. Smith makes it 
a point to keep a list of birthday anni- 
versaries of friends and sends them a 
card on this event. 


W. M. Higley of Babson Park, Fla., 
former Minnesota state agent of the 
Hanover Fire, and Mrs. Higley, who 
have been visiting for a number of 
weeks in Minnesota, are now in Chicago 
meeting old friends. Mr. Higley is a 
member of the famous insurance col- 
ony in Babson Park, the other citrus 
fruit growers being John F. Stafford, 
former western manager of the Sun; 
H. R. Loudon, former United States 
Pere ecagl of the Liverpool & London & 
Globe; and F. W. Bowers, former vice- 
president of the Phoenix of Hartford. 
Messrs. Higley, Loudon and Stafford 
traveled in the Minnesota field at the 
same time. Mr. Bowers was Missouri 
state agent of the Phoenix. 


John E. Jackson of Weeks & Jackson, 
Minneapolis, state agents for the Home, 
is being felicitated on the completion of 
35 years with the Home. He went to 
Minneapolis in 1915 as a special agent. 


A. E. Anderson, president of the Na- 
tional Association of Farm Mutual In- 
surance Companies, was honored at a 
dinner at Minneapolis on his 70th birth- 
day anniversary. He is manager of four 
Minnesota farm mutuals and is also sec- 
retary of the Minnesota Association of 
Farm Mutuals. 

Albert F. Jordan, newly appointed in- 
surance superintendent for the District 
of Columbia, who saw service with both 
the Virginia department and the Vir- 
ginia rating bureau before going _— 
the District of Columbia department, i 
a son of the late W. A. Jordan, aauee 
Virginia special agent for the Hampton 
Roads Fire & Marine, and a brother of 
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W. A. Jordan, Jr., Virginia special agent 
for the Royal group, and of H. Y. Jor- 
dan, Georgia special agent for that 
group. He is a brother-in-law of E. 
S. Broach, another Virginia special for 
the Royal group. 

Chester P. Dudley, assistant to the 
president of the Western companies at 
Kansas City, and Swanhild Boyd, 
stenographer for the Omaha Insurance 
Agency, will be married Sept. 2 at the 
home of C. A. Abrahamson, Miss 
Boyd’s employer. 


Howard W. Clark of the Clark & 
Clark agency, Winona, Minn., was 
elected grand chef de gare of the Min- 
nesota American Legion 40 and 8 at the 
convention at Minneapolis. 


J. C. Kelly of the Wheeler, Kelly, 
Hagny Agency, Wichita, and Mrs. 
Kelly are sailing this week for Hawaii 
on a vacation trip. 

W. P. Hill, secretary of the Virginia 
Fire & Marine, suffered a stroke while 
motoring to Pulaski county, Va., with 
his family on a vacation trip. He was 
at the wheel of his car at the time and 
an accident was narrowly averted. He 
was removed to a hospital at Christians- 
burg and later taken to his home in 
Richmond. His condition was reported 
improved this week. 

The centenary of the fraternity Beta 
Theta Pi was celebrated at Miami Uni- 
versity Aug. 4-8. A number of promi- 
nent insurance men who are members 
gathered with other outstanding Ameri- 
cans and Canadians from coast to coast. 
Insurance was ably represented by the 
director general, Col. John R. Simpson, 
Miami ’99, who is a director of the Fire 
Association and the Globe & Rutgers 
Fire. He is president of the Fidelity 
Trust Company of New York. O. E. 
Lane, Miami 1901, president of the Fire 
Association, is a member of the direct- 
ing committee. Others present were 
John L. Baker, Miami 1904, who is at- 
tached to the legal department of the 
Fire Association; Homer G. Meek, 
Miami 1907, Indiana state agent London 
Assurance; C. F. McLaughlin, Miami 
1907, who is assistant superintendent of 
the Tennessee Audit Bureau. Another 
insurance man present was C. J. McCoy 
of Cincinnati, manager of the Mutual 


Life of New York. 


DEATHS 


Funeral services were held at Cleve- 
land for W. M. Reed, 64, for a number 
of years Ohio state agent of the North- 
ern Assurance. He started with R. W. 
Hosmer & Co. of Chicago in 1894, and 
was with Goodwin, Hall & Henshaw, 
the Home of New York farm depart- 
ment in Chicago and the western de- 
partment of the Prussian National. He 
had been with the Northern Assurance 
since 1906. 

H. D. Baker, 73, honorary member of 
Wichita Insurors and for many years an 
active member until his resignation in 
1933 when he was appointed collector 
of internal revenue for Kansas, died sud- 
denly at his home. He had suffered from 
a heart ailment for some years but was 
believed recovering from a recent attack 
that had kept him confined to his home 
for the past month. Burial was at An- 
thony, Kan. 

A. L. La Combe, who had conducted 
a local agency in Opelousas, La., for 
40 years, and a general agency for 28 
years, died at Pass Christian, Miss. 
H. L. Lastraps, who has been a special 
agent, has been employed by Mrs. La 
Combe to manage the general agency. 

A number of veteran field men headed 
by W. T. Benallack, Michigan Fire & 
Marine, and George K. March, Detroit 
National Fire, attended the funeral in 
Detroit of John R. Heenan, 56, former 
Michigan field man. Mr. Heenan died 
in California where he had gone to re- 
cover his health after his retirement 
seven or eight years ago. He was spe- 
cial agent of the Springfield Fire & 
Marine group in Michigan 1911-15 and 
before that had been with the Califor- 











nia. He had been in the real estate 
bond and mortgage business in later 
years. 

John J. Berry of Berry Bros. agency, 
Newark, died at his summer home in 
Allenhurst, N. J. He had been active 
in insurance since his early teens, start- 
ing in his father’s office. When the San 
Francisco fire wiped out a company 
which he represented in Newark, Mr. 
Berry paid out $2,500 of his own funds 
to reinsure his clients in other com- 
panies. 


R. F. Gibbs, 56, senior member of the 
R. F. Gibbs & Co. agency, Flint, Mich., 
died from complications arising out of a 
long illness. He went to Flint in 1919 
as a representative of the Aetna, with 
which he had entered business life as 
a supply room boy and messenger. He 
founded the agency Nov. 19, 1919, and 
in 1923 took into the firm his brother, 


E. F. Gibbs. 


George C. Meyer, Illinois and Mis- 
souri state agent of the Caledonian, died 
at Hines Hospital, Chicago, of uremic 
poisoning. Mr. Meyer, who was in his 
early 40’s, was well known. He started 
with Hanover in Chicago before the war 
and upon his discharge from the army 
joined Commercial Union as an exam- 
iner. In 1927 he went with Automobile 
of Hartford and from there to the Great 
American. Recently he became asso- 
ciated with the Caledonian. Four insur- 
ance men were pallbearers at the funeral 
which was Tuesday at Northbrook, IIl. 
They were: State Agents James Jana, 
Hanover; H. Hohenstein, Commercial 
Union; A. J. Meyer, Automobile, and 
A. R. Rathslag, Fire Association. 


Frank M. Sheehan, special agent in 
New York for Dubuque F. & M. and 
National Reserve, died in a Syracuse 
hospital Sunday afternoon after having 
been confined for only a week. Pneu- 
monia, following an operation for gall 
bladder, was the cause of death. Ac- 
tive pallbearers included C. C. Meyer, 
Jr.. Rhode Island; J. E. Reinhold, 
Pearl; W. M. Wakeman, Ohio Farm- 
ers and Millers National; Grafton 
Smith, General of Seattle; E. O. Yackel, 
Camden; George H. Forster, Firemen’s. 
Mr. Sheehan had been with Dubuque 
since 1917. He was born in Buffalo in 
1876. He covered the entire New York 
state field with the exception of subur- 
ban territory. 


Harry Hickock, 55, assistant secretary 
of the Merchants Fire of Denver, died 
suddenly at Thermopolis, Wyo., from a 
heart attack. Born in New York, he 
went to Denver as a young man. He 
was with the Hamburg-Bremen and the 
Firemen’s of Newark, and started with 
the Merchants 22 years ago, becoming 
assistant secretary in 1926. He was 
past most loyal gander of the Colorado 
Blue Goose. 

Arthur Grinde, 54, De Forest, Wis., 
local agent, died after a long illness. 

P. G. Lauff, manager of Mann Bros. 
and C. H. Kunneman & Co. of Granite 
City, Ill., died in a St. Louis hospital. 
Mr. Lauff had been in the insurance 
business for many years and was well 
known to agents in that part of the 
state. 

H. C. Cameron, 74, of Cameron Broth- 
ers agency, Athens, O., died there. He 
had been in business in Athens 52 years. 

John A. Cravens, 72, local agent at 
Bloomfield, Ind., for 50 years, died there. 


Charles H. Mason, 66, formerly of 
Mason & Fogg and Charles H. Mason 
& Co. in Boston, who retired from active 
business in 1926, died at his summer 
home in Concord, N. H. He had been 
associated with Russell & Fairfield, Bos- 
ton. 


Paramount Seeks Tennessee Entry 


NASHVILLE — Commissioner Mc- 
Cormack received the application of the 
Paramount Fire for a Tennessee license. 
He has the application under advise- 
ment. The company states it will oper- 
ate with standard rates and under super- 
vision of the Tennessee Inspection Bu- 
reau. 

E. E. Murrey, vice-president of Para- 
mount, is a resident of Nashville and is 
president of the First Mortgage Co. and 
of Murrey-Young Co., a real estate auc- 
tion sales concern. 





Strive to Induce CCC to 
Retain Private Insurance 


WASHINGTON—Insurance company 
representatives are meeting this week 
with officials of the Commodity Credit 
Corporation in an effort to work out 
plans under which the CCC will aban- 
don its contemplated assumption of the 
insurance risk on crops on which ad- 
vances are made to farmers. 

Proposals now before the government 
agency contemplate a shift from pres- 
ent methods of underwriting rye and 
corn loans by making a charge to bor- 
rowing farmers which will provide a 
fund from which losses may be paid. 

The insurance companies interested in 
the matter are protesting any govern- 
ment competition with business, point- 
ing out that it would set a precedent 
which might be followed by other agen- 
cies. It is also contended that govern- 
ment competition is against President 
Roosevelt’s policy of encouraging pri- 





vate industry. 

Representatives of the companies are 
said to have proposals which are to be 
laid before the CCC, embodying conces- 
sions which they believe will make con- 
tinuance of the present system preferable 
to government assumption of risk. 

L. G. Warder, associate general man- 
ager in charge of the farm department 
for Hartford Fire in the west, is ex- 
pected to return from Washington, D. 
C., the latter part of this week. He has 
been in the city conferring with offi- 
cials of the Commodity Credit Corpora- 
tion. 


Pacific National Mid-Year Exhibit 
Pacific National Fire, in its mid-year 
statement, reports assets $7,490,220, in- 
crease of $356,206 from Dec. 31. Sur- 
plus as to policyholders is $2,674,788, 
gain $308,611. Premium reserve was 
$4,234,347, increase $233,583. Premium 
income for the first six months exceeded 
that for the parallel period last year. 


























The hoe you see in 
the upper right cor- 
ner of the card is an 
actual toy metal hoe 
that’s attached to the 
card! he card it- 
self, printed in green 
and black on light 
green stock, is 4'/2x8 
inches. It goes thru 
the mail just as it is 
for i'/2c; the postage 
is paid by the agent. 
The cards are fur- 
nished either blank or 


nished list. An en- 
tirely NEW piece is 
issued cach month. 


This unusual ad- 
vertising program 
for our agents 1s 
in effect during 
this present calen- 


HE KANSAS CITY'S current adver- dae aces, an ce 
tising mail-piece—made available to all of nection with the 
our agents without charge—is illustrated and KANSAS CITY’s 
described above. Our name is not so much Ping bor aaa 


as mentioned. This mail-piece is designed 


solely to help the KANSAS CITY's agents to 
GET MORE BUSINESS and MAKE MORE 


MONEY. 


One of the best ways for YOU to keep down 
the "weeds" in YOUR business-getting “gar- 
den" is for you to use this free, effective ad- 
vertising material. And the way for you to 
DO this—if you're not already one of our 


agents—is to become one! 








KANSAS CITY ite c 
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KANSAS CITY, 
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HE treasurer was a tough customer. Didn’t 

want Dishonesty Insurance. Said he hired 
only honest men—and that’s that. But you sold 
him, in spite of it. Today he says you were 
right, he was wrong. He’s thanked you for your 
persistence and the prompt and equitable way 
the U. S. F. & G. settled his claim. 





—only because You did Your job well 


There’s satisfaction in solving the insurance 
problems of your prospects and policyholders. 
To help you do this, we support your efforts 
with a record for prompt and equitable settle- 
ment of claims which is convincing when you 
are selling and satisfying when you are making 
an adjustment. 


“‘Consult your Agent or Broker as you would your Doctor or Lawyer”’ 





U.S.F.4G. 





UNITED STATES FIDELITY AND GUARANTY COMPANY 
with which is affiliated 
FIDELITY & GUARANTY FIRE CORPORATION 


HOME OFFICES: BALTIMORE 
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Project Merger 


of Two Companies 
of Portland, Me. 


Maine Casualty and Union 
Safe Deposit Would Be 
Consolidated 


PORTLAND, ME.W—Announcement 
is made of the proposed merger of 
Union Safe Deposit & Trust Co. of 
Maine and Maine Casualty to form 
Maine Bonding & Casualty, at a meet- 
ing to be held Aug. 29. Both com- 
panies are controlled by Maine inter- 
ests and confine their writings to 
Maine. Directors and_ stockholders 
have already indicated their desire for 
the consolidation. The new company 


will have an authorized capital of $400,- 
000, and surplus of like amount with 
20,000 shares of stock at $20 par. It is 
expected officers of the two companies 
will continue, with some slight changes 
of titles, in control of the new aye 
Union Safe Deposit & Trust Co., 
Delaware institution, with head allina 
in Portland, as of Dec. 31, 1938, re- 
ported assets $502,518, premium reserve 
$57,111, capital $250,000 and net surplus 
$157,978. Premiums written were $93,- 
020, losses incurred $7,971, expenses 
$57,686, dividends to stockholders $15,- 
000. The loss ratio from 1934-38 has 
been 11.4, expense ratio 58.7 and com- 
bined loss and expense ratio 70.1. 


Statement of Maine Casualty 


Maine Casualty reported assets $280,- 
443, premium reserve $64,344, capital 
$1¢0,000, net surplus $45 196, premiums 
written $158,511, losses incurred $67,080, 
loss ratio 44.5 and expense ratio 43. 

These companies and Union Mutual 
Life of Maine are closely affiliated. 

About six months ago separate com- 
mittees were appointed by the directors 
of Union Safe Deposit and Maine Cas- 
ualty to study the advisability of con- 
solidation. It is set forth that addi- 
tional business will be attracted and 
new fields of insurance may be entered 
because of the combined capitalization 
approximately $400,000. The business 
will be more stabilized, thereby improv- 
ing prospects for larger net earnings. 
The enlarged company should meet 
competition more effectively and the 
stock should have a wider and more 
satisfactory market. 


Dividend Record Reviewed 


Union Safe Deposit has regularly 
paid quarterly dividends at the rate of 6 
camels for the past several years and 
Maine Casualty has paid annual divi- 
dends at the rate of 2% percent in 1936 
and 1937, 3% percent in 1938 and 6 
percent in January, 1939. The manage- 
ment proposes to initiate dividends at 
the rate of 6 percent on each share of 
the new stock, payable quarterly, be- 
ing the equivalent on one share of 

(CONTINUED ON PAGE 22) 





May Reopen Many 
Compensation Cases 


Michigan Supreme Court 
Decision Invalidates 
Numerous Revocations 


LANSING, MICH. — Michigan com- 
pensation circles are aroused over the 
possibility of thousands of claims being 
opened as a result of the recent state 
supreme court decision in Lucien vs. 
Pansy Hosiery Co. The court held that 
the employer’s revocation of operation 
under compensation when its insurance 
expired was defective and invalid be- 
cause the labor and industry department 
did not literally comply with the law 
on this point. The employer in this case 
was held liable for compensation bene- 
fits. 

The insurance company was not in- 
volved in the Lucien case and it is un- 
certain whether liability in the potential 
cases will fall on the employers or on 
the insurance carriers. It is estimated 
that at least 60,000 intended revocations 
of compensation have failed to follow 
the statutory procedure and that the 
employers are thus unknowingly still 
under compensation. In many cases, 
compensation insurance was later rein- 
stated, but a large number have never 
carried insurance again. 

In only one case so far has an award 
actually been granted in a case rein- 
stated as a result of the court opinion. 
In Lash vs. Coffee Cup Cafe, a deputy 
labor commissioner awarded compensa- 
tion for 100 weeks for loss of an eye. 
This case has been appealed to the full 
board of the department with the insur- 
ance company a co-defendant. 


Details of Lucien Case 


Mrs. Helen Lucien, manager of one 
of the hosiery stores, sued the employer 
at common law for disability and suf- 
fering alleged to have been caused by 
inhalation of coal gas and other injuri- 
ous fumes from a defective furnace. She 
charged that despite protests from em- 
ployes nothing was done to repair a de- 
fective heating plant with a result that 
she became run-down, had a miscarriage, 
and suffered permanent injuries to her 
health and nervous system. The suit was 
brought on the supposition that Pansy 
Hosiery Co. was not operating under 
the compensation act. It was brought 
out that the company’s insurance had 
lapsed on or about Jan. 1, 1937, when 
notice was filed by the insurer, Standard 
Accident, on Dec. 21, 1936, that coverage 
would expire Jan. 1. On receipt of the 
notice, the labor and industry depart- 
ment notified the assured that unless 
the insurance were renewed by Jan. 1 
the company would be “automatically 
out from under protection of the act.” 


Revocation Held Invalid 


The supreme court held that the revo- 
cation notice was invalid and of no ef- 
fect, because the compensation act pro- 
vides that notice of intention to termi- 
nate insurance must be sent to the em- 
ployer by the labor department and a 
hearing granted on request. Justice Mc- 
Allister’s opinion accordingly held that 
Pansy Hosiery Co. was operating under 
compensation and that Mrs. Lucien’s 
suit should be dismissed, since she was 





New Operators Form 
for Public Employes 


Covers Driving of Public 
Cars; Non-Ownership 
Rule Changed 


The new limited named operator au- 
tomobile liability policy announced in 
the recent automobile manual revisions 
of the National Bureau of Casualty & 
Surety Underwriters is intended to pro- 
tect government employes who drive 
publicly owned automobiles against per- 
sonal liability and against penalties un- 
der financial responsibility laws. Ac- 
cording to the manual announcement, it 
is in force in all states except Louisiana, 
Massachusetts, New Hampshire, Texas, 
New York, North Carolina, Oklahoma 
and Virginia. 

The new form may be written only 
for employes of a government or gov- 
ernmental subdivision. It covers the as- 
sured against liability for accidents occur- 
ring while he is driving or riding in any 
private passenger automobile or truck 
owned by the government and used for 
private passenger or commercial pur- 
poses. There is no additional interests 
clause, only the named assured being 
protected. The charge is 50 percent of 
the “X” premium. 


Danger of Personal Liability 


In the majority of states, the state is 
not liable for accidents occurring in per- 
formance of governmental functions and 
this exemption is extended to many mu- 
nicipal and county governments. The 
driver of an automobile used in public 
work, however, is personally liable if 
he is guilty of negligence, just as the 
driver of a private automobile would be. 
In some cases, where the driver was 
tound to have a home or some other 
property, injured persons have sued the 
driver personally and collected. 

The financial responsibility laws of 
most states prohibit any person having 
an unpaid automobile judgment from 
driving any type of automobile, with no 
distinction as to ownership or use of 
the car. Thus a public emplove whose 

(CONTINUED ON PAGE 22 








entitled to compensation benefits. The 
contention that the alleged disability 
was an occupational disease was re- 
jected and the effect of the condition of 
the furnace on her health was held to 
be a compensable accident. 


Limitations Statute Not Applicable 


It is believed by department officials 
that if no report of a compensable acci- 
dent was filed by an employer in any 
case where compensation was believed 
to have been revoked, the six months 
limitation period would not run against 
the employe and he could bring a valid 
claim for compensation years after the 
accident. 

The labor department originally fol- 
lowed fully the provisions of the law 
in these cases. Some years ago it was 


decided that a notice of expiration with | 


a statement that acceptance was auto- 
matically canceled unless insurance was 
renewed would suffice. Thus thousands 
of cases which piled up under this prac- 
tice may be revived and pressed. 





Casualty Line 
Responsive to 
Social Changes 


Blackall Cites Sympathetic 
Relationships of the Busi- 
ness in Modern Society 


HARTFORD—tThe theory that the 
casualty reflects social and 
more readily than 
insurance, was ad- 
Commissioner Blackall, 
speaking at a Rotary Club dinner in 
Winsted, Conn. 

Changes in the 
transportation, 


business 
statutory changes 
other branches of 


vanced by 


laws concerning 


particularly in the auto- 





J. C. BLACKALL 


motive field; changes in the laws con- 
cerning ability of wives to sue hus- 
bands, and other reinterpretations of 
laws governing social relationships, 
seem to affect the casualty underwriter 
almost immediately, according to the 
commissioner. 


Casualty Field Reacts More Quickly 


“Because the original casualty policy 
indemnifies for the legal liability of the 
assured makes it imperative that the 
companies keep close watch on the law 
and make the necessary allowances. 
This does not mean that other branches 
of insurance are immune to such 
changes, but the casualty field seems to 
react more quickly.” 

He pointed to airplane insurance and 
said that insurance departments, recog- 
nizing the extreme difficulty of deter- 
mining the cause of most accidents be- 
cause of the complete wreckage of the 
ships, had authorized the aviation un- 
derwriting policy whereby the indem- 
nification for legal liability is accepted 
with a possible confession of liability, 
making it unnecessary for the injured 
passenger to prove the corporation was 
at fault. 
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Zurich Changes the 
Name of Affiliate 


New Company Will Be 
the American Guarantee 
& Liability 


It is announced by Neville Pilling, 
head of the Zurich companies in the 
United States, that the name of the Gen- 
eral Indemnity & Casualty of America, 
now being organized, had been found to 
conflict with names of other companies 
and that the incorporators had, there- 
fore, decided to make a change to avoid 
any possible confusion. American Guar- 
antee & Liability is the new name se- 
lected. 

This company is being organized as a 
running mate for the Zurich for the pri- 
mary purpose of writing fidelity, steam 
boiler and electrical machinery lines. 
The available casualty facilities of the 
Zurich General and the addition some 
years ago of automobile fire, theft and 
collision facilities through the Zurich 
Fire of New York, are now to be supple- 
mented by additional underwriting facili- 
ties so the combined Zurich companies 
will be equipped to care for practically 
all casualty insurance requirements of 
Zurich agents. 

Capitalization is 10,000 shares of $100 
par value, making $1,000,000 capital and 
$500,000 will be the paid-in surplus un- 
der the New York state charter. Studies 
of sales methods and adequate safety- -en- 
gineering sales facilities are being made 
so that immediately following incorpora- 
tion and issue of licenses, complete facil- 
ities and a full sales and underwriting 
program will be ready for use. 

In 1933 the Zurich U. S. branch pre- 
mium income was $9,113,440 and in 1938 
this had increased to $14,729,593. Ac- 
cordingly, if this recent history of the 
Zurich is a criterion for the future of the 
American Guarantee & Liability that 
company may be expected to stir up 
more than a few ripples in its chosen 
field of underwriting. 





One Banana Peel Slip Too 
Many Brings Retribution 





T. F. Riley of Indianapolis slipped 
when he slipped once too often on a 
banana peel. Some good sleuthing by 
L. A. Harshman of the claim depart- 
ment of the U. S. F. & G. in Indian- 
apolis and his associates got him a one- 
to-three-year sentence in the Indiana 
reformatory. 

He slipped and fell in a drug store 
before several witnesses, and pointed to 
a banana peel as the cause. He com- 
plained of a knee injury and showed a 
torn pants leg. A doctor’s examination 
failed to disclose injury. It was found 
that a week before he had fallen down 
in a department store and collected $35 
for the same sort of damages, wearing 
the same pants. 

Riley told the court the first fall was 
legitinyate and the idea was so good he 
carried a banana peel in his pocket to 
make the second even better. 

It developed, however, that he had 
figured in quite a number of similar fake 
accident claims, using the aliases of Jos. 
P. Reilly, Frank Lee, Thos. Reilly, 
Frank Reilly, Frank Baer, Frank Riley 
and Thos. Knee. A string of fake claims 
was uncovered in St. Louis, Memphis, 
Detroit and Chicago. The Hartford 
Accident paid three small claims since 
March 1 in Memphis, St. Louis and De- 
troit. The Bankers Indemnity paid $60 
on a claim in St. Louis and the United 
States Guarantee paid $65 there. 

The claims were usually for medical 
expense and injury to the suit—appar- 
ently always the same suit. They were 
for small amounts and usually were paid 
without much protest by store proprie- 
tors. A banana peel took a leading part 
in most of them. 


Partnership Liability Is Debated Further 





Charles M. Howell of the law firm of 
Howell & Jacobs, Kansas City, writes 
as follows regarding an editorial in the 
July 13 edition “Partnership Liability 
of Reciprocals.” He says in that con- 
nection: 


“My attention has been called to the 


issue of THE NATIONAL UNDERWRITER of 
July 13, 1939, and particularly to the 
editorial entitled Partnership Liability of 
Reciprocals. 

“You refer to the case of the Asso- 
ciated Employers Reciprocal in the 
United States district court at Chicago 
and to an unrelated remark of Judge 
Wilkerson in commenting upon certain 
issues in this case. Particular reference, 
however, is made to the case of Repub- 
lic Underwriters et al. vs. Meyer, et al., 
127 S.W. (2d) 538. Whoever wrote this 
editorial evidently had not read carefully 
the opinion in the Republic Underwrit- 
ers case because it arrives at no such 
conclusions as are stated in the editorial 
referred to. 


Exploded Theory 


“The question of partnership liability 
as between subscribers at a reciprocal 
insurance exchange is an _ exploded 
theory because no case can be cited 
which holds that as between the sub- 
scribers they are liable as partners. The 
decision in the Republic Underwriters 
case is based upon another theory en- 
tirely. That is, that the attorney-in-fact, 
Mr. Shoemake, acted outside his authority 
under the law and therefore committed 
a wrong and for that reason is liable. 


To a certain extent he acted under his 
apparent authority with respect to sub- 
scribers. That is, the opinion in this 
case is based upon a wrongful, unlawful 
act of the attorney-in-fact and not upon 
the management of an attorney-in-fact at 
a reciprocal insurance exchange acting 
within the power of attorney and within 
the authority given him by law. 

“Several years ago your paper over- 
looked no opportunity to attack reci- 
procal insurance and upon such basis as 
suited your purposes best but I had 
thought that that day had gone by. The 
fact that reciprocal insurance is now 
recognized by specific statute in nearly 
all of the states of the union and in prac- 
tically all of the provinces of Canada, as 
well as in other foreign American pos- 
sessions, justifies the assumption that it 
is a recognized form of insurance. Fair- 
ness dictates that it should be treated as 
such. 

“While I do not now and never have 
represented Mr. Shoemake or Republic 
Underwriters, and assuming that he 
committed acts which were not author- 
ized by his power of attorney or by law, 
yet he never went so far as the stock 
company interests went in Missouri in 
the recent episode relating to the 16% 
percent rate case with which you are 
doubtless very familiar. 

“T would not have you think that I 
am taking this matter very seriously be- 
cause I am not. I am simply calling 
your attention to an attitude on your 
part which I think is unfair although 
not at all important in its results.” 











Important Booklet 
on Liability of 
Contracting Firms 


The question as to whether owners 
may delegate to contractors liability for 
injury or damage incurred in work done 
by the contractors, and whether contrac- 
tors themselves can escape liability in- 
curred by sub-contractors, has been con- 
vincingly treated in an illustrated book- 
let prepared by American Surety and 
New York Casualty, entitled “Liability 
Rebounds—A Booklet for Owners, Man- 
ufacturers and Contractors.” It is de- 
voted chiefly to 10 court decisions, ex- 
cerpts from which are quoted. In five of 
the cases, the owner was adjudged liable 
for injury or damage caused by reason 
of contractors’ operations. The other 
five are cases in which the contractor 
was held responsible for acts of negli- 
gence on the part of sub-contractors, 
causing injury or damage. 


Liability Without Active Negligence 


The 10 decisions are given in support 
of a statement in the preface to the 
booklet that “liability without active 
negligence has been recognized by the 
courts. An owner of a plot of land de- 
cides to erect a building. The contract 
for erection of the building is let to an 
independent contractor. The owner by 
this action cannot be sure that he will 
escape assessment of damages for acci- 
dental bodily injury or death or damage 
to property of’others. The same may be 
said of a general contractor who lets op- 
erations to a sub-contractor.” 

The booklet has been prepared for dis- 
tribution by the branch offices and 
agents among clients and prospects for 
owners’ or contractors’ protective liabil- 
ity and property damage insurance. 
Copies are available at the supervising 
branch offices or at the home office of 
both companies. 

The American Surety and New York 
Casualty have issued a booklet for the 
use of banks and trust companies and 
building and loan associations in check- 
ing their insurance needs. Included is 
a reprint of an address, “Are We Pro- 
viding Adequate Insurance from a 
Protective Angle?” by St. James Lap- 
lac, treasurer Savings Bank Trust Com- 
pany, New York City. The bank insur- 





ance check list, the companies believe, 
is the most complete since the American 
Bankers Association’s “Dependable Bank 
Insurance,” published in 1937 


Dental Cover Plan 
Is Getting Results 


NEWARK-—Since the arrangement 
has been made for the writing of dental 
professional liability policies by mem- 
bers of the New Jersey Association of 
Underwriters through the U. S. F. & G,, 
agents are beginning to receive expira- 
tion dates from their dentists, and actual 
policy orders, with the results that the 
plan is beginning to show results. 

While there are still a number of de- 
tails to be worked out, indications are 
that considerable business will be ob- 
tained. 

The association’s committee is com- 
posed of Herbert L. Brooks, president 
Essex County Board; Gustave Jay of 
Jay & Jay, Newark, and Douglas S. 
Schenck, Schenck & Schenck, Jersey 
City. 

All information pertaining to losses, 
claims and other information will be 
kept in Newark where dentists them- 
selves can see how the rate is affected 
by experience. 





Standard Surety Opens 
Columbus Service Office 


NEW YORK-—Standard Surety & 
Casualty has established a service office 
at Columbus, O., in charge of A. W. 
Hites, formerly southern Ohio field man 
for the Celina (O.) Mutual  Cas- 
ualty. Philip Tucker, who has been in 
the Ohio field for the last six months 
for Standard Surety, will assist him. 
Rice Williams, who formerly covered 
the Columbus territory as a field man 
working out of the Cleveland office, is 
reported to be considering going into 
the local agency business in Cleveland. 

All Ohio business of the Standard 
Surety and its fire running mates is 
under the direction of Kenneth Scott. 
who has charge of the Detroit service 
office and the state of Michigan. Fire 
business in Ohio continues in charge of 
Warren Smith. 





Study Cost of New 
Ill. Provisions 


Studies are now being made to deter- 
mine the probable extra cost and the 
rate increase if any that should be de- 
manded as a result of amendments to 
the Illinois compensation and occupa- 
tional disease laws that have now been 
signed by Governor Horner. These 
measures were agreed upon by represen- 
tatives of labor and industry with George 
H. Moloney, vice-president of the Hart- 
ford Accident, sitting in at the confer- 
ences. 

The amendments increase by 10 per- 
cent the disability benefits on account of 
both disease and accident. 

Certain changes are made to bolster 
the second injury fund which has 
been in precarious condition. Heretofore 
that fund has been maintained by pay- 
ments on the part of the insurers of $400 
(compensation) and $300 (O. D.) in no 
dependency cases. Now, provision is 
made for new payments into the fund 
during the period July 1, 1939, to 
July 1, 1941, of $225 for loss of or loss of 
use of one eye, one leg, one foot, one 
arm and one hand. 

After July 1, 1941, these payments 
are reduced to $100. The industrial com- 
mission is required to set up every July 
1 a budget of expected payments from 
the second injury fund. If there is a 
$50,000 surplus over and above the ex- 
pected payments, then the commission 
may reduce these new payments below 
$100. 

The state treasurer is given the power 
to participate in disputed dependency 
claims in connection with the second in- 
jury fund. 

Another provision of the amendments 
is that lump sum payments to a claim- 
ant during his lifetime extinguish all 
claims for compensation for death. In 
other words, a lump sum payment be- 
comes final in any dispute, except in the 
case of disability. There is a provision 
that minor beneficiaries may compromise 
claims. 


Gariepy Is on Nationwide 
Educational Tour 


A. J. Gariepy, New York City, air- 
travel and airsurance manager for the 
U. S. Aviation Underwriters, was a 
visitor at the Chicago office, which is 
managed by J. R. Graham. 

Mr. Gariépy is on a nationwide edu- 
cational tour to principal cities in which 
he is meeting with brokers and life men, 
business executives, and air line per- 
sonnel and telling how the sale of group 
and individual air cover will remove 
many objections to air travel and stimu- 
late the sale of aviation insurance. 

For the past ten years he was with 
the American Air Lines, the last four 
as district sales manager in the New 
York City office. He went with 
U.S.A.1L.G. the first of this year and is 
now embarked on an ambitious program 
to promote the sale of aviation insur- 
ance. 

Incidentally, Mr. Gariépy observes that 
cover for around-the-world by air is now 
available with the establishment recently 
of a rate for trans-Atlantic flight of $10 
per $1,000. The total cost is $19.20 per 
$1,000 of coverage per trip. To secure 
this the assured must have an annual 
group or individual policy. It is inter- 
esting to note, also, that the cost per 
$1,000 of cover for crossing the Pacific 
is only $5. This is because of the greater 
experience in commercial airline travel 
across the Pacific. 


R. H. Hovey, 53, manager of the 
bonding, department of Boit, Dalton & 
Church of Boston for the past five years 
and formerly with the Employers group 
and the American Surety, was accident- 
ally killed while attempting to destroy 
a 22-calibre rifle while on vacation at 
his summer home at Alstead, N. H. The 
gun exploded and sent a bullet through 
Hovey’s chest into his spine. 
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Penessvanie Bars 
50-50 Policy Form 








Commissioner Taggart of Pennsyl- 
vania notifies companies of the disap- 
proval of the 50-50 or retention plate 
glass and collision insurance contract. 
No insurance company doing business 
in the state, he says, may issue any 
policy or endorsement. of plate glass or 
automobile collision or any other form 
of insurance which will contain the prin- 
ciples commonly found in those methods 
of underwriting known as “retention 
coverage,” “50-50 plate glass cover- 
age,” or “excess endorsement.” All such 
forms which have previously received 
the approval of the department are now 
disapproved. A violation of the regula- 
tion shall be construed as the issuance 
of a form not given the approval of the 
department. Commissioner Taggart 
said that it is the feeling of the depart- 
ment that such methods of underwriting 
are actuarially unsound, discriminatory, 
contrary to the fundamental principles 
of insurance and serve to create mis- 
understanding and discontent between 
the companies and policyholders. 





Interlocking Directorate 
Mutual Bill Is Passed 


BOSTON—The long delayed bill 
making illegal interlocking directorates 
between mutual liability companies and 
agency and finance company affiliates 
has been enacted by the Massachusetts 
legislature. Under the bill, officers, di- 
rectors and employes of domestic mu- 
tual liability companies are barred from 
acting as officers, directors, or employes 
of agencies or finance companies. Such 
interlocking relationships were blamed 
for much of the trouble in the mutual 
liability companies writing compulsory 
automobile liability insurance which had 
failed. 

Commissioner Harrington’s bill pro- 
viding that future mutual casualty com- 
panies formed in Massachusetts be 
compelled to set up a guaranty fund of 
$200,000, instead of $100,000 as at pres- 
ent, went down to defeat in the senate 
after the house had passed the measure. 

At the outset the measure was gen- 
erally favored as meeting the objections 
voiced by the commissioner to the in- 
adequate fund with which mutual cas- 
ualty companies had started in Massa- 
chusetts and which was in part blamed 
for the failure of about 10 such com- 
panies. 

The Myles Standish Mutual Liability, 
which had filed its papers under the 
old law two years ago, sought special 
consideration. Controversy _ resulted. 
The house struck out an amendment 
favoring the Myles Standish and passed 
the bill. The senate voted 19 to 16 not 
to accept the bill without the amend- 
ment. 


Oklahoma Gets the Reduction 
OKLAHOMA CITY — Substantial 


reductions in rate schedules on automo- 
bile insurance is made effective by an 
order of the state insurance board af- 
ter completing a survey of these rates 
started by the board some months ago. 
The order makes new rates effective as 
of July 1. Cars designated as Class A, 
Class One A, and Class B are involved. 
Class B include private passenger cars 
used in business upon which there is a 
reduction of 2.9 percent in the rate. 
Class A are private cars used only for 
pleasure and these were given a 20 per- 
cent reduction. Class One A takes in 
cars driven for pleasure less than 7,500 
miles a year by only two members of 
a family, each being more than 21 years 
old. These were given a 25 percent re- 
duction. The board adopted a new 
manual rate computing system, which 
simplifies matters for the future. 





Frank W. Hutcheon, 50, claim adjuster 
of the Travelers and Starkweather & 
Shepley in Providence, R. I., and asso- 
ciated with the Travelers for 26 years, 
died in Providence. 





Acid and Chemical 
Damage Covered by 
Plate Glass Policy 


Full coverage against damage caused 
by acid or chemicals is now included 
under the plate glass policy without ex- 
tra charge, the tormer extra 25 percent 
premium being eliminated. The broad- 
ened policy which was introduced in 
New York state last February has 
proved successful, so that it is now be- 
ing offered countrywide, according to 
the National Bureau of Casualty & Sur- 
ety Underwriters. Inasmuch as_ the 
damage by acids and chemicals makes 
glass worthless, the additional coverage 
is expected to prove attractive to the 
insuring public. : 

Also without cos! $150 coverage 1s 
provided to repair or replace frames, re- 
move fixtures or obstructions to replac- 
ing the damaged glass, and boarding up 
the openings, or installing temporary 
plates where it is impossible to make im- 
mediate replacements. Additional 
amounts of insurance may be secured for 
an additional premium. It is felt that 
the broadened coverage will stimulate 
the sale of plate glass insurance. 
Reductions in Rates 


Furthermore, reductions in plate glass 
insurance rates have been made for the 
following territories: Mobile and Mont- 
gomery, Ala.; Delaware; Miami Beach, 
ae Petersburg and various counties in 
Florida; city and county of Baltimore 
and the balance of state territory of 
Maryland; St. Joseph, Mo.; New Mexico; 
Columbia and balance of ‘state territory 
of South Carolina. 

Increases have been made for Phoenix 
and Tucson, Ariz.; Denver, metropolitan 
district of Denver, Colorado Springs and 
Pueblo, Col.; Peoria and counties of Du- 
Page, Kane, Lake and Will, Ill.; Indian- 
apolis and Lake county excluding Gary, 
Ind.; Des Moines, Sioux City and bal- 
ance of state territory of Iowa excluding 
Cedar Rapids, Davenport, Dubuque and 
Council Bluffs; Grand Rapids, Flint and 
Pontiac, Mich.; Duluth, Minn.; Kansas 
City; Oklahoma City and Tulsa; Rich- 
mond and Charleston. 


Plan Michigan Membership Drive 


DETROIT — Officers of the new 
Michigan Casualty Underwriters Asso- 
ciation plan to prosecute an intensive 
drive for members and double the char- 
ter membership of 25 by fall. John M. 
MacDonald, Broderick agency, member- 
ship chairman, is in charge of the drive. 

The drive will lead up to a stag outing 
to be held about the middle of Septem- 
ber to which all eligible casualty men in 
Detroit and surrounding cities will be 
invited. 





California Bar Head Cites Cases 

LOS ANGELES — President Paul 
Vallee of the California Bar Association 
has released to the daily press two court 
decisions in which the bar’s contentions 
on the alleged practice of law by lay- 
men were upheld. One was a realty 
broker and was not of much interest to 
insurance men. 

However, in San Diego county Mu- 
nicipal Judge Daney held that William 
J. Heinrich was in contempt of court 
for performing legal services in connec- 
tion with the settlement of claims and 
fined him $100. 


Auto Fatalities in New York 


NEW YORK—Fatalities caused by 
automobile accidents in this state during 
June totaled 159, a decrease of 34 from 
those reported during the corresponding 
month of 1938. For the first half of this 
year the deaths numbered 935, compared 
with 1,065 had in the like period of last 
year. In contrast to the mortality sav- 
ing the number of accidents and injur- 
ies recorded last June, were greater than 
those for the same month of 1938; being 
6,593 and 6,248 respectively; while the 
injuries aggregated 8,562, as against rec- 
ord of 8,178, reported for June, 1938. 





Will Lead Merchandising 
Discussion in Boston 








CALVIN HOW 


Calvin How of Duluth, who will lead 
one of the discussions on “Insurance 
Merchandising” at the Boston conven- 
tion of the National Association of In- 
surance Agents, is a specialist on acci- 
dent and health insurance and has been 
one of the accident leaders of the Aetna 
Life for many years. 











Tones Aepaes School to 
Be Held in Two Cities 


The Texas Association of Insurance 
Agents will sponsor two casualty and 
surety conference meetings, one in Dal- 
las on Jan. 15, and one in Houston on 
Jan. 16. This decision was reached by 
the casualty and surety committee when 
meeting in Austin. These meetings in 
the past always have been held in Dallas 
and have been similar to the insurance 
schools being held in other states, with 
the subject confined to casualty and 
surety insurance and no tests given. 
Members of the casualty and surety com- 
mittee, under whose direction these two 
meetings will be held, are A. H. Bevan, 
chairman, Houston; Melvin Miller, Fort 
Worth, and R. W. Thompson, Dallas. 


Packwood Reports 22% Increase 

KANSAS CITY—A 22 percent in- 
crease in business is reported by the 
Massachusetts Bonding’s branch here 
under F. Glenn Packwood. Better than 
75 percent of the agents in this area are 
participating in a nationwide campaign. 
The principal increase has been on auto- 
mobile as a result of the new classifica- 
tion rating plan in Kansas and Missouri, 
and to the new financial responsibility 
law in Kansas. 





Oklahoma Figures Given 


OKLAHOMA CITY—The grand to- 
tal of net premiums collected by all 
classes of automobile liability carriers 
during 1938 in Oklahoma was $2,339,- 
598, while losses paid were $956,049 
showing a loss ratio of 40.86 percent 
against 34.64 for 1937. Reciprocal ex- 
changes in 1938 collected premium de- 
posits of $73,925, paid claims amount- 
ing to $30,143 with a loss ratio of 40.77 
percent against 44.287 for the year pre- 
vious. 


Reduces Age Limit to 14 


Connecticut General Life announces 
that it has reduced the age limit for ac- 
cident and health insurance on children 
from 16 to 14. Three policy forms are 
available for children in the 14-16 age 
group. The reduction of the age limit 
to 14 appears to be an imminent depart- 
ure ‘generally. United States Fidelity & 
Guaranty just recently announced taking 
the same action. 








Mutuals May Iseue 
Auto Expense Form 
for Pedestrians 


The mutual companies that belong to 
the American Mutual Alliance have un- 
der consideration the issuance of some 
form of an endorsement to the auto- 
mobile bodily injury policy, providing 
medical, surgical and hospital benefits 
and funeral expense reimbursement for 
those injured or killed in automobile ac- 
cidents, regardless of fault on the part 
of the driver. Some of the leading mu- 
tual companies favor issuing a form of 
endorsement for the benefit not only 
of occupants of the insured automobile, 
but also for pedestrians. The form that 
the stock companies just recently intro- 
duced provides benefits only for the 
guests in the car. This general subject 
has been under discussion for a year or 
more by the joint conference of mutual 
and stock companies on the uniform au- 
tomobile policy. The stock and the mu- 
tual companies could not agree on a uni- 
form endorsement in this field and 
hence the idea of uniformity has been 
abandoned. The mutual companies are 
expected to reach a decision within a 
few weeks as to what course they will 
pursue. 


BLACKALL GIVES ATTITUDE 

HARTFORD—Commissioner Black- 
all of Connecticut expressed himself as 
being in favor of the medical reimburse- 
ment rider for automobile liability poli- 
cies, recently approved by the National 
Bureau of Casualty & Surety Under- 
writers, but pointed out that there 
might be a question raised as to its 
validity. 

Under Connecticut law a company 
may not write more than one person in 
an accident policy. 

“The question that must be decided,” 
the commissioner said, “is whether this 
endorsement is to be considered as a 
separate accident policy, or whether it 
constitutes merely an admission of ad- 
ditional liability.” He has called a con- 
ference of company representatives at 
which efforts will be made to clarify 
the matter. 

“Personally, I feel that some sort of 
protection should be given to passenger 
guests, and I am in favor of finding 
a way whereby the companies can write 
it,” said Mr. Blackall. He added that a 
committee appointed a few years ago to 
make a study of the financial responsi- 
bility laws agreed that some provision 
should be made for injured passengers, 
and the suggestion was made that the 
state collect sums in addition to auto 
registrations, the money to be used to 
reimburse these injured persons. The 
legislature, however, rejected the 
scheme. 

Commissioner Blackall stated the de- 
partment did not feel the requirement 
of a release from all reimbursed per- 
sons would work out so well, since it 
might very well give a release for the 
benefit of the assured and thereby dis- 
charge some other driver, if both driv- 
ers should be considered joint tort fea- 
sors. He added that the department 
is inclined to favor exclusion of the 
assured from the benefit of the endorse- 
ment. 


Drive-Other-Car Mandatory 


Commissioner Rouillard of New 
Hampshire has issued a ruling that the 
drive other private passenger automo- 
bile endorsement must be attached to all 
new and renewal automobile P.L. poli- 
cies in the state. The companies must 
definitely advise the denartment that 
they will construe all outstanding poli- 
cies to include this coverage. 





More than 1090 emploves. their families 
and guests of the Chicago office of 
Standard Accident attended the annual 
picnic at Nipnersink Lodge. The day 
was featured by golf, tennis, swimming, 
boating and other sports, both luncheon 
and dinner being served. 
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Year 
After 
Year 


AN EVER INCREASING NUMBER OF 

AGENTS WHO PREFER TO PLACE 

THEIR AUTOMOBILE AND CASUALTY 
LINES WITH THE ‘‘UTILITIES”’ 








UTILITIES INSURANCE COMPANY 


A STOCK [Home OFFICE LCOMPANY 
SsT-.Llovuis MISSOURI 
Direct contracts available for conservative 
and successful agents in Illinois, Indiana, 


Iowa, Missouri, Ohio, Nebraska, Colorado, 
Oklahoma, Tennessee and Texas 














This little school won't 
open its doors again, 
for the children have 
been transferred to the 
consolidated school, 
and will be waiting at 
the cross-roads for the 
new 





There will be thousands more of these young “com- 


muters” this Fall than ever before—and that means 
many more school buses to be insured. 


=); COMMERCIAL STANDARD 
INSURANCE COMPANY 


FORT WORTH, TEXAS | 
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Opportunities Income 
for Salesmen in 
Insurance 


As Specialists 


States 
* NORTH AMERICAN ACCIDENT 
INSURANCE COMPANY e 209 SO. LA SALLE STREET 
CHICAGO 











CHANGES IN CASUALTY FIELD 





Dondore New Iowa Special 
of American Automobile 


John J. Dondore, 
special agent American 
operat- 
ing out of 
the Chicago 
branch un- 
der E. DD. 
Loring, res- 
ident vice- 
presi- 
dent, is be- 
ing trans- 
ferred as 
spectadr 
agent to 
Iowa. He 
will head- 
quar ter 
in the lowa 
service of- 
fice at Des 
Moines. 
Mr. Don- 
dore went 
with American Automobile in February, 
previously having been with U. S. F. & 
G. in Chicago as district supervisor, do- 
ing production work there and through- 
out Illinois, and before that in charge 
of the Minneapolis service office. He is 
a native Iowan and started in insurance 
work at Iowa City with the S. T. Mor- 
rison agency. 

He succeeds in Iowa, 


Cook county, Ill, 
Automobile, 





JOHN J. DONDORE 


Robert T. Gal- 


vin, who will return to Chicago as 
downstate Illinois special agent. The 
Iowa territory is supervised by Mr. 
Loring. 





Hollister to Detroit Agency 


Henry C. Hollister, underwriter in the 
Aetna Casualty’s Detroit branch, has 








joined the Detroit Insurance Agency. 
Mr. Hollister started in insurance with 
the Aetna in 1931 in Newark, N. J. He 
is president of the Michigan Casualty 
Underwriters Association. In the De- 
troit Agency he will be assistant to 
James Seymour, manager casualty de- 
partment, not only in general underwrit- 
ing but specializing in survey and anal- 
ysis. 





Verne Bartlett to Chicago 


Verne Bartlett has been transferred 
from the head office of Eagle Indemnity 
to Chicago as executive field representa- 
tive. He will look after home office 
matters in much of the middle western 
territory. He has been in the produc- 
tion departme nt at the home office for 
some time, previously having been in 
charge of advertising. Some years ago 
he was connected with the magazine, 
“The Local Agent,” of St. Louis. 





Employers Mutual Liability of Wis- 
consin has opened a branch office in the 
Public Ledger building, Philadelphia, 
with R. R. Challoner as manager. He 
has been with Employers Mutual since 
1936 as manager at Peoria, III. 





The Accidemt & Casualty has ap- 
pointed four Boston agencies: Doug- 
lass Lawson Agency; Hollis, Perrin & 
Kirkpatrick; Holton Wilcox agency and 
the brokers general agency in the office 
of the Boston. 





©: A. 


agent of 


Hanle, 
the 


Indianapolis, general 
Columbia Casualty and 
successor of the E. J. Scoonover 
Agency, has moved to 701 129 East 
Market Street building. 














~ WORKMEN'S COMPENSATION 





Silicosis and Assignment 
Bills Have Been Revived 


BOSTON 
overrode the recommendations of its 
ways and means committee on two of 
the three measures radically affecting 
the workmen’s compensation law, all of 
which had been referred to the next 
general court, and left the way open 
to the possible adoption of two impor- 
tant changes. 


Bill Placed on Calendar 


Placed on the calendar for future 
consideration, against the adverse report 
of the committee, was the bill provid- 
ing workmen’s compensation benefits 
for workers in silicosis and other dust 
hazard industries by separating occupa- 
tional disease coverage from the gen- 
eral industrial accident coverage of the 
compensation law and setting up a 
maximum compensation of $3,000. 

New lease of life was also given the 
bill providing for assignment of re- 
jected compensation risks. 

The bill to make compensation com- 
pulsory for most employers was re- 
ferred to the next general court by 
the house. 








California Fund Offers Prizes 

SAN FRANCISCO — The California 
State Compensation Fund is offering 
prizes to special agents for increased 
volume. This is the first time the Cali- 
fornia fund has ever publicly indicated 
that it was increasing its competitive 
aggression against the private compa- 
nies, most of the solicitation in the past 
being more or less “confidential” and 
through special agents known as “audi- 
tors.” 

The fund’s premium income for the 
first half of this year was $4,796,023, a 
gain of $134,744 over last year. 





Compensation Inadequate, 


Secretary Perkins Asserts 


WASHINGTON—A és statement _ is- 
sued by Secretary of Labor Frances 
Perkins cited the recent mine disaster in 
Providence, Ky., as showing “how in- 
complete and inadequate is the applica- 
tion of workmen’s compensation for in- 
dustrial accident disability.” 

She says that while the states began 
adopting compensation acts 30 years 
ago, not more than half the workers 
enjoy their protection today. The 
principal reason is that many state acts 
are elective rather than compulsory— 
and many industries, as well as small 
establishments with few employes, are 
exempt. Only 16 of the 47 state work- 
men’s compensation acts are compul- 
sory. 





Liberalization Bill in Alabama 


BIRMINGHAM, ALA. — A measure 
liberalizing the w orkmen’s compensation 
law, which represents a compromise said 
to be agreeable to employer and em- 
ploye groups, was introduced in the Ala- 
bama house. The bill would reduce from 
16 to eight the minimum employe re- 
quirement for companies to qualify 
under workmen’s compensation laws and 
would reduce the two-week waiting pe- 
riod before compensation is to begin to 
one week. 





Drop Strikebreaker Charge 


Under an order entered by the Vir- 
ginia corporation commission, Virginia 
industries are exempted from paying ex- 
tra premiums on workmen’s compensa- 
tion for strikebreakers, guards and em- 
ployes during strikes. At the request of 
the Virginia rating bureau, the commis- 
sion eliminated from the basic manual 
of rates approved by it the rule that dur- 
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ing strikes firms must pay additional 
premiums of $1 per day for guards, 
watchmen and _ strikebreakers and 25 
cents for other employes. The bureau 
pointed out that the labor situation has 
quieted down to where the rule is not 
needed. It also felt that the rule was 
inequitable because the same surcharge 
was made regardless of the size of the 
industry or the danger of violence in 
the strike. 





Oklahoma Experience Given 


OKLAHOMA CITY — Fifty-four 
stock casualty companies wrote work- 
men’s compensation insurance in 1938 in 
Oklahoma, collected premiums of $3,- 
873,590, paid losses of $2,076,816, with 
general loss ratio of 53.61 percent. This 
compares with 1937; 58 companies col- 
lected premiums of $4,823,387 paid 
claims of $2,187,390 with loss ratio of 
45.349 percent. 


COMPANIES 


Standard Accident Reports 
Substantial Increase 


Net premiums written by the Stand- 
ard Accident for the first half of 1939 
totaled $8,209,766, an increase of $403,- 
535 or 5.2 percent. 

Personal accident writings showed a 
gain of 16.2 percent and bonding writ- 
ings registered a 30.4 percent increase. 

Assets increased from $22,977,420 as 
of June 30, 1938 to $24,128,167 as of 
June 30, 1939. Total capital and sur- 
plus increased from $3,467,697 to $3,- 
808,848. The unearned premium re- 
serve on June 30 was $7,538,413 and 
the claim reserve $9,533,185. 














Charter St. Louis Taxi Insurer 


JEFFERSON CITY—A charter has 
been issued to the Public Mutual Cas- 
ualty of St. Louis, recently organized 
by T. R. Cronin and associates in the 
United Service Car Company of St. 
Louis to provide liability and property 
damage insurance for service cars and 
Black and White taxicabs operated in 
St. Louis and St. Louis County. The 
incorporators have subscribed for the 
necessary $25,000 of reserves. 

With the formation of the new con- 
cern the service car operators and the 
Black and White taxicabs will with- 
draw from their’ agreements with the 
Travelers Mutual Casualty of Des 
Moines, Ia., which has been carrying in- 
surance on the service cars and taxicabs. 





Reduce Compensation Rates 
30% in Pennsylvania 


HARRISBURG, PA.—A 30 percent 
reduction in workmen’s compensation 
rates for the state was announced by 
Commerce Secretary Brown. Rates are 
retroactive to July 1 when the new law 
became effective. It is expected that 
the reduction will help Pennsylvania 
factories to compete with those in other 
states where compensation costs have 
been lower, as in many instances the 
costs represented the margin by which 
competitors undersold Pennsylvania 
products, according to Mr. Brown. 

The lower rates were made possible 
by eliminating certain employer pro- 
visions, particularly those which im- 
posed on the employer the entire ex- 
pense of administering the system and 
required him to pay $1,500 into a special 
fund for each fatal accident involving a 
person with no dependents. 





A hearing was held in common pleas 
court at Columbus this week on whether 
the Ohio department, which is trying 
to rehabilitate the Farmers Union Mu- 
tual of Oberlin, should proceed to liqui- 
date the company. Directors had been 
given an opportunity to raise additional 
funds to place the company on its feet. 





PERSONALS 


Vice-president W. J. Whitchurch of 
the California Agencies, Los Angeles, 
general agents of the Continental Cas- 
ualty, left for a month’s trip to New 
Orleans, New York, Philadelphia, Bos- 
ton and other points before going to 
the home office in Chicago. 

C. W. Fairchild of New York City, 
manager of the Association of Casualty 
& Surety Executives, has been elevated 
to the high position of grandfather. Mr. and 








Mrs, Fairchild are in San Diego, Cal., 


where their new granddaughter was 
born last Saturday. The mother Mrs. 
Beverly Van Buskirk, is the daughter 
of the Fairchilds. Her husband is a 
lieutenant in the U. S. Navy, being on 
the submarine “Perch,” at the San 
Diego base. 

M. J. Scheemeacker, bond manager in 
the Chicago office of Standard Accident, 
is expected to return next week from a 
three weeks vacation trip to California. 

C. O. Pauley, secretary Great North- 
ern Life at Chicago, arrived home from 
a three weeks trip to the Canadian Rock- 
ies and Alaska. He was accompanied by 
Mrs. Pauley. Their daughter, Miss 





Pamella Pauley, returned from Colorado 
to greet her parents. She attended the 
Cowles Commission for Research in 
Economics at Colorado College. 


Arthur Steele, assistant manager of 
the surety department of Marsh & Mc- 
Lennan in Chicago, died at Chicago 
Memorial Hospital. He was 50 years 
of age. He was formerly connected 
with the U. S. Fidelity & Guaranty of- 
fice in Chicago. Mr. Steele was on the 
eve of getting married and in undergo- 
ing a physical examination the doctor 
discovered that he had a cancer. 

The M. E. Ald agency, Charlotte, Mich., 
has moved to larger quarters in the 
Charlotte Candy Company building 











Licensed in 
All States 


Cash 

Bonds: 
U. S. Government (Direct 
State and Municipal 
Homvoad .........<..... 
Federal Land Bank...... 


Real Estate 


June 30, 1939. 








HOME OFFICE 


Total Cash and Bonds 
Central Surety Fire Corporation Stock 


Mortgage Loans on Real Estate (First Liens) 
Premiums in Course of Collection (Under 90 Days) 
Accrued Interest on Investments 
ee IOI ion as see oi daie sve Salanele wind Oka id Daa aaa eaa ive ede 


Condensed Financial Statement of 


CENTRAL SURETY 


AND INSURANCE 
CORPORATIONL 


R. E. McGinnis, President 


As Certified to the U. S. Treasury Department, June 30, 1939 


ADMITTED ASSETS 


or Guaranteed)....... 


LIABILITIES 
8) 58 oS Or eo oe gos eas odarcak $2.213,554.45 
Reserve for Unearned Premiums..........................0.--2 ee ee. 1,902,983.80 
"easy Clases: cote Pieris TIMAGEWGER: ..z 2 wc. 6c cove ccc ce ccc cde bcc cctccecen $ 4,116,538.25 
ES Pee Es Fe eee. Oe ee oe eee 229,860.33 
Reserve for Taxes and Other Liabilities..................... 0.0. cee eee 222,626.90 
ee I I ck ik hee weenie aemen edwin ceedle Ridesaabans 150,000.00 
Ni. ois Gs sy Oh Sed OO RR Oe es Dae ee eee $ 4,719,025.48 
I os. Vowas Alok ke eh esceneee ieee alieee eee $1,000,000.00 


Bonds are carried on amortized basis. Market value of bonds exceeded their book value at 
June 30, 1939, by $210,139.67. No bonds were in default either as to interest or principal at 


Market value of invested assets of Central Surety Fire Corporation exceeded their book value 
at June 30, 1939, by $34,815.85. 


KANSAS CITY, MO. 


ket aber sae . S$ 7A 7, 438, 033. 65 





Qualified with 
U. S. Treasury 
Department 


$ 1,112,518.95 


$2,130,243.37 

2,417,236.14 

64,462.44 
25,122.66 4,637,064.61 





$ 5,749,583.56 


518,470.36 
159,035.57 
137,983.61 
819,220.98 
41,597.85 
12,141.72 
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1,719,008.17 
Pe errs $ 2,719,008.17 
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FINANCIAL STATEMENT OF CONDITION 


The Buckeye Union Casualty Company 
of Columbus, Ohio 


as of JUNE 30, 1939 


ASSETS 

Go De) eee te a ae $ 270,855.54 
Government, Municipal and Other Bonds 

(Amortized .Values) .....6<ic...cccccc cece . 1,255,355.23 
Biseks TOMSt WaNOs) oi ooo. iki ccccecectsndancoseus 455 780.50 
Premiums Uncollected (less than 90 days due)..... 330,378.43 
ee 2 rae Poli hs cos) aay, aah ei 16,035.03 
DEON AEE PRIN te ua ee Ee ale Sad etal 10,718.00 
Real Eetate and H. ©: Building... oo. cccc cess cecsescrveosa 143,643.41 
DRISDRIIGNIB IEE PRBNOE ik ccccss book vk saweeasatead supe eens 44,792.86 

Total Admitted Aesets.................... . .$2,527,559.00 

LIABILITIES 

Reserve for Losses in Process of Adjustment.... $ 49,782.00 
Reserve for Unearned Premiums............. 942,115.06 
Special Liability Reserve (Schedule P Basis)... 685,937.03 
Reserve for Accrued Bills.................0000. 4,050.13 
RIND TANNIN od lsh ccle cs Sain acs Rha BEA Rie eee 21,432.95 
Reserve for Commissions Aer 91,909.90 
Voluntary Contingency Reserve. ie Savndicans aoe 25,000.00 

Ganital Stock ....6<i00% . . .§300,000.00 

Net Surplus . 407,331.93 
Surplus to Policyholders 707 331.93 

Total Liabilities and Surplus............... .. .$2,527,559.00 


Assets, December 31, 1927, $323,166.47 
Assets, December 31, 1933, $884,792.77 
Assets, December 31, 1938, $2,352,850.56 


Assets, June 30, 1939, $2,527,559.00 


If market values on bonds were used instead of amortized values, Assets 
would be increased to $2,566,701.27 and Surplus to Policyholders to $746,474.20. 
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THE HANDWRITING ON THE WALL! 
FAILURE TO PROVIDE PROTECTION 


MAY MEAN RUIN! 


THE OWNER OF EVERY BUILDING IN WHICH THERE IS A TAVERN, 
CLUB OR RESTAURANT IN WHICH INTOXICATING LIQUOR IS SERVED. 


MAY LOSE HIS BUILDING, 


TO SATISFY ANY JUDGMENT AGAINST THE TAVERN KEEPER 
OR TENANT WHO SERVES THE LIQUOR. 


WITHIN THE PAST FIVE YEARS THERE HAVE ARISEN 


Mere than’ 6 suits for $100,000 
Mere than 3&5 suits for over $50,000 
Mere than 56 suits for over $25,000 
Mere than 100 suits for over 910,000 


THE ONLY PROTECTION IS INSURANCE 


FOR PARTICULARS 


A. F. SHAW & CO. 


INSURANCE EXCHANGE, CHICAGO 
PHONE WABASH 1068 














ACCIDENT AND HEALTH 





Illinois Agricultural | 


Mutual Results Good 


With the peak month for farm acci- 
dents (July) just passed, Illinois Agri- 
cultural Mutual, Chicago, reports that 
its recently formed accident department 
has received a surprisingly small num- 
ber of claims. And-in no instance dur- 
ing the past four months has a claim 
totaled more than $20. 

C. M. Seagraves, who is in charge of 
the accident department, says that the 
greatest number of accidents occur dur- 
ing the crop months of July, August, 
September, October “and November, 
with July and August having the largest 
number. 

He attributed the good loss experi- 
ence thus far to the fact the two types 
of policies, accident and medical reim- 
bursement, are available only to em- 
ployes, members, and their dependents, 
of the Illinois Farm Bureau. The mem- 
bership is largely drawn from the better 
type of farmers, who possess a high de- 
gree of intelligence, a fair amount of 
monetary means, usually operate on a 
more scientific basis and are more 
safety conscious. 

It was also pointed out that medical 
expense, such as for doctors’ services, 
costs considerably less in rural areas. 
As an example he cited a $6 claim 
which would have amounted to at least 
$25 had the assured been treated by a 
city physician. 

A large number of claims had been 
anticipated because of the nature and 
high frequency of farm accidents, espe- 
cially since there were little or none 
experience figures available. 

Approximately 40 percent of the 
policyholders have both the accident and 
medical reimbursement policies. 





Wars Against “Non-Profit” Outfits 

CONCORD, N. H.—Commissioner 
Rouillard of New Hampshire has issued 
a statement warning the public against 
“non-profit” hospitalization organizations 
seeking to do business in New Hamp- 
shire, stating that at the present time 
there are no so-called hospital service 
organizations licensed to do business 
in the state and any such companies 
writing business in the state are doing 
so illegally. He warns the public 
against dealing with such companies 
and advises all to deal only with resi- 
dent agents of regularly licensed com- 
panies. 





New Pennsylvania Group Bill 


Commissioner Taggart of Pennsyl- 
vania addresses companies writing group 
accident and health insurance calling at- 
tention to the recent act of the legisla- 
ture defining and regulating such cover- 
age and establishing certain provisions 
to be contained in the policy contract. 
Therefore Commissioner Taggart de- 
clares it will be necessary for all com- 
panies to review their policies formerly 
approved by the department to determine 
whether or not they are any longer legal 
contracts under the act. Companies 
must notify the department that all 
illegal forms are being withdrawn. 





Formulate Chicago Plans 


Officers and directors of the Chicago 
Accident & Health Association held a 
meeting to formulate plans for the com- 
ing year. A. D. Anderson, Continental 
Casualty, and C. Truman Redfield, Mu- 
tual Benefit, were named co-chairmen of 
the membership committee. The pub- 
licity committee is headed by Charles D. 
Spencer, Accident & Health Review, 
and Robert C. Straub, Pihl & Straub & 
Gatzoff. Clay F. Lundquist, Fred S. 
James & Co., association vice-president, 
heads the program committee. R. B. 
Kegley, Moore, Case, Lyman & Hub- 
bard, heads the association. 








H. & A. Conference 
Committees Named 


James E. Powell, Provident Life & 
Accident, president of the Health & Ac- 
cident Underwriters Conference, has an- 
nounced his committee appointments. 
Two standing committees—program and 
entertainment—have been eliminated. In 
their place a general convention com- 
mittee will be named at a later date. 

In addition to the standing commit- 
tees, there are two special committees 
carried over from last year, on non-can- 
cellable reserves, headed by J. M. 
Powell, Loyal Protective Life, and on 
group accident and health insurance, 
with J. F. Ramey, Washington Na- 
tional, as chairman. 

E. H. Ferguson, Great Northern Life, 
is chairman of the agency management 
committee and will have charge of the 
session devoted to that subject at the 
Minneapolis convention. Other chair- 
men of standing committees are: Educa- 
tion, E. Faulkner, Woodmen Acci- 
dent; legal, V. J. Skutt, Mutual Benefit 
Health & Accident; legislative, H. H. 
Leavey, California Western States Life; 
manual, Miss C. T. O’Connell, North 
American Accident; membership, Paul 
Garey, Commercial Casualty; memorials, 
R. L. Walker, National Masonic Provi- 
dent; public relations, C. W. Young, 
Monarch Life; resolutions, H. A. Wood- 
ward, Old Line Life; underwriting, T. 
T. McClintock, Ohio State Life. 


Sterling of Chicago Is 
Reorganized on Stock Basis 


Reorganization of Sterling of Cnhi- 
cago, an assessment health and accident 
company, to a stock institution has been 
accomplished. This was done by organ- 
izing a stock company, known as Sterl- 
ing Health & Accident, and then merg- 
ing with it the old assessment company. 
The title Sterling Health & Accident 
was then dropped and the new company 
emerges as Sterling Insurance Com- 
pany. 

Assets of the new company amount to 
$400,000 of which $100,000 has been 
deposited with the Illinois department. 
Capital amounts to $100,000, and net 
surplus $50,000. 

Louis A. Breskin, president, states 
that the management intends to license 
the company in a number of states, cre- 
ate an agency force and write commer- 
cial types of accident insurance, includ- 
ing group, salary deduction, etc. The 
company has been featuring limited 
forms of accident policies. A. T. Gault 
is vice-president and treasurer and J. F. 
Kutak is secretary and general counsel. 

Sterling, as of Dec. 31, 1938, reported 
assets $260,528, claim reserve $24,527, 
surplus $192,734, premium income $606,- 
238, losses $105,726, expenses $400,453, 
loss ratio 17.4, expense ratio 66.1. The 
legal details of the reorganization were 
handled by Attorney Henry S. Moser 
of Sonnenschein, Berkson, Lautmann, 
Levinson & Morse. 








Knight Named in Mississippi 

J. S. Knight has been named as gen- 
eral agent for Mississippi for the Provi- 
dent Life & Accident with headquarters 
in Jackson. He has been in the insur- 
ance business 10 years. D. B. Morgan 
will be associate manager. 


Wisconsin National Agents Meet 
OSHKOSH, WIS.— The Wisconsin 

National Life held its annual agency 

conference at the home office here for 


two days, field representatives from 
Wisconsin, Minnesota, Michigan, IIli- 
nois and Indiana attending. Arthur 


James, vice-president, presided at the 
opening session, speakers including A. 
J. McAndless, president Lincoln Na- 
tional Life; A. C. Eastlack, actuary and 
assistant secretary Wisconsin National; 
Dr. J. M. Conley, medical director; J. 
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L. Clark, Oshkosh; M. S. Kirkpatrick, 
Grand Rapids, Mich., and H. O. Benz, 
Ann Arbor, Mich. Greetings were ex- 
tended by President C. R. Boardman. 
Among speakers at the afternoon con- 
ference was G. A. L’Estrange, manager 
accident and health department. Agents 
joined with the home office staff in the 
annual outing at Camp Waushara. 





Kennedy Named by Rail Group 


John J. Kennedy, Allston, Mass., was 
elected national secretary-treasurer of 
the Railway Mail Association, Ports- 
mouth, N. H. He has been a member 
of the association since 1905 and served 
eight years as president of the Boston 
branch and then was president of the 
first division comprising all New Eng- 
land states. 

Mr. Kennedy succeeds R. E. Ross 
who is retiring after 26 years, during 
which time the assets increased 500 per- 
cent and not a dollar of principal or 
interest has been lost in that period. 
Mr. Ross went to Portsmouth from Cin- 
cinnati. He will continue to reside in 
Portsmouth but spend his winters in 
Florida. 





The Old Line Life of Milwaukee re- 
ports a 40 percent increase in accident 
and health premiums for the first six 
months of 1939. 

Leo Packard, secretary Milwaukee Ac- 
cident & Health Association, has an- 
nounced that the second annual field day 
will be held at Tuckaway Country Club 
on Tuesday, Aug. 22, starting at noon. 





Official Declines 
to Take Action 


MADISON, WIS.—Request of the 
Farmers Mutual Automobile of this city 
and the Wisconsin Mutual Insurance 
Alliance that the attorney general com- 
mence action against Commissioner 
Mortensen to compel him to revoke the 
license he recently granted the State 
Farm Mutual Automobile, of Blooming- 
ton, Ill., was denied by Attorney-Gen- 
eral Martin. He said his office was rep- 
resenting the department in two actions 
brought by the State Farm Mutual, af- 
filiate of the Farmers Mutual, involving 
certain of the matters referred to in the 
request, and he felt it would be “embar- 
rassing and possibly improper” for him 
to proceed against Mortensen. 

The Wisconsin mutual contends the 
Illinois mutual violates the Wisconsin 
statutory limitation against similarity of 
names of insurance companies, and also 
the method of operation involving the 
use of a $15 membership fee for policy- 
holders. The latter is said to be in vio- 
lation of Wisconsin insurance law be- 
cause no reserve is set up for the fee. 
Mortensen held in issuing the license 
the fee system never has been held ille- 
gal by any court and is not definitely 
prohibited by statute. 

Judge Crosby of Neillsville, substitut- 
ing for Judge Hoppmann in Dane county 
circuit court, has under advisement a pe- 
tition for an order to compel Mortensen 
to revoke the license granted the Bloom- 
ington mutual. He ordered briefs filed 
by attorneys after their vacations, indi- 
cating decision would be delayed until 
September. 

The Wisconsin assembly passed a bill 
requiring insurance companies which 
charge membership fee to treat the fee 
as a premium and include it in computa- 
tion of reserve liability. The bill is di- 
rected at the Illinois mutual, of which 
H. L. Ekern, former Wisconsin commis- 
sioner, is counsel. 


Not Subject to Safe Driver Plan 


The medical expense reimbursement 
endorsement for the benefit of guests in 
cars insured for automobile public lia- 
bility is not subject to the application 
of the safe driver reward plan. 

The endorsement has now been ap- 
Proved in Indiana, Kansas, New Mex- 
Ico, Oregon, Vermont and West Vir- 
ginia. 
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They have the recommendation and the endorsement of The National Underwriter. 














CALIFORNIA 





ALLINGHAM & COMPANY 


Accountants and Auditors 


TAX AND MANAGEMENT 
CONSULTANTS 


453 South Spring Street 
Los Angeles, Cal. 


FLORIDA 


ILLINOIS (Cont.) 





PAUL R. SMOAK 
Certified Public Accountant (F.L.A.) 
Insurance and Commercial 
Auditing Tax Accounting 


Systems Installed 
For Northern and Middle Florida 


Suite 505 Graham Bldg. 
Jacksonville, Florida 


FRANKLIN 4020 


HARRY S. TRESSEL 
CERTIFIED A AecoUnTANe 
AND ACTUAR 
10 South La Salle ll 
CHICAGO 
Specializing in Insurance Accounting, 
Audits and Systems 
ASSOCIATES 
M. WOLFMAN, A. AT. A. 


N. O. MOSCOVITCH, Ph. D. 
L. J. LALLY 











HAILS & MORETON 


Certified Public Accountants 


412 W. 6th St. 
Los Angeles, California 
Raymond R. Hails, C.P.A., Atty.-at-Law 
A. L. Moreton, C.P.A.. Member Amer- 


ican Institute of Accountants 





J. B. ASHER 
Certified Public Accountant 
Systems—Audits—Tax Assistance 
Accounting Service 
ORLANDO BANK & TRUST BLDG. 
ORLANDO, FLORIDA 
Orlando Phones 9821-9822 
DAYTONA BEACH, FLORIDA 








Auditing Accounting 


BENJAMIN H. HICKLIN 


Certified Public Accountant 


Member American Institute of 
Accountants 


843-6 Russ Building 


San Francisco 


RING, MAHONY & 
ARNER 


1505-10 duPont Bldg. 
Miami, Fla. 


Accountants and Auditors 


Members of 
American Institute of Accountants 








L. H. PENNEY & 
COMPANY 


Certified Public Accountants 
® 
1668 Russ Bldg. 448 So. Hill St. 


San Francisco Los Angeles 








PHILIP G. SHEEHY 
1214 Bank of America Bldg. 
San Jose, California 
* 


Accountant and Auditor 


TAX ADVISOR 








RUSSELL S. BOGUE 


CERTIFIED PUBLIC ACCOUNTANT 
MEMBER AMERICAN INSTITUTE 
OF ACCOUNTANTS 
* 
CITIZENS BANK BUILDING 


TAMPA, FLORIDA 











ILLINOIS 











COLORADO 


S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street 
Chicago, Illinois 
Telephone: Central 1370 





WINZER & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 
Commercial Accounting 
and Tax Counsel 
Insurance Accounting 
Fire, Casualty, Life 
29 SOUTH LA SALLE STREET 
CHICAGO, ILL. 
Phone FRA. 6085 





MISSISSIPPI 


ROY P. COLLINS 


Certified Public Accountant 
Tax Advisor 


Deposit Guaranty Bank Building 
Phone 2-2578 


JACKSON, MISS. 
UTAH 


GODDARD-ABBEY 
COMPANY 
McIntyre Bldg. 
Salt Lake City, Utah 


Certified Public Accountants. Specializ- 
ing in Insurance audits and systems 


Tel. WASATCH 1107 


WASHINGTON 
HAROLD L. SCOTT & CO. 


Certified Public Accountants 
Tax Consultants 
Member American Institute of Accountants 


Harold L. Scott, C.P.A. 
V. L. Maxfield, C.P.A. 
C. A, Peterson, C.P.A. 


Insurance Building 


Seattle, Wash. 






































REDEKER & STANLEY 


Certified Public Accountants 
814 University Building 


Denver, Colo. 














CHASE CONOVER & 60. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 











@ SELL Accident and Health 


Insurance 


The Accident and Health Review 


tells you how, gives you new sales ideas and sug- 
gestions, latest news, court decisions, etc., ete. 


Send 3c in stamps for sample copy to A-1946, 
Insurance Exchange, Chicago. 
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Deojevt Merger 
of Two Companies 





(CONTINUED FROM PAGE 15) 


Union Safe Deposit to $7.20 and on 
Maine Casualty to 60 cents. 

The authorized capital of the new 
company is to be $400,000 divided into 
20,000 shares of $20 par value, of which 
15,000 shares will be distributed to 
stockholders of Union Safe Deposit and 
5,000 to stockholders of Maine Casualty. 
Each existing share of Union Safe De- 
posit will receive six shares ofthe new 
company and each existing share of 
Maine Casualty will receive one-half 
share of the new company. 

Union Safe Deposit of Delaware ac- 
quired the surety business of Union 
Safe Deposit & Trust Co. of Maine in 
1927. The latter company was estab- 
lished in 1893. Maine Casualty was or- 
ganized in 1929 by a group of agents 
in cooperation with interests identified 
with Union Safe Deposit, to write cas- 
ualty business exclusively in Maine. 
Each company has about 125 agents, 
most of whom represent both compa- 
nies. 

The pro-forma statement of the new 
company shows assets $819,975, includ- 
ing cash $532,162, premium reserve 
$120,570, loss reserve $66,789, capital 
and surplus $597,830. 

E. W. Cox is chairman of both com- 
panies. S. W. Goodwin is president of 
Maine Casualty, Ralph A. Bramhall is 
secretary. W. B. Drummond is presi- 
dent of Union Safe Deposit. He was 
formerly president and is now chairman 
of Union Mutual Life. Ralph Bram- 
hall is secretary of Union Safe Deposit. 


Merchandising Will 
Occupy One Session 


(CONTINUED FROM PAGE 1) 








company work to open his own agency 
office at Newark. 

In Calvin How’s appearance, members 
of the National association will have an 
opportunity to study the qualities be- 
hind one of the greatest success stories 
in insurance production history. Mr. 
How has been handicapped with ex- 
tremely poor vision all of his life. His 
secretary reads all correspondence and 
trade papers to him, and together they 
go over the various manuals. Blessed, 
however, with an exceptionally retentive 
memory, his physical handicap has in no 
manner lessened his effectiveness in pro- 
duction. 

Mr. How’s specialty is accident and 
health insurance. It is this topic that he 
will discuss at the convention. He has 
been among the accident leaders of the 
Aetna Life for years. In addition, Mr. 
How. has on three occasions been a 
“Regionnaire” in the life insurance field, 
this being national recognition for his 
preduction record of this business. He 





has owned and operated the Calvin How 
agency at Duluth for at least 25 years, 
and is general agent for the Aetna Life. 

The subject to be taken up by Mr. 
Huneke (pronounced honey -kee) is in- 
land marine, on which topic he is despite 
his younger years one of the country’s 
experts and authorities. 

He joined the Brooklyn agency of A. 
J. Corsa & Son in 1924, and there made 
his first contacts in the marine field. Be- 
cause of his rapidly growing familiarity 
and success in the production end of the 
marine business, W. H. McGee & Com- 
pany employed him in 1926 as special 
agent. 

Mr. Huneke’s advancement in the com- 
pany angle of marine underwriting and 
production saw him in 1932 in charge of 
metropolitan inland marine business of 
the Royal-Liverpool groups; in 1935 as 
marine production manager of the New 
York office of the North America, and 
in 1937 as manager of the inland marine 
department of the Eagle Star, which po- 
sition he now holds. Author of several 
articles on inland marine insurance, Mr. 
Huneke is also responsible for the Eagle 
Star’s inland marine manual. 


Constitutional Amendments 


The subject of constitutional revision 
to be brought up following completion 
of the insurance merchandising session 
is a holdover matter from the Hollywood 
mid-year meeting of the National asso- 
ciation this spring. It was there de- 
cided to postpone action until the Bos- 
ton convention in order that the various 
state associations be given the opportu- 
nity to study and possibly approve the 
amendments. 

Acting upon his own initiative, T. F. 
Southgate of Durham, N. C., presented 
his own suggested constitutional 
changes at the convention, believing 
them better suited to make the National 
association “much more democratic in 
its scope.” He also agreed to the post- 
ponement. : 


New Operators Form for 
Public Employes Issued 


(CONTINUED FROM PAGE 15) 


duties involved driving a pleasure car 
or truck was in danger of losing his job 
if a personal judgment could be secured 
against him. The new limited operator 
policy giv es these employ es a chance to 
secure insurance protection at a consid- 
erably lower rate than previously. 


Broad Form Formerly Required 


Prior to the introduction of this new 
form, a public employe who did not own 
an automobile and thus could not pro- 
tect himself with drive other cars cov- 
erage could obtain an operator’s policy 
at the “X” rate if he drove only passen- 
ger cars. If he drove a truck, he had to 
buy the broad form operator policy, at 
twice the “X” rate. Some cases were 
reported where political appointees were 
advised that they had to secure this pro- 
tection from politically favored agencies. 
In cities where the premiums were high, 
this imposed a heavy burden on the 
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driver and made lucrative commissions 
for the “right” agencies. 

The old limited drive other cars en- 
dorsement has been removed from the 
manual. It was not specifically with- 
drawn when the new free drive other 
private passenger automobiles coverage 
was promulgated for individual assured, 
but it naturally dropped into disuse. The 
new rules state that the new drive other 
cars coverage can be secured by addi- 
tional assured other than the named as- 
sured’s spouse at the same charge as the 
old form, a sliding scale starting at $1 
and based upon the combined bodily in- 
jury liability and property damage lia- 
bility premium. If the automobile is 
owned by a corporation, named execu- 
tive officers may have the additional. pro- 
tection at the same rate. If owned joint- 
ly or by a partnership, one joint owner 
or partner is given the drive other cars 
coverage free and the other or others 
may secure it at the published schedule. 


New Non-Ownership Rule 


The rules for non-ownership liability 
have been changed to provide for special 
rating for any risk having 100 or more 
class 2 employes. These are employes 
whose usual duties do not involve driv- 
ing a car in business. Previously a risk 
had to have 500 or more employes, 
either class 1 or class 2, for special 
rating. 

The trailer rule has been revised to 
apply the fleet reductions to trailers. 
Previously this was not done. 


Suspension Rule Broadened 


A pro rata suspension credit may now 
be given for any layup of 60 consecutive 
days or more. Under the old rules credit 
was given for suspensions only between 
November 1 and May 1. 

The new private passenger automobile 
rating plan, with reductions for automo- 
biles not used in business and further 
reductions based on mileage and number 
and age of drivers, has been incorpor- 
ated in the manual as rule 13A, appear- 
ing on pages 9 and 9a. It is the same 
as announced by bulletin last May. 


SURETY 


New Surety Book 
by G. W. Crist Is Out 


NEW YORK—G. W. Crist, resident 
vice-president here of the Fidelity & 
Deposit, has written a book entitled 
“Corporate Suretyship,” which has just 
been published. In a simple but com- 
prehensive way, it goes into the basic 
relationship between the principal and 
the obligee, the promisor and the bene- 
ficiary of the promise, and shows how 
the surety secures that relationship. 

“Corporate suretyship has far from 
achieved the full measure of its useful- 
ness,” Mr. Crist states in his closing 
chapter. “It is in the early part of its 
full course of evolution. The arc of its 
future will depend upon those who 
today take conscientious control of its 
evolution, ever improving the service it 
renders and the security it offers. To 
borrow the well-known inscription upon 
the sun dial, ‘Upon this moment hangs 
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eternity.’ 

“Corporate Suretyship” sells for $4.50 
and may be obtained from THE 
NATIONAL UNDERWRITER. 

Johnson Goes to New York 
D. F. Johnson, formerly with the 


American Surety and more recently in 
the brokerage business in Minneapolis, 
has joined the Lumbermen’s Mutual 
Casualty and American Motorists and 
will be located in New York City as 
manager of their fidelity and surety bond 
department. He graduated from the 
University of Minnesota in 1923 and 
then was admitted to the bar. He joined 
the American Surety as special agent in 
Minneapolis and later was transferred 





to its Chicago office to take charge of its 
blanket bond department. He remained 
untill 1929 when he returned to Minne- 
apolis and engaged in the brokerage 
business. 


Cut Va. Public Employe Rate 


The Virginia corporation commission 
has entered an order at the request of 
the Towner Rating Bureau allowing 
bonding companies to decrease pre- 
miums on bookkeepers, cashiers and 
clerks employed by the state and local 
governments in Virginia from $10 per 
$1,000 a year to $7.50. In the same order 
the commission approved a new form 
of bond required by the United States 
department of agriculture for exporters 
of government-subsidized cotton. 





Demands Detroit Race Track Bond 


LANSING, MICH. — Attorney-gen- 
eral Read has demanded that the state 
treasurer comply with the law in requir- 
ing that the Detroit Racing Association, 
which conducts race meets in Detroit, 
post a $50,000 surety bond under its 
new lease of the track. 

In the past the association, although 
falling behind in its payments of fees 
to the state, has been posting securities 
instead of a bond. 


Include Some Domestic Servants 


LOS ANGELES—Insurance agents 
and brokers throughout the state are 
having their attention called to the 
change in the workmen’s compensation 
act, effective Sept. 9, through which any 
person engaged in "household domestic 
service who is employed by one em- 
ployer for over 52 hours per week is 
included in the act. The effect of the 
amendment is to provide compensation 
for such employes. Casual domestic em- 
ployes such as maids who give only one 
or two days’ service per week are ex- 
cluded. Heretofore all domestic servants 
have been excluded. Another new sec- 
tion provides that a written contract en- 
tered into between a person engaged in 
household domestic service and his em- 
ployer shall raise a rebuttable presump- 
tion that the hours of employment speci- 
fied therein are the hours actually 
worked per week by the household 
domestic for his or her employer. An- 
other bill just signed by Governor Ol- 
son, effective Sept. 19, provides a manda- 
tory penalty of not less than $300 on 
employers who fail to insure for com- 
pensation liability. 


T. F. Tarbell, actuary of the Trav- 
elers, has been appointed to the faculty 
of the newly established Hartford Col- 
lege of Insurance and will teach the 
course in insurance organization and 
management. 


The semi-annual statement of Greater 
New York Taxpayers Mutual shows ad- 
mitted assets $3,035,507, increase of 
nearly $100,000 since the close of last 
year, and surplus to policyholders $1,- 
177,288, a gain of $170,000. 
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INTEHS FOR LOCAL AGENTS 


Inept Handling of School 
Cover Brings State Funds 


State fire insurance funds for public 
schools and other public property can 
be avoided only if private insurance on 
these properties is properly written and 
the officials are given no opportunity to 
find glaring errors, as they have found 
in many cases. This was brought out 
in a review of insurance on these prop- 


erties at the insurance school of the 
Florida Insurance Agents Association 
by J. T. Rhudy, Jacksonville. 


At the last session of the Florida 
legislature, the agents association suc- 
ceeded in defeating a bill to set up a 
state fire fund for all school properties. 
This specter is constantly before agents 
everywhere. It is important to remem- 
ber, Mr. Rhudy said, that the State 
Board of Public Instruction has re- 
ported that most school insurance in the 
larger counties is properly handled, but 
this is not true in many smaller coun- 
ties. In one case a building valued at 
$18,000 and over-crowded was insured 
for only $3,500. The school was a 
total loss and the minimum essential re- 
placement cost will be $30,000. In 
another case a building valued at $100,- 
000 was insured for $10,000. This 
county was already bonded beyond its 
prescribed limit of indebtedness and 
could not have replaced the building 
had it burned. The last session of the 
legislature passed a school code which, 
among other things, provided that it 
should be the duty of school trustees 
to purchase insurance on school buses 
and school buildings. 


Recommends Blanket Cover 


Mr. Rhudy reviewed the three major 
forms under which school fire insurance 
may be written, specific, schedule and 
blanket. Specific insurance. means. is- 
suing one or more policies on each 
building to be insured, with a separate 
form describing each. Under a sched- 
ule setup, specific amounts of insurance 
are placed on each building, but one 
form describing a number of buildings 
and placing a specific amount of insur- 
ance on each is used. Its advantage 
over specific insurance is that errors in 
policy and form writing are reduced to 
the use of one printed form for all 
properties. In either case, the build- 
ings may be insured for any amount 
up to 100 percent of their value. Coin- 
surance is required in Florida only on 
fire resistive or sprinklered buildings. 

Blanket insurance was recommended 
by Mr. Rhudy as by far the most ad- 
vantageous method of covering school 
property. Insurance may be written at 
an average rate, covering all properties, 
with no specific amount placed on any 
one, provided insurance is carried to 90 
percent of the total value of the prop- 
erty. The school district thus has full 
protection against loss to any of the 
property, the only chance of not col- 
lecting in full being a case where all 
buildings are totally destroyed at once, 
which is virtually impossible where the 
school properties are spread over the 
county. The ideal situation would be 
to cover all school properties’ through- 
out the state under blanket forms. How- 
ever, not all school boards are able or 
willing to pay for insurance sufficient to 
comply with the required 90 percent 
coinsurance clause. Hence many, or 
probably most schools in the state are 
insured for only a small percentage of 
their value. Mr. Rhudy outlined the in- 
surance programs of several school 





boards in the state and distributed sam- 
ple forms which had been approved by 
the Florida Inspection & Rating Bureau. 

Mr. Rhudy explained the foundations 
exclusion, the coinsurance clause and 
the alterations and repairs permit. He 
recommended that the foundations ex- 
clusion be incorporated only where co- 
insurance is used. A complete altera- 
tions and repairs permit is included 
without charge in blanket forms, cov- 
ering repairs and alterations and also 
new buildings erected on the premises 
described in the form, subject to the 90 
percent coinsurance clause. An example 
of the advantage of this occurred in 
Alachua county this year, in which a 
new school building valued at $20,000 


was totally destroyed before the policies 
were endorsed to include it. The loss 
was paid in full and probably would 
not have been covered under any other 
form. 

Mr. Rhudy closed his discussion with 
a description of how the school insur- 
ance in Dade county was handled by the 
Greater Miami Insurance Board. An 
outstanding feature of this case was the 
dropping of windstorm insurance by the 
board a year after the schedule was 
drawn up in 1934. In November, 1935, 
Miami was struck by a hurricane. In- 
formation on the cost of repairs to the 
Dade county schools has never been 
made public, but it is believed to be in 
excess of $150,000. The following spring 
the schools were reinspected and insur- 
ance was rewritten, with windstorm 
coverage included. About 10 days later 
one of the schools was badly damaged 
by a tornado and the amount paid con- 
stitutes the largest insurance loss yet 
incurred by that school board. 








Survey Plan Needed by the 
Agents in Small Cities 


W. D. Lynn of Wabash, Ind., who 
spoke before the Indiana agents on the 
use of surveys, calls attention to the fact 
that he is not a big city agent or high- 
powered expert. He classifies himslf as 
an ordinary, average, small town agent. 
He adopted a plan which he has fol- 
lowed and has made money for himself. 
Several years ago he concluded that the 
most logical method to use in soliciting 
insurance was the survey and analysis 
method. He has found that if -agents 
are going to continue to make insurance 
surveys they must have a better knowl- 
edge of what they are doing. They 
must know the insurance business be- 
fore they can use surveys. The survey 
brings out some interesting information 
and glaring defects in the way insurance 
is written. The policies and the amount 
of coverage in a number of instances are 
continued from year to year and no 
attention has been made to changes. 


Points That Are Overlooked 


He cited a few conditions that he gen- 
erally finds the average agent is over- 
looking as follows: 

1. Extended coverage 
Strange as it may seem, I still find 
agents who do not have this endorse- 
ment attached to all policies they have 
issued on the same property. 

2. Expediting charges on boiler poli- 
cies. Most agents overlook this. 

3. U. & O. on boiler policies. I 
don’t know why it is, but I find many 
manufacturing concerns who carry fire 
and extended coverage U. & O. but with 
no U. & O. on the boilers. 

4, Voluntary compensation for execu- 
tive officers of a corporation. Within 
the past few weeks this situation has 
been taken care of in Indiana, but be- 
fore I never found a compensation 
policy issued for a closed corporation 
that covered the executive officers, al- 
though the salaries of the executive off- 
cers were included in the payroll esti- 
mate and audit. 

5. The extra territorial provision of 
the Indiana compensation law dealing 
with employes who work outside the 
state. When is such an employe cov- 
ered under the Indiana law and when is 
he covered under the law of the state 
in which he works? 

6. Personal public liability policy. 
This is the nearest thing we agents have 
to a comprehensive liability policy, 


endorsement. | 





scmething all of us have been crying 
for, and yet I find no one selling it. 
Beyond a question of a doubt, this is the 
sweetest policy we have, and no one 
uses it. 

*. Non- ownership auto P. L. and 
P. D. I find all poiicies issued to cover 
just sai basic coverages with no thought 
given to the hired car and truck endorse- 
ment, no thought given to the operation 
of independent contractors, nor for the 
writing of the personal coverage of 
Class 1 employes under the certificate 
plan to give the assured the advantage 
of the Class 2 rates on such Class 1 em- 
ployes. Every agent can easily double 
the premium on the non-ownership auto 
policies he has in force in his own office, 
if he will give some thought to the add- 
ing of these endorsements. 


Two Illustrations Given 


8. Now for two illustrations of the 
most basic and fundamental of all insur- 
ance policies, the ordinary dwelling fire 
and extended coverage policy, and the 
ordinary auto public liability and prop- 
erty damage policy. Policies all of us 
issue thousands of, and yet I find that 
less than 10 percent of these basic poli- 
cies are issued correctly and I shall 
make this statement here now: Not one 
agent out of ten today has his own 
dwelling policy or his own auto P. L. 
and P. D. policy correctly. 

Mr. Lynn has found after considerable 
inquiry that about 20 percent or less of 
the agency force in the country take a 
keen interest in their business and are 
qualified to give real service. He said 
that at least 80 percent of the business 
can just as well be written direct by 
paid company representatives and unless 
the agents equip themselves to render 
better service the agency system may 
be destroyed. He summarized the value 
of insurance surveys as follows: 

1. It will do for the agent something 
that nothing else will do, and that is, it 
will teach him the business. If an agent 
does not have a fundamental and basic 
knowledge of his own business, it will 
teach him. 

2. The making of a survey and anal- 
ysis is the best known method of meet- 
ing cut rate and direct writing competi- 
tion, because in meeting this cut rate 
competition there is only one thing in 
the final analysis which will cause an 
assured to buy our product and not the 








Hoodoo Day Sales 
Material Now Ready 


Complete sales material for the sev- 
enth Hoodoo Day drive on Friday, Oct. 
13, has been prepared by “The Accident 
& Health Review,” NaAtionaL UNDER- 
WRITER publication which sponsors the 
campaigns. 

The “26-13” Hoodoo sales plan which 
has proved effective in the past is con- 
tinued with some innovations to gener- 
ate further interest. An excellent picture 
of the black cat has been secured for 
the postcard. This has always been 
one of the best Hoodoo Day pieces used 
in the campaign. 

Old Man Hard Luck plays an im- 
portant part in the seventh edition of 
the “Hoodoo News” and on the front 
cover he is shown pulling a Black Cat 
out of the bag, with an admonition to 
the reader to beware. 

Two pertinent sales 
tured in the “News” 

“13 people enter the nation’s hospitals 
every 53 seconds for an average stay of 
13 days.” 

“Accident and health policyholders 
are being paid on the average of $294,- 
534 a day on disability claims every day, 
including Friday, the 13th.” 

The new prospecting folder, in which 
the agent lists 26 prospects to whom he 
mails copies of the Hoodoo News and 
Black Cat postcard before he calls, is 
cut in the shape of a horseshoe. This 
is designed so that it can be shown to 
the prospect in the approach. In the 
center the list of prospects is headed: 
“The following, whose names are 
checked, broke their hoodoo jinx by 
buying an accident insurance policy.” 
Below the list is the famous Hoodoo 
Day slogan: “It is the worst luck in the 
world to refuse to buy accident insur- 
ance on Hoodoo Day—Friday, the 
13th.” 

Samples of sales material are inserted 
in a handy plan portfolio in which the 
“seven points used for making Friday, 
the 13th, a lucky day” are outlined. 
The portfolio gives the complete plan 
for using the Hoodoo Day material. 

Portfolios can be secured by sending 
10 cents in stamps to the Accident & 
Health Review, 175 W. Jackson Blvd., 
Chicago. 

In the Hoodoo Day drive last Janu- 
ary, 595 agents wrote 13 or more acci- 
dent applications, an increase of 153 over 
the previous drive. As October makes 
one of the best months for a production 
drive a new record will undoubtedly be 
set this fall. 


points are fea- 








cheaper one. We can discuss the Dau- 
walter formula until the cows come 
home, and most assured will agree with 
us. We can discuss with our assured 
the idea of consumer cooperatives until 
hell freezes over and he usually agrees. 
We can talk about the un-American 
features of direct buying until we are 
blue in the face, but there is only one 
thing which will cause an assured to 
buy from us. There is only one thing 
which will cause the scale of balance to 
tip in our favor, and that one thing is 
this: The moment the assured realizes 
we are worth the difference in price, at 
that moment we will get the business 
If we are not worth the difference in 
price in agency service and in insurance 
knowledge, we will not get the business. 
If we are not worth that difference in 
cost, if our agency service and our 
knowledge of the business is no better 
than that of the cut rate and direct writ- 
ing representative, we are not entitled 
to the business. 
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Minnesota Agents 
Program Announced 


— 

MINNEAPOLIS — Sales _ technique, 
public relations, successful agency prac- 
tices and premium financing are among 
the topics that will get major attention 
at the annual meeting of the Minnesota 
Association of Insurance Agents at 
Brainerd Sept. 8-9. 

Wellington Potter, Rochester, N. Y., 
who will speak both days, will discuss 
such topics as sales technique, public 
relations and competition. George Tee- 
son, president of the Insurance Federa- 
tion of Minnesota, will talk on “Suc- 
cessful Agency Practices,” and John P. 
McGee, St. Paul, past president of the 
state association, has for his topic, 
“Premium Financing.” R. W. Forshay, 
Anita, Iowa, who will represent the Na- 
tional association, will speak on “Stand- 
ard Protection.” 

Although the meeting is to be held in 
one of the smaller cities of the state the 
attendance is expected to equal or ex- 
ceed that of other annual gatherings. It 
is possible the association may be 
asked to take a stand on the federal 
government’s program regarding stored 
corn. Every regional and local board 
with the state organization has been 
contacted on this matter with the sug- 
gestion that they advise the Minnesota 
delegation in congress of their attitude 
toward it. 

President Levant has appointed Sher- 
man Talle of Eveleth, chairman of the 
nominating committee; E. F. Westrum, 
Albert Lea, chairman resolutions com- 
mittee, and L. D. Engberg, St. Paul, 
chairman constitution revision commit- 
tee. 


Renew Iowa Drive to Double 
Membership by Sept. 1 


_DES MOINES—The Iowa Associa- 
tion of Insurance Agents is making a 
final drive to double its membership over 
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| last year pricr to its annual meeting at 
| Mason City Sept. 6-8. 


President B. C. Hopkins and John R. 
Hoff, state agent Boston and Old Col- 
ony, made a trip through northeastern 
lowa seeking memberships. They vis- 
ited Clear Lake, Osage, Decorah, Wau- 
kon, Elkader, Oelwein, Charles City and 
brought back eight new paid member- 
ships. 

At a meeting with the executive com- 
mittee and officers of the state associa- 
tion, nearly 100 prospective members 
were asigned to committees in an effort 
to secure the quota assigned by the Na- 
tional association prior to Sept. 1. The 
membership total has now reached 419, 
only 19 short of the goal. 

Harry C. Brown, Mason City, vice- 
president of the association, announced 
that the local committee there is plan- 
ning a stag party for Wednesday eve- 
ning, the first night of the meeting. Mr. 
Brown is chairman of the general ar- 
rangements committee, working with 
R. E. Finlayson, T. J. Bracken and Elsie 
Lunsman. sale Knesel is chairman 
of the reception committee, Roger Pat- 
ten, registration: Ralph Lloyd Jones, 
attendance; R. FE. Finlavson, entertain- 
ment; George Harrer, golf, and Mrs. 
Carl Snyder, ladies entertainment. 


Emery Approves Detroit 
Clearing House Plan 


DETROIT—Commissioner Emery, in 
attendance at a luncheon of the direc- 
tors of Detroit Association of Insurance 
Agents, expressed his hearty approval 
of a program of the local board to elim- 
inate unqualified agents from among the 
?_ holders in Wayne county. W. 

. Hildebrand, Lansing, secretary-man- 
ager of the Michigan association also 
spoke. 

Commissioner Emery said he recog- 
nized fully that organized agents 
represent a majority of the substantial 
producers. 

Under the program devised by the 
Detroit association, information regard- 
ing all new applicants will be sent to 
the directors by the department. Such 
a clearing house method, it is hoped, 
will prevent the frequent practices in 
the past of companies appointing as 
agents men who have been dropped by 
other carriers or held disqualified and 
their licenses taken up because of com- 
plaints, based on facts, by the organized 
agents. 


Wichita Wants Mid-year Meet 

WICHITA, KAN. — Plans for bring- 
ing the 1940 mid-year meeting of the 
National Association of Insurance 
Agents to Wichita were considered at 
the Wichita Insurors meeting. V. L. 
Henry, vice-president and chairman of 
the executive committee, presided in the 
absence of President “I. N. Fullington. 
Frank T. Priest discussed several prob- 
lems. 


Wisconsin Tax Bill Defeated 


MADISON, WIS.—The Wisconsin 
assembly refused to reconsider its vote 
to indefinitely postpone the Douglass 
bill, No. 762-A, which would have im- 
posed a tax on gross premiums of 
domestic mutual fire and casualty com- 
panies, except town and farm mutuals. 
The bill was aimed particularly at the 
large domestic mutuals. 


Frank C. Blumeyer of General Insur- 
ors, St. Louis, and his bride, the former 
Miss Nancy Jean Muckerman, daughter 
of C. J. Muckerman, president St. Louis 
Fire & Marine, have returned to St. 





Louis from their honeymoon. In a few 
days they will leave for a visit to sev- 
eral of the northern resorts. 


Downs Has Adjusting Office 


Clinton B. Downs has established his 
law and adjustment office at 3906 Carew 
Tower, Cincinnati. Mr. Downs will 
specialize in multiple line casualty, legal 
and adjusting work. For the past five 
years he has been claims manager in 
Cincinnati for General Accident and Po- 
tomac, resigning to open his own Office. 
3efore coming to Cincinnati, Mr. Downs 
handled claims for State Automobile 
Mutual at Steubenville, Mansfield and 
Marion and was in the claim department 
of the Columbus Railways. He received 
his legal education at the Ohio State 
University. 


Milwaukee Board Outing 
MILWAUKEE — Members of the 


Milwaukee Board, their solicitors, com- 
pany officials and field men joined in 
the annual picnic held at Ozaukee Coun- 
try Club, north of the city. Low gross 
honors in the golf tournament went to 
Edgar Schmidt with 77, while Charles 
Dox was runnerup with an 82. Ray 
Roets won the approach shot contest. 





Names Publicity Committee 

KANSAS CITY—President Fred V. 
Griffith (W. B. Johnson & Co.) of the 
Kansas City Insurance Agents Associa- 
tion has appointed a permanent publicity 
committee headed by Joseph H. Ashton 
of the Ashton agency. Its purpose is to 
carry the message of stock company in- 
surance to civic and business organiza- 
tions. 


Plan Missouri Agents Gathering 

KANSAS CITY — Tentative plans 
were laid for the annual convention of 
the Missouri Association of Insurance 
Agents at the Elms hotel, Excelsior 
Springs, Mo., Oct. 23-24 at a meeting in 
Excelsior Springs, ‘attended by William 
J. Welsh, Kansas City, president, and 
other association executives. 


Default Judgments Secured 

W. G. Simpson of Vassar, Mich., re- 
ceiver for the Lapeer Farmers Mutual 
Fire, has secured a number of default 
judgments against former policyholders. 
Those facing the largest assessments 
have been fighting the action in vari- 
ous courts attempting to block collec- 
tion. Suit against W. E. Ivory, former 
secretary, seeking to collect the amount 
of an alleged shortage, has not yet been 
decided. 








New Fire Station to Fund 
MADISON, WIS.—Insurance on the 


new No. 7 fire station has been placed 
with the city fire insurance fund by 
action of the common council on recom- 
mendation of the property and _ pur- 
chases committee. It was reported that 
the city paid $78,500 in premiums to 
companies from 1929-1939, while losses 
totaled $2,500. During the same period 
the city insurance fund was increased 
from $60,000 to $78,281. Fire losses paid 
totaled $7,932, leaving a $70,349 balance. 
Due to the limited amount in the fund, 
the city insures only a portion of its 
risks in the city fund. 


Work With Retail Institute 


DETROIT—The governing commit- 
tee of the Michigan Association of In- 
surance Agents plans to cooperate with 
the newly formed Michigan Retail Insti- 
tute, formed to combat the diversion of 
trade from the retailer and to defend the 
interests of the “middle man,” whose 
function, it holds, is vital to the Ameri- 
can business system. The governing 


New Upper Peninsula 
President Munising Man 











O. E. Brown, who was elected presi- 
dent at the recent annual meeting of the 
Upper Peninsula 
Association of In- 
surance Agents, 
which is a division 
of the Michigan 
agents association, 
is cashier of the 
First National 
Bank of Alger 
County in Muni- 
sing. He operates 
an insurance de- 
partment for that 
bank. The bank is 
the second with 
which he has been 
connected within 
the last 23 years, doing an insurance 
business. He has been in the banking 
business 30 years, starting with the 
First National Bank of Marquette, Mich., 
and then serving as cashier of the Gwinn 
State Bank of Gwinn, Mich. He has 
held his position in Munising since 1923. 
He attended the University of Michigan 
and is a native of Missouri Valley, Ia. 
Last year the banking quarters of the 
First National Bank were entirely 
destroyed by fire. However, the bank lost 
but one day of business and the morn- 
ing after the fire opened up in temporary 
quarters and has been doing business 
under such handicap since that time. The 
work of restoring the banking rooms has 
just gotten under way. 

The 1940 meeting of the upper penin- 
sula agents will be held in Munising. 


0. EK. Brown 








committee feels that the purposes of the 
institute are in line with their own 
efforts to defend the American agency 
system. 


Keller Kansas Convention Chief 

Erwin Keller of the Hussey Agency 
has been named convention chairman 
for the annual meeting of the Kansas 
Association of Insurance Agents at the 
Jayhawk Hotel, Topeka, Oct. 18-20. 
Robert Kane is vice-chairman and Ed- 
win Nellis, first assistant. Other com- 
mittee chairmen appointed by President 
Fred Straley of the Topeka Board are: 
Registration, Webb Woodward; pub- 
licity, Holmes Meade; golf, Ted Hus- 
sey; entertainment, Edwin Nellis; ban- 
quet, Fred Straley; reception and 
transportation, Ed Camp; ladies enter- 
tainment, Mrs. Ruth Major of the 
Briar Agency, representing the Insur- 
ance Women’s Association of Topeka; 
hotel reservations, John Hersh. C. G. 
Blakeley and Glenn D. Hussey of To- 
peka and Frank T. Priest of Wichita, 
are in charge of the program. 


John Rogers Agency Was Sold 


An error was made in stating that 
the Joseph A. Rogers, Jr., agency of 
St. Paul had been sold to the Universal 
Insurance Agency. It was the John 
Rogers, Jr., agency and not the Joseph 
A. Rogers Agency, Inc., that was sold. 


W. S. Hukill 55-Year Man 
CINCINNATI—W. S. Hukill, Jr., 
prominent local agent, will observe his 
55th anniversary in the business Aug. 
11. He started in business as a clerk 
for the old Merchants & Manufacturers 
of Cincinnati, later becoming secretary. 
When it was reinsured by Home of 
New York in 1910, Mr. Hukill estab- 
lished a local agency representing that 
company, and he has continuously rep- 
resented the Home since. Mr. Hukill 
has been active in both the National 
Association of Insurance Agents and 
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the Cincinnati Fire Underwriters Asso- 
ciation, and is a past president of the 
latter organization, serving it in 1922 
and 1928. He was a trustee of the Un- 
derwriters Salvage Corps many years. 
Associated with Mr. Hukill in ‘his 
agency is a son-in-law, Hal D. Balyeat. 





Possibility of Profit on Hail 


MINNEAPOLIS — Results’ this 
month will spell the difference between 
profit and loss for companies writing 
hail insurance in Minnesota. During 
June losses were unusually heavy for so 
early in the season but since then there 
has been a letup which has improved 
the picture somewhat. Should the car- 
riers get through August without ab- 
normally heavy losses they will have 
small reason to complain. Most of the 
small grain in this territory has been 
cut with flax and corn remaining. <A 
severe wind and hail storm hit south- 
eastern Minnesota early this week and 
caused quite a heavy loss to crops. 





Recognize 25 Year Veterans 


INDIANAPOLIS — Seven Indiana 
agents, most of whom were accompanied 
by their wives, were guests of the Con- 
tinental at a luncheon here in recogni- 
tion of 25 years representation. They 
were I. M. Gasho, Atlanta; Brainard L. 
Vawter, Osgood; Alton G. Trusler, of 
the A. E. Barrows agency, Connors- 
ville; John T. Fritz, Linton; William 
McAninch, Coatesville; Edgar M. Bless- 
ing, Danville, and W. E. Bilsland, Alton 
Trust Co., Covington. Gold medals and 
electric clocks were presented the 
agents. E. P. Carson, Indiana state 
agent, presided. Special Agents W. E. 
Matchett and A. J. Mueller were pres- 
ent. Mr. Carson said this was the largest 
single group of agents in Indiana to re- 
ceive recognition at the same time. 


Regional Meet at Bad Axe 
LANSING, MICH.—Three repre- 
sentatives of the Michigan department 
are planning to attend the Thumb dis- 
trict regional meeting of the Michigan 
Association of Insurance Agents at Bad 
Axe this week, including Commissioner 
Emery, H. B. Corell, first deputy, and 
Seth Burwell, head of the licensing divi- 
sion. E. R. Moore, state association ex- 
ecutive committee member for the dis- 
trict, will be a speaker. James T. Todd 
and Fred L. Wright of Bad Axe, called 
the “most friendly competitors in Mich- 
igan,”’ are in charge of arrangements. 





Ask Agents’ Views on Law 


Superintendent Lloyd of Ohio has 
submitted to the Ohio Association of 
Insurance Agents and the Ohio Associa- 
tion of Life Underwriters, copies of the 
proposed non-resident agents and bro- 
kers law under consideration by a com- 
mittee of the National Association of 
Insurance Commissioners, of which 
Commissioner Harrington of Massa- 
chusetts is chairman and Superintendent 
Lloyd vice-chairman. 

Ohio fire and life insurance agents are 
asked to give their opinion of the pro- 
posed measure. 


NEWS BRIEFS 


The J. P. Mayhugh Agency of Green 
Bay, Wis., was awarded a silver loving 
cup by the American Fire of Texas for 
winning a state-wide contest for writing 
new fire and tornado during June. John 


Ciscel, Milwaukee, state agent, made the 
presentation. 
The Kansas Underwriters, Wichita 


general agency, has moved to larger 
quarters on the 6th floor of the York 
Rite Temple building. 

M. B. Alexander, for two years deputy 
state fire marshal, has reentered the in- 
surance business in Bad Axe, Mich. 

Ed Porth, of Ed Porth & Sons, Mil- 
waukee insurance agency, was presented 
with a bronze plaque for having repre- 
sented the Phoenix of Hartford for 50 
years. The presentation was made by 
H. L. Barren, Milwaukee county man- 
ager. Mr. Porth started in business with 


the late Louis Auer in Milwaukee. As- 
sociated with him now are two sons, 
Hugo and Monroe Porth, the latter 
long active in association work. 

Annual jamboree of the Toledo (O.) 
Association of Insurance Agents will 
be held in the summer home of George 
W. Senn at Reno Beach, Aug. 22. 

Howard Sloneker, secretary Ohio Cas- 
ualty, is spending several weeks vaca- 
tioning with his family at Walloon Lake, 
Mich., after completing negotiations for 
the purchase of Pennsylvania Indemnity. 
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Julian Outlines 
Needed Legislation 


MONTGOMERY, ALA. — Needed 
insurance legislation, some of which is 
covered by bills now pending in the 
Alabama legislature, was outlined by 
Superintendent Julian in his annual re- 
port to the governor. 

Among the legislation needed, he said, 
is a strengthening of the agency quali- 
fication law, increase in the financial re- 
quirements for mutual aid companies, a 
uniform law for liquidation of companies 
and one placing a penalty on the policy- 
holder as well as the company for giv- 
ing or offering a rebate. He added that 
a bill prepared by the National Associa- 
tion of Insurance Commissioners in 
cooperation with the American Bar 
Association, providing for uniform 
liquidation of companies, would soon be 
introduced in the legislature. 

In the matter of reserves for insur- 
ance companies, Superintendent Julian 
said Section 8347 of the code should be 
clarified; “A percentage of unearned 
premium reserves as expressed in this 
section should be specifically stated, and 
the unearned premium reserves should 
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be set upon the meailities charged the 
public rather than the premium received 
by the company, less certain deductions 
that are permitted under the present 
law.” 


For Uniform Fire Policy 


He said that “a law should be en- 
acted permitting the superintendent of 
insurance to require a uniform fire in- 
surance policy in Alabama and _ that 
Section 8370 of the code, which deals 
with the placing of insurance with un- 
authorized insurance companies, should 
added to 
The penalty should 
be against the holder of the policy in 
an unauthorized company to disclose 
that fact at the time of placing the 
coverage and also at the time any loss 
should occur.’ 

Superintendent Julian said the amount 
of insurance written in unauthorized 
companies had decreased in Alabama, 
due largely to the publicity given the 
matter by his office. 

For the fourth consecutive year, he 
said, fire insurance losses in Alabama 
showed a decrease. Premiums paid to 
licensed fire companies totaled $6,551,- 
885, with losses incurred $2,283,414. 


Oklahoma Figures 
for 1938 Are Given 


OKLAHOMA CITY—Figures com- 
piled from statements filed by 200 stock 
fire companies with the state for 1938 
show that the net premium income 
amounted to $10,906,220, with paid 
losses of $6,403,772 and a loss ratio of 
58.71 percent. This is compared to 1937 
with 196 companies showing premiums 
collected of $11,191,576, paid losses of 
$4,280,835 and a loss ratio of 38.25 per- 
cent. The fire portion of the 1938 in- 
come, which includes motor vehicle 
fire premiums, amounted to $5,853,548, 
with paid losses of $2,256,877, showing 
a loss ratio of 38.55 percent similar 
items of the 1937 experience was $6,- 
111,167, with paid losses of $1,873,350 
with a loss ratio of 30.65 percent. 

Miscellaneous premiums of 1938 were 


| $5,052,672 with paid losses of $4,146,895 


with a loss ratio of 82 percent. This 
compared in like with the 1937 show- 
ing of $5,080,409, paid losses of $2,407,- 
485 or a loss ratio of 47.38 percent. 


Study Club Will 
Start at Nashville 


NASHVILLE, TENN.—A_ weekly 
“Study Club” for all employes of stock 
companies in Nashville and middle Ten- 
nessee, sponsored by the Nashville As- 
sociation of Insurance Women in coop- 
eration with the Tennessee Association 
of Insurance Agents, is being planned 
with the first session to be held as soon 
as possible. 

Although all stock company agents 
and their employes may attend the 
proposed study club is a project of the 
Nashville Association of Insurance 
Women and organization will be com- 
pleted this week with the appointment of 
committees on curriculum, faculty, and 
arrangement. Mrs. Howard Robinson, 
vice-president, has conferred with Man- 
ager John D. Saint, of the state associa- 
tion. on preliminary steps for the pro- 








‘ea. Outlined courses of the Insurance 
Institute of America, New York, will be 
foliowed. 


Average Rather Than Flat 
Rate Reduction in Texas 
DALLAS—The 10 percent reduction 


1 Texas fire rates which is to be an- | 
nounced on Aug. 15 to be effective Sept. | 
1 is expected to be an average rather | ? 
| Nashville Meets Requirements 


than a flat reduction. 

While the state board may not in- 
augurate any changes in its rate mak- 
ing policies in connection with the com- 
ing rate slash it is understood that 
in the future it will extend the maxi- 
mum credits of 25 percent for good fire 
records to a number of smaller towns 
in the state, towns which now are al- 
lowed a maximum of only 15 percent. 
These towns would include a good 
many in central Texas where members 
of the legislature declared insurance 
rates were too high when figured on 
basis of loss ratios in those towns. 
These towns have always had good 
fire records, but under the present set- 
up their premium income did not per- 
mit them to get in the 25 percent 
class. 

It is also understood the board may 
try using a 10-year period instead of 
five as a basis for rate making in 
Texas. At present a fire year premium 
income and loss ratio basis is used for 
making rates. It is claimed the 10-year 
plan probably would be more agreeable 
to the companies and the public. 


To Appeal License Revocation 


J. L. Story, Portsmouth, Va., local 
agent, is planning to appeal from action 
of the corporation commission rev oking 
his license. His attorney has asked for 
a transcript of the record in the case 
for the supreme court of appeals. Revo- 
cation of the license came after a hear- 


| ing on a complaint that Story solicited 


a fire insurance policy while his license 
was inoperative early this year and that 
he had misrepresented a mutual. 


Observe Coleman's 29th Year 
The 29th anniversary of F. W. Cole- 
man & Co. agency, San Antonio, Tex., 
was observed with a luncheon attended 
by 46 people, including the office and 
agency forces. Mrs. Lucille Oliver was 
awarded a 10-year service pin. Twenty- 
two of the group have been with the 
company from 10 to 24 years. In July, 
anniversary month, 2,000 new policies 
were written by members of the agency. 


Spencer Elected in Chattanooga 

CHATTANOOGA, TENN. — Herb- 
ert W. Spencer, in the insurance busi- 
ness here since 1903, was elected presi- 
dent of the Chattanooga Exchange 
succeeding W. C. Brown. Other officers 
are: Charles S. Colburn, vice-president; 
P. S. Daniel, treasurer; J. E. Watkins, 
secretary; J. W. Oliphant, Hugh Huf- 
faker, W. S. Keese Jr., James B. Irvine 
and Web C. Brown, directors. 


Louisiana Faculty Announced 


Instructors for the short course on 
insurance at Louisiana State University, 
Aug. 15-17, sponsored by the Louisiana 
Insurance Society, will include Dr. 
Risinger of the university faculty, W. J. 
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| Farbor, Louisiana Casualty & Surety 
Rating Commission; A. P. Frances, 
Hartford Steam Boiler; O. E. Blake, 
Travelers; Thomas Hayes, Louisiana 


Rating & Fire Prevention Bureau; John 
M. Harrison, Royal-Liverpool groups; 


G. E. Gillis, Gillis-Winkler Insurance 
Page E. Dana Johnson, W. H. Mc- 
Gee & Co., Atlanta, and Felix Hargrett, 


Home group, Washington, D. 





NASHVILLE, TENN.—The recent 
cut in fire insurance rates on protected 
dwelling and apartment house property 
in Nashville was conditioned on certain 
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fire department changes, principally the 
employment of two battalion chiefs to 
relieve two assistant chiefs. Commis- 
sioner Luton has announced the appoint- 
ment of these battalion chiefs in spite of 
the opposition of Mayor Cummins for 
economic reasons. The assistant chiefs 
were frequently required to remain on 
duty seven days in the week and from 
14 to 20 hours a day. 





New Virginia Legislative Lineup 


RICHMOND — E. E. Holland, Suf- 
folk, Va., banker, is slated to be the 
next chairman of the Virginia senate’s 
insurance committee. He was renom- 


inated for the senate in last week’s Dem- 
ocratic primary. Senator Shumate of 
Giles county, chairman of the committee, 
did not stand for reelection. Senator 
Holland was next in line. C. C. Louder- 
back of P. age, renominated for the house, 
is in line for chairman of the house in- 
surance committee to succeed M. 

Morgan of Botetourt, who was appoint- 
ed commissioner of banking. Frank 
Moore, Lexington local agent, who was 
renominated, will continue as chairman 
of the house appropriations committee. 
He is also a member of the committee 





on insurance and banking. E. P. Bar- 
row, Brunswick, patron of the counter- 
signature bill, at the last session, was 
defeated for renomination by M. H. 
Abernathy, Northwestern Mutual Life 
agent. E. G. Jordan, Richmond man- 
ager Commercial Casualty, was nom- 
inated for the senate. Nomination in 
the Democratic primary is tantamount 
to election. 


Rate Increase for Paducah 


LOUISVILLE — George H. Parker, 
manager Kentucky Actuarial Bureau, 
who spent a day in Paducah in connec- 
tion with the bureau’s plan for increas- 
ing fire insurance rates there because of 
the poor condition of the Paducah fire 
department, states that the Paducah de- 
partment in 1930 was in good shape, 
with 41 men under a single platoon ba- 
Today there are but 29 men in the 
department, on a double platoon basis, 
which means with vacations, there are 
probably less than 12 men available at 
times. Of the 29 men in the department 
12 are over 55 years of age, and six are 
62 or older. 

In 1930 when the town was last rated 
there were five good pumpers, an aerial 


sis. 
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truck, and a ladder truck. The aerial 
truck has been junked, two of the pump- 
ers are in very poor condition, one is 
fair and two are good. 

The condition of the department does 
not entitle the city to the rates that 
have been enjoyed. The rate increase 
will probably be about 15 percent. 





Hassinger Offers Service Award 


James E. Hassinger, past president of 
the Louisiana Insurance Society and 
New Orleans Insurance Exchange, has 
offered an award to the local exchange 
rendering the most outstanding service 
to the state society for the remainder 
of this fiscal year. 


New County Board Formed 


The South Carolina Association of In- 
surance Agents announces that a new 
county board has been formed in Union 
county, with the following officers: Luke 
J. Wilburn, president; W. W. Alman, 
vice-president, and Hubert H. Sprouse, 
secretary. 


Opens Unit in Houston 


The Coffman, Daily & Aldridge gen- 
eral agency of Austin, Tex., has opened 
a supervising office in the Cotton build- 
ing, Houston, with W. A. Daily in 
charge. When J. H. Aldridge joined 
the firm last May, a supervising office 
was established in Fort Worth with Mr. 
Aldridge looking after west and north 
Texas in addition to Fort Worth. The 
establishment of these offices does not 
affect the main office operations in Aus- 
tin. All underwriting matters and other 
details are still handled there with W. 
R. Coffman in charge. He is assisted 
by L. A. Pedigo. The company repre- 
sentation includes Pearl, Eureka-Secur- 
ity F. & M., Monarch Fire, American 
Home Fire, American Home Underwrit- 
ers, New England Underwriters of New 
England Fire and the Security of New 
Haven for marine only. 


Gainesville Verdict Set Aside 


Federal Judge Underwood at At- 
lanta, Ga., has set aside a $20,000 verdict 
given the Pruitt-Barrett Hardware Com- 
pany at Gainesville, Ga., which was 
seeking to recover insurance for losses at 
the time of the tornado from the Minne- 
sota Implement Mutual Fire, the Hard- 
ware Mutual Fire of Minneapolis and 
the Hardware Dealers Mutual Fire of 
Stevens Point, Wis. The court took the 
defense attorney’s request for a directed 
verdict in their favor under advisement 
after they sought to prove that the fire 
which consumed the building and _ its 
stock started after the wind caused the 
structure to collapse on a coal stove and 
that under the policy terms the compa- 
nies were not liable. The defense pro- 
duced asa witness the only survivor of 
those in the building when the tornado 
struck the city. 


Sumner Is Oklahoma Secretary 


M. L. Sumner, Oklahoma City local 
agent, has been named secretary of the 
Oklahoma Association of Insurors, to 
succeed H. T. Moran, recently resigned. 
Offices of the association have been re- 
moved to adjoin those of the new sec- 
retary, in the Ramsey Tower. 


Retailers Rap Cooperatives 


B. P. Carter, manager at Richmond, 
Va., for a group of fire companies, spoke 
before the Retail Merchants Association 
of Virginia at its annual convention at 
Old Point Comfort, warning against the 
encroachment of cooperatives on private 
business. He sold the idea so well that 
the association has since issued a 
pamphlet attacking cooperative buying 
and selling organizations, with the plea 
that they be required to share with reg- 
ular merchants the burden of license and 
other taxes. 


Cotton Warehouse Carries Cover 


MEMPHIS — Effective Aug. 1, by a 
change in the laws governing their op- 
eration, the warehouse and not the 
owner carries insurance on cotton stored 
in Federal Compress & Warehouse Co. 
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buildings, according to R. L. Taylor, 
chairman of the warehouse board of di- 
rectors. This insurance is carried with- 
out cost to the growers. 


New Georgia Boards Formed 


John W. Carswell of Savannah, presi- 


dent Georgia Association of Insurance 
Agents, announces that local boards 


have been formed in Waycross, Albany, 
Gainesville and Columbus. 


Yazoo Delta Agents’ Scholarships 
CLARKSDALE, MISS. — Eight 
years ago the Yazoo Delta Local Insur- 
ance Agents Association began giving 
scholarships to one boy and one girl 
at Sunflower Junior College of Moore- 
head. J. H. Johnson, chairman of the 
scholarship award committee, has an- 
nounced the selection of Blanche Nor- 
man of Rich and Billy Lester of Leland 
to attend the college for the next two 
years at the association’s expense. 


NEWS BRIEFS 


Knickerbocker of the Corroon & Rey- 
nolds group has entered Florida, being 
represented by the George E. Edmond- 
son & Co. general agency of Tampa. 
Knickerbocker replaces Sussex Fire in 
the Edmondson agency. Sussex is be- 
ing retired from the field. 

Henry M. North, Jr., former president 
of the Augusta (Ga.) Board has re- 
turned home from favorable treatment 
at the Mayo Clinic at Rochester, Minn. 

C. K. Roberts, an attorney, has been 
appointed chief deputy to Guy E. Wil- 
liams, Arkansas state fire marshal. He 
will assist in investigation and prosecu- 
tion of arson cases. 

The Tallulah (La.) Insurance Ex- 
change has been organized, with all six 
agents there as members. 

Godchaux & Mayer of New Orleans 
are celebrating their 25th anniversary 
as general agents in Louisiana. 





COAST 


Idaho Convention 
Program Is Given 


The program for the annual meeting 
of the Idaho Association of Insurance 
Agents to be held at Sun Valley Aug. 
25-26 is announced. R. S. Campbell of 
Boise is president and Fred G. Ensign 
of Boise is secretary. H. H. Lipps of 
Lewiston is national councillor. R. L. 
Countryman of San Francisco, coast 
manager of the Norwich Union and 
president of the Pacific Board, will 
speak on “What and Why Is the Board 
of Fire Underwriters.” Wayne C. Meek 
of Seattle, member of the executive 
committee of the National Association 
of Insurance Agents, will represent that 
body and talk on “Our Patriotic 
Duties.” Kurt L. Daniels of San Fran- 
cisco, chairman of the Pacific Coast ad- 
visory committee of the Inland Marine 
Underwriters Association, will talk on 
“Marine Insurance.” T. M. Walrath of 
Boise, Idaho director of insurance, will 
talk on “Your Lot and Mine.” Paul R. 
Summers, Hartford Steam Boiler, Salt 
Lake City, will talk on “Steam Boiler 
and Machinery Insurance.”  B. ; 
Campbell, Seattle manager National 
Bureau of Casualty & Surety Under- 
writers, will speak on “Trends in the 
Casualty and Surety Business.” The 
special agents associations of Spokane 
and Salt Lake will be assigned places 
on the program. The second day of the 
convention will be devoted to commit- 
tee reports and agents’ problems. 





California Dates Changed 


Originally scheduled for Nov. 6-8, the 
annual convention of the California As- 
sociation of Insurance Agents in Oak- 
land will be held Nov. 13-15 in order 





that the dates may not conflict with a 
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special election which is being held in 
California on the original dates. Off- 
cers and committee chairmen in charge 
of arrangements for the convention are 
holding a dinner meeting this week at 
the Hotel Oakland to complete plans 
for the convention, 


San Francisco Fire 


Premiums Increase 


SAN FRANCISCO — Fire premiums 
written in San Francisco during the first 
six months by the 272 members of the 
Underwriters Fire Patrol amounted to 
$1,879,106, an increase of $48,148. The 
Home of New York leads with $86,650 
premiums against $88,468 for the same 
period last year. The Fireman’s Fund is 
second with $84,610, an increase from 
$69,274 in 1938. 

Leaders for the six months with com- 
parative figures follow: 








lst 6 Mos. 1st 6 Mos. 
1939 1938 
TOE. civ cnwiss aneees $86,650 $88,468 
Fireman’s Fund ..... 84,610 69,274 
PTOMNGE DD ct eeceacves 79,966 78,647 
Pearl Assurance ..... 77,340 82,745 
Continental .......... 73,406 78,946 
pg | ree 56,072 52,252 
Pacific National ..... 55,471 55,271 
pn | Tee eee Cre 55,348 61,039 
United States ....... 54,105 63,271 
PO Peer 50,209 60,175 
North America ...... 41,855 43,836 
-— 2S FS Pare 39,315 49,981 
See ere 33,875 33,280 
BUOVONNTE ca ccccavesce 32,344 30,426 
CN Eee Tere ree 30,980 20,494 
Merchants Fire ...... 30,648 37,755 
United States Und.. 29,994 5,264 
Fire Association 2 25,865 
St. Paul F. & M.. 20,543 
North Britigh ....... 30,423 
Oglethorpe Und. ‘ 20,683 
London & Lancashire. 27,449 20,625 
MEPICUIRUPAL coccccccs 25,971 19,623 
Millers National ..... 24,888 28,147 
Amer. F. & M. Und... 24,488 12,696 
Oe Pore ee 23,474 19,814 
London Assurance - 23,177 23,803 
7 . s 
Surplus Line Association 


Is Formed in Oregon 


A surplus line association has been 
organized in Oregon modeled after the 
organization that is operating so suc- 
cessfully in California. Those who took 
the leadership in organizing the Oregon 
association in cooperation with the Ore- 
gon department are J. E. Fink of Swett 
& Crawford; Hugh Lacey of Phil Gross- 
mayer general agency; James Hurley of 
Cravens, Dargan & Fox; Ferry Smith 
of Dooly & Co., and John Banks of the 
Banks agency. 


Seek Slum Clearance Cover 


DENVER—The Colorado Associa- 
tion of Insurance Agents has appointed 
a committee to work toward getting 
for the local agents of stock companies 
the insurance on several slum clearance 


projects which will be started here 
shortly. Members of the committee are: 
Harold Wilbur, chairman; Meredith 


Bromfield, and Frank England, Jr. 

Mr. England was appointed as the 
general chairman of the convention 
committee for the annual convention of 
the Colorado association here Sept. 
15-16. A committee was also appointed 
to enlist new members. Commissioner 
Kavanaugh will appear on the program, 
along with one or more speakers from 
the National association. 





Reciprocal License Hearing Aug. 15 
HELENA, MONT.—The hearing in 


regard to the restraining order secured 
by the Brooks Realty Co., Livingston, 
Mont., against Commissioner Holmes 
on granting Montana licenses to the 
Farmers Auto Inter-Insurance Ex- 
change and the Truck Insurance Ex- 
change of California, has been postponed 
to Aug. 15 

At its last session, the legislature de- 
feated a bill to permit reciprocals to 
transact business in the state. Later At- 
torney-general Freebourne ruled that 
reciprocals or inter-insurance exchanges 
are eligible for license in Montana as 
there is no statute in the state specific- 





ally permitting or prohibiting an organ- 
ization of that type to be licensed. 

Arnold Huppert and Joseph Brooks 
of the Brooks Realty Co. then petitioned 
the Lewis & Clark county district court 
for an order permanently restraining 
Mr. Holmes from granting Montana 
licenses to the two exchanges. 


Caminetti Visits Los Angeles 

LOS ANGELES — Commissioner 
Caminetti paid his first official! visit to 
Los Angeles and became acquainted 
with the personnel of the southerr Cali- 
iornia office as well as with a number 
of prominent insurance men who called 
to pay their respects. He was accom- 
panied by Eugene P. Fay, assistant 
commissioner. Judge Caminetti said the 
governor desired that the department be 
completely divorced from politics and 
operated in the interest of the public. 
The personnel of the Los Angeles office 
will be augmented to enable it to give 
better and more prompt service. 


Confer on Montana Audit Bureau 


HELENA, MONT. — The Montana 
Special Agents Association committee, 
composed of James W. Martin, John 
Pratt and Werner Bloomdahl, have re- 
turned from a meeting with the execu- 
tive committee of the Pacific Board in 
San Francisco. 

Matters pertaining to the new audit 
bureau and enforcing of separation in 
Montana were discussed. 


Refund on Oregon Dues 


PORTLAND, ORE.—The executive 
committee of Oregon Insurance Agents 
Association has voted to refund a por- 
tion of the membership dues covering 
the three-year period ending Aug. 31. 
The distribution will be made to all 
members in good standing at the close 
of the year and will approximate one- 
third of the dues paid. Funds are now 
available in the association’s treasury 
fiom commissions received on public 
business handled by the association as a 
group. 


NEWS BRIEFS 
A_ thorough explanation of group 
medical and hospitalization insurance 


Was given to the San Francisco Insur- 
ance Women’s League by Milton Mo- 
nash, superintendent of the Associated 
Indemnity’s hospitalization department 
for northern California. 

San Francisco offices of the Firemen’s 
group were closed Aug. 5 while mem- 
bers of the staff enjoyed a boat ride 
around San Francisco Bay, followed by 
a picnic, sports events and other enter- 
tainment at Paradise Cove in Marin 
county. 

There was a loss of $170,000 on the 
Feather River Lumber Company at Del- 
leker, Cal. It is charged that the blaze 
was incendiary. The fire burned for 
three days. Use and occupancy insur- 
ance loss will be about $10,000. Over 80 
percent of the insurance is in the North- 
western Mutual Fire and the rest with 
the Lumbermen’s Mutual of Mansfield, 
)., Lumber Mutual of Boston, Pennsyl- 
vania Lumbermen’s Mutual, Indiana 
Lumbermen’s Mutual and _ Central 
Manufacturers Mutual. 

A broken flange in the riser pipe of 
a sprinkler system caused a loss of $8,- 
000 sprinkler leakage at the Oakland, 
Cal., plant of the Eldorado Oil Works. 
Adjustment cannot be completed until 
11,000 tons of copra stored in the bin 
affected can be removed and _ condi- 
tioned. 

Kemp S. Dargan, of Cravens, Dargan 
& Co. of Houston and Cravens, Dargan 
& Fox of San Francisco has been in 
Denver for several weeks. 


The Fitchburg Mutual Fire has filed 
notice of intention to withdraw from 
California. 


Fire and casualty agents of Quincy, 
Mass., under the chairmanship of 
George A. Goodhue & Co., have taken 
preliminary steps looking to the organi- 
zation of a local board. 


EAST 


Gontrum Is Pushing 
Fire Prevention Crusade 


BALTIMORE — Commissioner Gon- 
trum of Maryland has begun to develop 
great activity in promoting the elimina- 
tion of fire risks and in enlisting not 
only the full time members of the Bal- 
timore fire department, but the various 
volunteer organizations throughout the 
state in the renovation or abolition of 
fire traps, and to secure the installation 
of fire prevention and safety devices. 

He plans a concerted state-wide move- 
ment towards the abatement of fire haz- 
ards and an educational campaign to 
reduce fire losses and deaths from acci- 
dental burns. 

Mr. Gontrum reports that he has 
found a spirit of cooperation in the 
movement and he mentions that J. M. 
Just, director of the extension service of 
the college of engineering, University 
of Maryland, is holding a two-day course 
of instruction at College Park Aug. 17- 
18 for volunteer firemen. They will be 
graded by Mr. Just after an examina- 
tion, on the basis of which selections 
will be made of deputy fire marshals, to 
cooperate with the commissioner in in- 
specting buildings. There are no funds 
available for a deputy fire marshal, and 
in this situation Mr. Gontrum himself 
will act in that capacity, his deputies 
chosen and serving without compensa- 
tion. 


Notable Speakers Carded 
for N. J. Agents Meeting 


NEWARK—tThe annual convention 
of the New Jersey Association of Un- 
derwriters to be held at the Berkeley- 
Carteret Hotel, Asbury Park, N. J., Sept. 
7-8, promises to bring together one of 
the largest gatherings of insurance men 
ever held in the shore resort. 

Among speakers scheduled are Wal- 
ter H. Bennett, general counsel National 
Association of Insurance Agents; Ray 
Murphy, assistant general manager As- 
sociation of Casualty & Surety Execu- 
tives; W. H. Whitney, New Jersey As- 
sociation of Credit Men, and V. E. Vin- 
ing, director of department store sales 
of Westinghouse Electric. 

Governor Moore is expected to speak 
at an informal banquet the evening of 
Sept. 8, as well as Commissioner Reilly 
and Deputy Motor Vehicle Commis- 
sioner Dearden. 

There will be a rural agents forum di- 
vided in three sections, followed by an 
“information please” program, conclud- 











ing with a “quiz.” Social activities will 
include golf, and for the ladies, bridge, 
teas, movies, and other entertainment. 





New Jersey Agents to Hold 
Clinic for Credit Men 


NEWARK—tThe insurance commit- 
tee of the New Jersey Association of 
Credit Men has invited the New Jersey 
Association of Underwriters to conduct 
a series of fire insurance clinics for the 
credit men next fall. The general topic 
will be insurance in relation to credit, 
and the “insurance statement,” the “fact 
finder,” if adopted, and other credit 
men’s forms and methods of gathering 
and analyzing information. 

The invitation was accepted. Herbert 
L. Brooks, president Essex Board of Un- 
derwriters, with F. B. Heller of the 
Schlessinger-Heller agency, Newark, 
and Harold E. Taylor, sales promotion 
manager American of Newark group, 
are arranging for speakers, who will be 
agents and members of the New Jersey 
Association of Underwriters. The clin- 
ics will be held in Newark, and speak- 
ers probably will be selected from the 
Essex Board. 

If the plan proves successful, other 
states may follow suit in acquainting 
credit men with insurance problems. 

An evening each will be devoted to 
fire, casualty, surety, inland marine, gen- 
eral insurance and life insurance. The 
clinics will be for two hours, one for lec- 
ture and one for discussion. 

All lectures will be prepared in ad- 
vance and at the conclusion will be 
printed, together with ideas advanced in 
the discussions, for distribution to mem- 
bers of both associations. 


The Lawrence (Mass.) Board held its 
annual outing at Howard’s Grove, Big 
Island Pond. 


MARINE 


Commission Scale 
on War Risk Cut 


About 5 percent less commission will 
be allowed on war risk policies under 
the setup that goes into effect Sept. 1 
of the new American Cargo War Risk 
Reinsurance Exchange which is being 
set up in New York. 

The commission scale for agents and 
brokers will be 10 percent, except for 
brokers who maintain their own offices 
and have no connection with agencies, 
who will be granted 12% percent. The 
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scale heretofore has been 10 percent to 
brokers and 15 percent to agents. 

The Sept. 1 date will affect all risks 
bound on and after that time, or decla- 
rations made under open policies on and 
after that date. The new commission 
scale applies on exports and import busi- 
ness, but not to shipments of specie, 
coastwise, intercoastal and Great Lakes 
shipments, or shipments by registered 
mail, parcel post or airplane. 


Exchange Being Closely Watched 


There much interest in the new 
exchange because of many rumors that 
the government would stand behind if 
not actually subsidize the American 
companies writing war risk insurance to 
meet the competition of foreign govern- 
ment subsidized war risk pools. 

Conditions were difficult for the 
American companies in this line due to 
the fact that foreign importers and ex- 
porters used their influence with Ameri- 
can firms to place the war risk cover 
with the foreign pools, marine men say. 
The foreign sellers shipping goods to 
this company would suggest to buyers 
over here that the war risk cover be 


1s 


placed in their government pools, mak- 
ing the sale “CIF” to the American im- 
porter, and on exports from America 


the foreign buyers would suggest pur- 
chasing on “ C&F” terms, likewise plac- 
ing the war risk and marine cover with 
their government pool. 

An important factor in the decision 
of American companies to form their 
own pool was that the marine line on 
international shipments usually follows 
the war risk coverage. The American 
coverage also is considered to be broader 
than can be secured overseas. Primarily 
an American pool offers shippers the 
advantage of American security with as- 
sets on this side of the water in case of 
war or other international complications 
abroad, and also complete elimination 
of currency and exchange problems. 


Allen Heads New Department 
BOSTON—Hollis, Perrin & Kirkpat- 
rick of Boston is opening a marine de- 
partment under the management of 
Byron M. Allen. Mr. Allen is a native 
of Maine and had 20 years agency expe- 
rience with Field & Cowles before or- 
ganizing the marine department of the 
Employers Fire. He has traveled New 
England as special agent and the past 
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five years been a broker in the office of 
Appleton & Cox. He served for many 
years as treasurer of the Insurance So- 
ciety of Massachusetts. 


Ohio Will Check on Licenses 
COLUMBUS, O.—The Ohio depart- 





ment has announced that agents or solic- 


itors licenses for railroad and steamship 
employes and travel agents or agencies 
for companies writing inland marine in- 
surance will not be renewed on the ex- 
piration of existing licenses, which ex- 
pire June 30, 1940, where such licenses 
are obtained principally for the purpose 
of selling baggage ticket insurance. 








MOTOR INSURANCE NEWS 





N. J. Issues 
Finance Rules 


The New Jersey department has is- 
sued definite rules and regulations effec- 
tive Sept. 1 regarding the insurance of 
financed easaaaien under the authority 
of a law passed by the 1939 legislature. 
The department requires that every cer- 
tificate issued in connection with the 
master policy shall contain the name 
and address of the purchaser or owner, 
all perils insured against as specified in 
the master policy, the premium applic- 
able to each peril, the term of the cov- 
erage, a description of the property in- 
sured; the provisions of the master pol- 
icy relating to cancellation pertaining to 
the interest of the purchaser, regarding 
filing notice of proof of loss, payment 
of unearned or return premiums, pay- 
ment of policyholders dividends or un- 
absorbed premiums if any and any pro- 
vision’on which defense to a claim by or 
on behalf of the purchaser might be 
based. There must be an indication of 
whether the policy is single or multiple 
interest and the nature of the interest 
of each party interested. 


Provisions That Are Barred 


No master policy or individual con- 
tract shall contain any provision for the 
voidance or cancellation of the insurance 
against any specified peril because of the 
procurement by the purchaser for cov- 
erage of his own interest of other insur- 
ance when such peril is insured by the 


policy only with respect to interests 
other than the interest of the pur- 
chaser. 


Whenever an insurer shall be directed 
by the purchaser to deliver an individual 
contract to a finance company, the in- 
surer shall furnish a certificate which 
is an exact duplicate of the individual 
contract, to the purchaser. 

Whenever an individual contract 
cancelled by any party other than 


is 


the 


| purchaser, as a result of assignment of 


such contract, or otherwise, notice 
shall be mailed to the purchaser, con- 
taining a statement of the amount of the 
return premium payable and the amount 


of the interest therein claimed by the 

person cancelling the contract. 

RULING ISSUED IN KANSAS 
TOPEKA—Comimissioner Hobbs of 


Kansas has issued a ruling, effective 
Sept. 1, that conditional sales vendors 
and mortgagees can only be included in 
policies on financed automobiles as 
such, and their interests in the policy 
limited to participation in recoveries 
under the peril insured against as their 
interest may appear; that the words “on 
demand” must be deleted from the can- 
cellation clause of present and future 
policy forms; that the limitation on suits 
against companies in policies issued in 
Kansas must be five years. 

Mr. Hobbs states that he is informed 
that policy and endorsement forms that 
have not been accepted for filing or ap- 
proved by the department are being 
used in Kansas. The Kansas depart- 
ment, he states, has never accepted for 
filing or approved master or open con- 
tracts for use in insuring automobiles. 

The issuance of policies on financed 
automobiles, wherein the conditional 
sales vendor or mortgagee is included 
as an assured has led to considerable 
difficulty in regard to the return of un- 
earned premiums and cancellation, he 
states. The purchaser pays for the pol- 
icy’ and is entitled to the unearned | 





premium. In the interest of the policy- 
holders the conditional sales vendor or 
mortgagee, if named in any policy, 
should be designated as such and his in- 
terest limited to participation in recov- 
ery under the perils insured against. 
Such limitation may be by endorsement 
or otherwise, providing the terms of 
such endorsement have been accepted 
for filing or approved by the depart- 
ment. 

Most present policy forms now re- 
quire a demand on the part of the as- 
sured before any return premium is due 
en cancellation. The department has 
received numerous complaints from pol- 
icyholders that are unable to recover 
unearned premium on cancellation. 

Most present policy forms, he states, 
provide a period of limitation on suits 
against the company. Most of these 
limitations are for a lesser period than 
the five year limitation provided in the 
Kansas statute. The Kansas law pro- 
vides that this period cannot be les- 
sened by agreement of the parties. 


IOWA RULING ALL EMBRACING 


DES MOINES—Attention has been 
called to local agents in Iowa that all 
insurance policies on financed or mort- 
gaged automobiles must be actually de- 
livered to the assured purchaser or 
owner. Loans have been creeping into 
banks and other lending agencies and it 
has escaped the attention of many local 
agents, who have assumed that the rul- 
ing made in Iowa, known as P-2, ap- 
plied only to regular finance companies. 
The P-2 ruling became effective May 
1, 1938 and established requirements 
for the issuance and cancellation of all 
types of insurance covering financed or 
mortgaged automobiles. 


Automobile Figures 
for Oklahoma Given 


OKLAHOMA CITY—Decided 
crease in loss ratio on fire and theft 
coverage for automobiles with stock 
companies for 1938 is shown in the re- 
port of the insurance commissioner 
while other lines covered show only a 
slight increase. For 1938 there were 175 
foreign stock companies writing motor 
vehicle coverage for all hazards, except 
liability. Net premiums of $651,390 
were collected with $507,438 paid losses 
or a loss ratio of 77.90 percent. Net pre- 
miums on all other classes of automobile 
coverage amounted to $2,199,206, with 
paid losses of $1,308,674 and a loss ratio 
of 59.50 percent. 

For 1937 the 175 companies collected 
fire and theft premiums of $759,642, paid 
losses of $370,296 with a loss ratio of 
48.74 percent. On all other classes of 
coverage they collected $2,527,886, paid 
losses of $1,422,068 with a loss ratio of 
56.25 percent. 

“Premium income of the 175 stock 
companies on automobile fire A 
decreased $108,782 while the losses paid 
were increased $136,645. All other lines 
written by these same companies de- 
creased $319,298 and the losses paid 
were also decreased $105,669,” according 
to the report. 


in- 


Countersignature Is Required 
BOSTON—A new Massachusetts law 
now requires that all insurance policies 
and certificates covering financed auto- 
mobiles must be countersigned by au- 
thorized local agents. The law makes 





it illegal to deliver any policy or bond 
in Masachusetts unless so countersigned 
under penalty of a fine of from $50 to 
$500. The same law provides that buy- 
ers of cars under the installment plan 
must be given a copy of the insurance 
policy or a certificate showing the 
amount and cost of the coverage. 


Protest Dealers’ Keeping Dividends 


OLYMPIA, WASH.—Complaint has 
been made by the Insurance Agents 
League of Washington that the reten- 
tion of dividends paid under mutual 
policies written by certain automobile 
dealer-insurance agents is contrary to 
law. The agents’ organization has asked 
the Washington department to reopen 
the question and secure reconsideration 
of the matter by the attorney-general. 

The practice, it is alleged, is for the 
dealer-agent to write a policy in the mu- 
tual at the time of the sale of the auto- 
mobile under a conditional sales con- 
tract. The dividend on the policy is 
kept by the dealer on the theory that 
he is the holder of the policy. The 
agents protest that this stand is incor- 
rect and that the car purchaser is actu- 


ally the insured and entitled to the 
dividend. 
The California department has ap- 


proved the name of the El Camino Au- 
tomobile Club of Los Angeles, a new 
organization said to be sponsored by 
automobile dealers. 


CANADIAN 


Canadian Taxes Are Increasing 
TORONTO—Taxes paid directly by 
fire and casualty companies operating in 
Canada are mounting steadily and when 
final figures for 1938 are available it is 
expected that a new high record will 
have been established. In 1936 the ratio 
of taxes to earned premiums was 5.54 
percent, and in 1937 it was 5.17 per 
cent. It is anticipated the 1938 figure 
will be between 5.55 and 5.60 percent. 
The outlook for 1939 is not encourag- 
ing, due to mounting government debt, 
the increasing deficit of the government- 
owned Canadian National Railways ‘and 
the continued serious relief situation. 
Taxes paid by fire and casualty com- 
panies in Canada totaled $2,500,359 in 
1928, increasing to $3,679,161 in 1937, 
and probably will be about $3,750,000 
for 1938. This would represent 50 per- 
cent increase in the nine-year period. 











Vancouver Rates Reduced 

VANCOUVER—The British Colum- 
bia Underwriters Association has an- 
nounced a 10 to 28 percent reduction in 
fire insurance rates in Vancouver. The 
new rates apply on new business and re- 
newals written after Aug. 1. 


Death of John T. Truman 


John T. Truman, former president 
of the Ontario Fire & Casualty Insur- 
ance Agents’ Association, and well 
known in Hamilton, Ontario, insurance 
circles, died at his home there. 


Inland Transportation Group Elects 


TORONTO—The Canadian Inland 
Transportation Underwriters Associa- 
tion at its general meeting here elected: 
Chairman, E. W. Schauffler, Western; 
A. Powis, Jr., Chubb & Son, Montreal; 


A. Tucker, Dale & Co., Toronto; R. H. 
Leckey, Aetna Fire, Toronto; P. A. 
Codere, St. Paul F. & M., Winnipeg; 


S. M. Elliott, Elliott & Vance, Montreal; 
and J. H. Riddell, Eagle Star. 


Christopher Wins Day Trophy 
VICTORIA, B. C. — Arthur Chris- 
topher of Christopher & Swayne, car- 
ried off the R. S. Day golf trophy at 
the annual tournament of the Victoria 
& District Fire Underwriters Associa- 
tion. W. Day, Vancouver, B. C., 
agent and son of the late R. S. Day, 
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| INSURANCE ATTORNEYS || 





ARIZONA 


KANSAS (Cont.) 


NEBRASKA 


TEXAS (Cont.) 





ALLAN K. PERRY 


ee Security Building 
Phoeniz, Arizona 


DORAN, KLINE, COSGROVE, 
JEFFREY & RUSSELL 


DRESSLER & NEELY 
600 Brandeis Theatre Bidg. 
Omaha, — 


W OFFICES 


DALLAS C. BIGGERS 


1718 aoa & Bank Bidg. 
Tex. 








401-3 Valley National Bank Bldg. 
Tucson, Arizona 


Defense of insuranee companies in States and Fed- 
eral Courts. Beferenee on request. 








CALIFORNIA 


KAHRS & NELSON 


ATTORNEYS AT LAW 


Fourth National Bank Bidg. 
Wichita, Kan. 














HARVEY, JOHNSTON & 
BAKER 


359 Haberfelde Building 
Bakersfield, California 
— ef insurance cases in State and Federal 


KENTUCKY 


DULLAM & YOUNG 
First Natl. Bank Bidg. 
Bismarck, N. D. 

Many companies represented. 


@enerai American Life, Fidelity-Pheniz Fire, Fire 908 National Bank of Topeka Bldg. Central Surety; National Casualty; lows Mu tusl paar D. Beker 
Gempanies Adjustment Bureau, Lyle Adjustment Continental Casual Equipped for investigations Chandler Li 
Gempany. Standard Surety & Casualty, Aetna In- Topeka, Kansas and settlement claims by experienced company ad- Scott Clark 
guranee Ce. justers. Investigations—Trial all courts. 
N TH DAKOTA Cantey, Hanger & McMahon 
CLIFFORD R. McFALL COWAN, McCORKLE OR 0 y, Hang 


Samuel B. Cantey Samuel B. Cantey, ir. 
William A. Hanger Alfred MeKnight 
Mack MeMahes Gillis A. Johnses 
Ww. D. Smith B. K. Hanger 
Trial all Courts—lInvestigations 























CALL & MURPHEY 
Suite 514 Pacific Mutual Bldg. 
Los Angeles, Cal. 

Trial cases state and federal courts. 


WOQDWARD, DAWSON 
& HOBSON 
Insurance Attorneys 


1805-26 Kentucky Home Life Bldg. 
Louisville, Kentucky 


NILLES, OEHLERT & 
NILLES 


604 Black Bidg. 


Fargo, N. D. 
Sr Casualty Co., Standard Accident Insur 


ity, 
rm Adjustmen lon Co. 
Equipped to handle investigations and adjustments is 
southern North Dakota. 


McGOWN, McGOWN, GOD- 
FREY & LOGAN 


718-16 Petroleum Bidg. 
Fort Worth, Tex. 
Berl. E. Godfrey 
Harry L. Logan, Jr. 
John M. Scott, Jr. 


Geo. Q McGown 
(Retired 1926) 
T. MeGown 
Geo. Q. McGown, Jr. 














MARYLAND 


OKLAHOMA 














MAURICE E. HIBBERT 
1312 Commercial Exchange Building 
416 W. 8th Street 
Los Angeles, California 


WALTER L. CLARK 
Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Bldg. 
Baltimore, Maryland 


Rittenhouse, Webster & 
Rittenhouse 
6th Floor—Ist National Bank Bldg. 
Oklahoma City, Okla. 


Gpesializiag is defense fire, surety, sasualty and 
life sempanies. 


TERRELL, DAVIS, HALL & 
CLEMENS 


South lly Bank Bldg. 
Antonio, Tez. 
Bepresentin Metropolitan Life; 


lows; Royal * patente. Londsa G@ 
On request. 


bem wy * of 
dent; Globe. Others —_ 





UTAH 











MICHIGAN 














LOBDELL & WATT 
734 Van Nuys Bldg. 
Los Angeles, Calif. 

on wy Royal Indemnity Co., Eagle 


i emnity Illinois Bankers Life. Spe- 
cializing in Suretyship. 


ALEXANDER, McCASLIN & 
CHOLETTE 


Peoples National 

Grand 

New aes as 
Uz 


Acciden London 

American Surety, Employers’ Liability. 
Eauipped for investigation this terri 
insurance 


cases—western 


CAMPBELL & BIDDISON 
Suite 1302 National Bank of Tulsa 
Tulsa, Okla. 
Valea Siddtsea 


ampbell, Jr. 


STEWART, STEWART & 
PARKINSON 
1200 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, 
settlements of claims and trial of all insur- 
ance cases State of Utah. 





WASHINGTON 








OREGON 











CLYDE C. SHOEMAKER 
1017 W. M. Garland Building 
Les Angeles, Califorina 


MINNESOTA 





C. E. WARNER 
616 Andrus Bldg. 
Minneapolis, Minn. 


Defense Insurance Cases State and Federal Courts. 
Fully equipped for investigations and adjustments. 


DAVID B. EVANS 
22@ Miner Bldg. 
Representing: pone a 


request. "Bauiooed ir investigations, defense of 
insurance claims ite and federal courts. 


BAUSMAN, OLDHAM & 
JARVIS 
141@ Hoge Bldg. 
Seattle, Wash. 
Representing Globe Indemnity; Lioyds ef 


neapolis; Bankers Indemnity. Equipped for ee 
gations in this territory. 























Taylor, Kolliner, Bolton & 
Schwartz 
930 A. G. Bartlett Bldg. 
215 West Seventh St. 
Los Angeles, Calif. 


MONTANA 











KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
Defense trial of casualty, Mability, surety insurance 


eases. 
General counsel, Pacific National Fire Ins. Co. 


CRIPPEN & CRIPPEN 
415 Electric Bldg. 
Billings, Mont. 
Trial # Py 7 eases, state and federal sourts. 


Equippe ions 
of p= 4 . this territory. 





HICKS & ADAMS 
515 Pacific Building 
Portland, Ore. 


Equipped for investi 
femse trial work in 
for this territory. 


tions, adjustments, de- 
tate and Federal Courts 


CALDWELL, LYCETTE & 
DIAMOND 


and John N. Sylvester 
2003 Exchange Bidg. 
Seattle, Wash. 
Bepresenting: National — Corp. ; Royal =o. 
nity; Eagle Glob Bt. 
Mercury a Btandard Surety & } a. 
Accident & Casualty of Switzerland. 











H. ee ARL DAVIS 





PENNSYLVANIA 














COLORADO 





GRANT, SHAFROTH 
& TOLL 


Equitable Bldg. 
Denver, Colo. 


CORETTE & CORETTE 
619-621 Hennessy Bldg. 
Butte, Mont. 


Representing: American Surety; Sun Indemnity; 
Home Indemnity; Aetna Group; Liberty Mutual; 
Others on Request. 
Investigations, adjustments and defense trial in State 
and Federal Courts. 


THORP, BOSTWICK, REED 
& ARMSTRONG 


Grant Building 
Pittsburgh, Pa. 


Seaboard Surety Co., American Surety Co. = 
burgh office), U. 8. Fidelity & Guaranty 


eases), others on 
roquet satlos 





jul to handle ‘Tovestigations oe ustmenta 
and al types of insurance trial - 





WISCONSIN 








SOUTH CAROLINA 














KANSAS 


J. PAUL FREEMAN 


Strain Bldg. 
Great Falls, Montana 


Bepresenting: Standard Accident; Employers Group; 
New Amsterdam Ins. Co. 
ja aged fer investigations—defense for insurance 
trials te and federal courts. 


THOMAS, CAIN & BLACK 
1008-7 Central Union Building 
Columbia, South Carolina 
Specialising in Fire, Casualty, Surety and Life. 
Trial of all cases. 

Equipped for investigations and adjustments all over 

South Carolins. 


GRELLE & SCHLOTTHAUER 
165 — Avenue 

Representing Lumbermen’s Mutual C: 

yk, American Indemnity: ond many 

aes nd 3 — _— —_ 





handled. 














TEXAS 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 


Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








STANLEY, STANLEY, 
SCHROEDER & WEEKS 
1106 Huron Bldg. 
Kansas City, Kan. 








GUNN, RASCH, HALL & 
GUNN 


Western Life Insurance Bldg. 
Helena, Montana 








Patterson & Patterson 
628-38 Littlefield Building 
Austin, Texas 
Defense of Insurance Companies in State and Federal 


courts appearing before all commissions. 
Investigations and adjustments. 











BOUCK, HILTON, KLUWIN 
& DEMPSEY 
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Victoria agent, in whose honor the tro- 
phy was presented, officiated in the pres- 
entation of the award. A banquet was 
attended by several noted figures in 
British Columbia insurance circles, -in- 
cluding Superintendent Garrett. 


New British Columbia Board Name 


The name of the board created last 
year to act in an advisory capacity to 
the superintendent of insurance of Brit- 
ish Columbia, has been changed from 
advisory board to the Insurance Board 
of British Columbia. 


Drop Mandatory Floater Form 


TORONTO—tThe personal property 
floater (householder’s form) no longer 
has mandatory standard forms for the 
policy, application, rider and endorse- 
ment, it is announced by the Ontario de- 
partment. Superintendent McNairn 
states that “representations to the de- 
partment appear to show that the man- 
datory forms have been altered and ex- 
tended in various respects by a number 
of insurers, and it seems impossible to 
secure universal adherence to their use. 








NEWS BRIEFS 


The County Fire has reinsured its 
business in the province of Quebec with 
the Great American. 

The Royal Adjustment Company has 
been started in Montreal by Alfred C. A. 
Noel, claim adjuster for the Employers’ 
Liability from 1915-1920, later serving 
with the Royal Exchange, then Western 
group, and latterly with Shaw & Begg. 








Half-Year Results am Boston 
BOSTON—Premium returns of the 
fire companies to the Boston Protective | 
Department for the first half of 1939 | 
show a decrease in income for the stock 
companies of $191,904 and an increase | 
for the mutual companies of $40,381 | 
over the corresponding period for last 


year. The total premium income was 
$2,610,700 as compared with $2,802,604 
in 1938, with the mutuals writing $386,- 
873 of the amount as compared with 
$346,492 in 1938. The leading com- 
panies by returns are: 

Home, $72,487; Pennsylvania, $54,984; 
Royal $47,561; Great American $46,863; 
Boston $44,036; Hartford $43,709; Na- 
tional Fire $43,399; Continental $41,196; 


North British $36,721; Fidelity-Phenix 
$35,729; Aetna Fire $34,380; Niagara 
$32,179: North 


America $32,004. 


Hold Two Day Hearing in 
Hartford on Missouri Case 


(CONTINUED FROM PAGE 11) 
Street, and accepted unquestionably the 
latter’s explanation as to the purpose of 
the advance funds asked for. Having 
known Mr. Street in a business way for 
20 years he emphasized the reputation 


the latter enjoyed for getting things 
done: an opinion not lessened by Mr. 
Long’s feeling that Mr. Street rather 


had a sneaking contempt for home office 
officials generally, referring to them as 
“the wise men of the east.’ 
Though often repellant in manner,Mr. 
Street, Mr. Long maintained, had been 
a tower of strength to fire interests, and 


| it was to him pathetic that a life so filled 


with achievement as was that of Mr. 
Street’s, should have ended under such a 
blight. 

Other officials who 
were: J. F.  Gilliams, 
Camden Fire; R. 
dent Travelers; 


gave testimony 

vice-president 
D. Safford, vice-presi- 
J. D. Smart, president, 
and G. W. Swallow, secretary New 
Hampshire; H. P. Whitman, vice-presi- 
dent Phoenix; J. K. Hooker, vice-presi- 
dent Automobile; C. P. Smith, secretary 
Hartford, and W. H. Talcott, auditor 
Scottish Union. 

Alfred Stinson, retired vice-president 
Automobile, who was to have appeared, 
was excused on account of his health. 
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... the men and women whose names and achieve- 
ments mean news always choose the Bellevue 


because every event of social, 


artistic importance in Philadelphia centers here. 


(Air-Conditioned Restaurants) 
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Instead his understanding of details of 
the May meeting here was as here given, 
which statement was incorporated in the 
records. 

Dated May 4, it read in part: “An ef- 
fort is being made to settle the Missouri 
rate case through the intervention of 
those who wish to terminate this long- 
drawn out legal struggle, and what is 
now proposed is that 80 percent of the 
impounded premiums shall be returned 
to the companies, 10 percent shall go to 
the public and 10 percent will be the ex- 
penses in the handling. We were asked 
to contribute as an advance for legal ex- 
penses the sum of $37,500 as the partici- 
pation of the group of companies cen- 
tered at Hartford. 

“Mr. Street is to turn this money over 
to the attorneys, Hicks & Folonie, but 
it is not to be delivered unless the settle- 
ment, as above referred to, is effected. 
After the agreement is effected, the at- 
torneys will appear before the court and 
secure its approval to a stipulation, and 
the advance money will be accounted 
for.” 

The sums received by several compa- 
nies under the 11 percent refand and 5 
percent return contribution arrangement 
were: Travelers, $19,224; $8,738; Na- 
tional Fire, with impoundings of $373,- 
102, paid $18,655; Phoenix group im- 
poundings, $312,654, paid $15,632; New 
Hampshire group impoundings, $93,043, 
paid $4,652; Automobile impoundings 
$133,169, paid $6,658. 


New Department Heads for 
Cravens, Dargan & Co. 


Cravens, Dargan & Co., insurance 
managers of Houston, Tex., announced 
that Jack Wray, executive special agent, 
has been advanced to production man- 
ager for Texas. Paul Snively was ap- 
pointed special agent for Houston and 
Galveston, the territory heretofore par- 
ticularly served by Mr. Wray. 

Leonard F. Martin left the Seguros de 
Mexico of Mexico City to become di- 
rector of the life department of Cravens, 
Dargan & Co., associated with H. V. 
Jackson, the manager. He was with the 
Sun Life of Canada before going with 
the Seguros de Mexico. William A. 
Appleby has gone to Houston to head 
the group department of Cravens, Dar- 
gan & Co. He has been group super- 
visor for Occidental Life of California 
in the Pacific Northwest. 


Stay Granted in Adjuster Suit 

MILWAUKEE—Circuit Judge Brei- 
denbach has granted a stay of judgment 
to Abraham Rice, insurance adjuster, 
pending his appeal to the state supreme 
court from a writ forbidding him to per- 
form certain functions in connection 
with adjusting held to be unauthorized 
practice of law. In_a_ suit brought 
against Rice by the Milwaukee Junior 
3ar Association, the court handed down 
the judgment in June prohibiting him 
from performing such functions. 


Security Fire’s Five Year Record 
The total five year business done by 
Security Fire of Davenport is incor- 
rectly given on page 141 of the Under- 
writers’ Hand-Book of Iowa for 1939 
recently published. The correct figure 
for total premiums in Iowa for five 
years is $888,366 instead of the figure 
given. The losses as given are correct. 


Favors Detroit Ry. Self-Insurance 


The general manager of the Detroit 
Street Railway has recommended that a 


self-insurance scheme be adopted in 
place of paying premiums to private 
companies. He made that announce- 


ment after a protest was entered to the 
Detroit city council over the awarding 
of fire insurance on the railway. The 
total contract of $1,591,351 was divided 
among the Michigan Insurance Agency, 
Gorman & Thomas, Byrnes-McCaffrey 
and Lawton & QOuelette. The protest 
was filed by Willette & Hughes, con- 
tending that its bid was lower than any 
of the four. The D. S. R. general man- 





CONVENTION DATES 


Aug. 23—Utah Agents, Salt Lake City. 
Aug. 21-24—Provincial Insurance Su- 





perintendents, Mt. Royal Hotel, Mont- 
real. 
Aug. 25-26— Wyoming Agents, Park 


Hotel, Rock Springs. 

Aug. 25-26—Idaho agents, Sun Valley 
Lodge, Sun Valley. 

Aug. 28-30— Federation of Insurance 
Counsel, Westchester Country Club, Rye, 


> & 

Aug. 29-31—Grand Nest Blue Goose, 
Netherlands Plaza, Cincinnati. 

Aug. 30-Sept. 1—International Associa- 
tion of Insurance Counsel, Homestead 
Hotel, Hot Springs, Va. 

Aug. 31— Washington Agents, Hotel 
—— Bellingham. 

Sept. 6-8—Iowa Agents, Hotel Han- 
ford. Mason City 

Ss 7-8-—Oregon Agents, Pilot Butte 
Inn, Bend. 

Sept. 7-8—New Jersey agents, Ber- 
keley-Carteret Hotel, Asbury Park. 

Sept. 8-9—Minnesota Agents, Brainerd. 

Sept. 8-9—Montana Agents, Butte. 

Sept. 13-15 — Pennsylvania Agents, 
Golden Hall, Wernersville. 

Sept. 11-13—International Claim Assn., 
Westchester Country Club, Rye, N. Y. 

Sept. 15-16—Colorado Agents, Shirley- 
Savoy Hotel, Denver. 


Sept. 19-20—Michigan Agents, Ban- 
croft Hotel, Saginaw. 

Sept. 19-20 — Western Underwriters 
Association, Greenbrier Hotel, White 


Sulphur Springs. 

Sept. 21, Vermont Agents, Basin Har- 
bor, Lake Champlain. 

Sept. 22-23—New Mexico Agents, Fran- 
ciscan Hotel, Albuquerque. 

Oct. 1-83—Insurance Advertising Confer- 
ence, Statler Hotel, Boston. 

Oct. 2-5—National Association of In- 
surance Agents, Statler Hotel, Boston. 

Oct. 9-12—Annual Casualty Conven- 
tion, Greenbrier Hotel, White Sulphur 
Springs, W. Va. 

Oct. 138-14—Insurance Federation of 


New York, Hotel Arlington, Bingham- 
ton. 

Oct. 16-18 — Ohio Agents, Biltmore 
Hotel, Dayton. 

Oct. 18-20—Kansas Agents, Jayhawk 
Hotel, Topeka. 

Oct. 19-20—Tennessee Agents, Hotel 
Hermitage, Nashville. 

Oct. 23-24—Missouri Agents, Elms 
Hotel, Excelsior Springs. 

Nov. 8-9—LIllinois Agents, Abraham 
Lincoln Hotel, Springfield. 

Nov. 9-10.—Indiana agents, Indianap- 
olis Athletic Club, Indianapolis. 

Nov. 13-15—California Agents, Hotel 


Oakland, Oakland. 








ager said that the Willette & Hughes 
bid did not meet specifications. 





New offices of the Hutchinson, Kan., 
branch of the Western Adjustment were 
formally opened Aug. 5, with Branch 
Manager G. R. Hanselmann officiating. 

Lawrence B. Moore, attorney with the 
insurance law firm of Slaymaker, Mer- 
rell & Locke, Indianapolis, was mar- 
ried to Miss Margaret Parrish of Paris, 
Ill. 

The August meeting of the Southern 
Minnesota Agents Regional Association 
will be held at Blue Earth Aug. 15. 
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ReEcentTLy we wrote a number of promi- 
nent agents asking them what they expect of 
their best fieldmen. The replies were re- 
markably various. Some agents need rating 
help, others don’t. Some want a fieldman to 
go out and help them sell, while others think 
that idea not so good. Many agents want 
sales ideas and sales promotion plans, while 
others figure it’s their job to know their 
town and their prospects better than any 
fieldman could. 


There isn’t any “typical” agency. There 
can’t be any one answer to all agents’ 


IF YOU NEED 











Your business will profit 
by the help of your NF 
Group Counselor. What- 
ever the problem, he’s 
probably met it somewhere 


before. Call him in today. 











problems. But if a fieldman is good enough, 
and if his executives stay wide-awake to new 
wrinkles, company men can help a lot with 
the problems of good local agents because 
the chances are they have met a problem 
something like that somewhere before. 


Your NF Group Counselor — the fieldman 
who serves your community for the com- 
panies of The National Fire Group — 
has had years of sound training in helping 
agents solve problems. Behind him is a com- 
pany organization bettered by none. Call 
him in if you need cooperation. 


THE NATIONAL FIRE GROUP 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD — TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY — FRANKLIN NATIONAL INSURANCE COMPANY of NEW YORK 


Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 
Western Department: 175 West Jackson Boulevard, Chicago — Pacific Depaztment: 234 Bush Street, San Francisco 





